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INTRODUCTORY.

All progressive banks now prove their accounts by some method similar to the following:
“‘The items of all kinds, before being removed from the teller’s desk, are entered in proper
columns upon books or shects, and the totals of these columns (which show separately the
total checks reccived for the clearing house, the checks on out of town banks, the checks of
depositors, etc., etc.), must agree with the totals as shown by the various departments to
which the items have been distributed.”— Banker’s Magazine, June, 1899.

It seems to be the consensus of opinion of the leading bank caghiers and accountants
that the above embodies the true principle upon which sll bank accounts should be kept.
It not only affords the most satisfactory proof of the various accounts that has ever been
devised, but, all things considered, it amounts to a great saving in time. Numerous banks
have informed us that under the old system their clerks were never able to leave before six
o’clock, and often not before eight- or nine, while now the work is practically all completed
by four o’clock, and the clerks are gone by half past four or five, it never being necessary
for them to spend long weary hours scarching for errors as by the old process.

We believe this book contains the most exhaustive, and at the same time, the most concise
presentation of what may properly be termed the new bank accounting that has yet been
given. The detailed account of the organization, practical management, and methods of
banks is such as we have ascertained to be the most approved practice, and while much of
the matter given is not usually found in works of this character, we have presented it feeling
that there is & demand for more accurate and concise information in regard to the detail
work of baunking institutions.
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MODERN BANKING AND BANK ACCOUNTING.

THE BUSINESS, ORGANIZATION AND PRACTICAL MANAGEMENT OF BANKS.

What is a Bank? A bank* is an institution organized for the purpose of receiving
deposits of money, making loans, discounting. paper, making collections, and effecting the
transmission of money from one place to another. A bank is primarily a place for the safe
keeping of monecy. A banker is a dealer in money.

Sources of Receipts. The disposnble means of a bank consist of capital paid in by
the shareholders; notes it can circulate, if it be a national bank; money deposited with it
by its customers; money collected for customers and banks (which is frequently held & short
time before being paid); money received in the course of transmission (sale of exchange)
which, of course, must be répaid in another place; and bills rediscounted.

Sources of Disbursements. A bank’s disbursements consist of checks, drafts, etc.,
cached by the paying teller; bills discounted; time and demand loans made; money paid ont
for current expenses; shipments of money to other banks in settlements of balances; and
interest paid on time deposits.

Profits. 'The profits of a bank arise mainly from discount, interest, dividends on stocks
and bonds held, aud collection and ecxchange.

Services Rendered Depositors. The principal services which a bank renders to its
depositors are: Affording a sufe and convenient place in which to keep money; paying
checks as directed by the depositors; collecting checks, notes, drafts, etc.; discounting notes
for and making loans to the depositors; and providing means for the transmission of money.

Kinds of Banks. Banks are divided into the following classes: unational, state, and
private. Banks which issue notes which circnlate as moncy (as national banks) are often
termed banks of issue, while those which do a discount business, but do not issne bank notes,
are known as banks of discount.

NATIONAL BANKS.

What is a National Bank? A national bank is a bank organized under an act passed
by Congress, entitled ‘‘ The National Bank Act”; and in addition to doing a general banking
business, it has authority to issue circulating notes against bonds deposited with the U. S.
Treasurer. The government does not own nor conduct the bank, but only authorizes its
creation and prescribes the mode of doing business. Every banking association doing busi-
ness under this act is governed by the same principles, is subject to the same inspection,
uses the same forms in making reports to the comptroller at Washington, aud is liable to
the sume penalties for the violation of any requirement of the national banking law.

Comptroller. National banks are under the direct supervision of the Comptroller of
the Currency, Washington, D). C. The comptroller is appointed by the President on the
recommendation of the Secretary of the Treasury, by and with the advice and consent of the
Senate. Hec holds his office for a term of five years, and receives a salary of 5,000 per year.

*Any institution that receives deposits subject to check, and loans money on security, is doing a banking

business.
5
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6 MODERN BANKING AND BANK ACCOUNTING.

IIe is required to give bond for %100,000. Ile cannot be interested in any national bank,
and must make a report to Congress once a year. lle appoints all bank examiners and
receivers for insolvent national banks.

National Bank Examiners. These officials are appointed by the comptroller to
examine the affairs and report upon the condition of national banks. They are paid a
certain amount for each bunk examined. Under the law there is no limit to the number of
examiners who may be appointed or the number of times a bank may be examined, both
being left to the judgment and discretion of the comptroller. All national banks, however,
are usually examined at least as frequently as once a year.

Powers. National banks have power to adopt and use a corporate seal; to have succes-
gion for a period of twenty years; to make contracts, to sue and be sued; to elect directors,
and by its board of directors to elect officers, to make all needful by-laws not inconsistent
with the national bank act, to discount and negotiate notes, drafts, bills of exchange, etc.;
to receive deposits, buy and sell exchange, coin and bullion, to loan moncy on personal
gecurity, and to issne and circulate its own notes.

An act of July 12, 1882, provides that a national bank may, any time within two years previous to
the date of the termination of its existence, extend its period of succession for not more than twenty years,
by the approval of the comptroller.

The words ‘* personal security ” are used in contradistinction to real estate security, and do not mean
that national banks are limited to loaning money on the security afforded by indorsers or personal sureties.
On the contrary, national banks have a perfect right to loan money on stocks and bonds, bills of lading,
warehouse receipts, choses in action, or other personal chattels. In the absence of collateral, banks usually
endeavor to get at least two names to all paper which they discount or upon which they make loans, but
such is not obligatory under the statute.

Stockholders’ Liability. The stockholders of every national banking association are
held individually responsible for all debts and engagements of said banking association to
the extent of the par value of their stock in addition to the amount invested in such stock.
In other words, if a stockholder owns $2000 in capital stock of a national bank, and such bank
ghould fail, he may be called upon by the comptroller to pay in to the bank 2000 in cash in
addition to the loss of his stock, if such be necessary for the adjustment of the bank’s liabilitics.

Real Estate. National banks are prohibited from holding real estate except under the
following conditions:

The building in which it does business, and land mortgaged to secure a loan which was
made in good faith upon personal security, but such land cannot he held for a longer period
than five years. Banks cannot make loans on their own stock except to prevent losses on
loans previously made.

Reserve. National banks are required to keep on hand at all times a lawful money reserve.
This reserve shall equal 25% of the deposits if the bank is located in a large city, and 15 of the
deposits if located in a small city.

Overcertifying Checks. National banks are prohibited under severe penalty from
certifying a check in excess of the depositor’s account.

Surplus. Each national bank shall accumulate a surplus by setting apart one-tenth of its
net profits before declaring any dividend, until the surplus equals 204 of the capital stock. 1t
is further provided that no dividend shall be declared in excess of the net profits, after deduct-
ing the surplus. It is unlawful to pay out the capital or surplus in dividends, without the sur-
plus is in excess of the required 20%, iu which case it may be disposed of as the bank sces it.
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MODERN BANKING AND BANK ACCOUNTING. 7

Reports to Comptroller. Banks must make at least five reports to the comptroller
during the year. These reports are made at such times as the comptroller may call for them.

ORGANIZATION OF A NATIONAL BANK.
SuccessIVE STEPS NECESSARY.

Number of Persons Necessary. An association for carrying on the business of
national banking may be organized by any number of persons, not less than five.

Capital Required. The national banking law provides that national banks in cities
of 50,000 persons, or under, must have a capital of not less than $100,000. If the population
of the city exceeds 50,000 persons no national bank can be organized with a capital of less
than $200,000. In towns of 6,000 inhabitants and under, national banks may be organized
with a capital of 50,000, and in towns of 3000 inhabitants and under national banks may be
organized with a capital of $25,000, with the approval of the Secretary of the Treasury.

Selecting a Name. Aunyname may be selected which does not conflict with some name
already in use in that particular city. If there are other national banks in the city, but no
First National bank, the name Firet National cannot be used. No bank or banking associ-
ation exeept a national bank has a right to the use of the word ‘¢ national.”

Securing Subscriptions to the Capital Stock. 'This is usually done by a committee
appointed to attend to the matter. It is generally considered wise to distribute the stock,
so far as can conveniently be done, among the varied interests of the city and surrounding
country. For the purpose of securing subscriptions a blank similar in form to the following
is employed. .
STocK SUBSCRIPTION LiIsT.

We, the undersigned, do hereby subscribe for the number of shares

of stock set opposite our respective names, for the organization of a
national banking association, to be organized under the laws of the
United States with a capital of One Hundred Thousand Dollars, divided
into One Thousand Shares, the par value of each share being One Hundred
Dollars; said national banking association to be located in the city

of Chester, State of Pennsylvania, and to.be called the "Traders

National Bank."”

DATE. NAME. ADDRESS. SHARES.

Y| ChasMlowimar) | nMaiSE Surbhundrsds
& @%/W' ,@3 Py Mvﬁ .k/.z,w/mzy




8 MODERN BANKING AND BANK ACCOUNTING.

Notice to the Comptroller. When the promoters have selected a name for the bank
the comptroller should be notified and his approval of the title obtained. The notice should
be signed by at least five subscribers to the stock, and read as follows:

Chester, Pa., June 1, 1901.
To the Comptroller of Currency,
Washington, D. C.

Dear Sir:---Notice is hereby given that we, the undersigned,
being na%ural persons of lawful age, intend, with others, to organize
a national banking aséociation under the title of "Traders National
Bank of Chester," to be located at Chester, County of Delaware, State
of Pennsylvania, with a capital of One Hundqu Thousand Dollarse

In order that we may effect such organization we request that
blank forms be sent to Jo Ce Williams, at Chester, Pa., and if the title
selected shall be approved, that it be reseived for us for the period

of sixty day

NAME, RESIDENCE.

GailMNowinan) | S,
W 2oth G AT
%7@ iy Tdpprd I
@h.c;m&;m e RS

Good Faith. A statement should be made on the opposite side of the form above given
as to the business of cach of the applicants, and his financial strength.  Also a statement
should be made by some responsible person acquainted with the promoters that the informa-
tion is, in his opinion, correct, and that the persons are acting in good faith. When conven-
ient it is well for the application to be indorsed by the member of Congress from that district.
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MODERN. BANKING AND BANK ACCOUNTING. 9

Natural Persons. The corporators must be natural persons, that is, human beings.
Corporations and joint stock companies cannot become organizers of nutional banks.  Part-
nerships are also excluded under the terms of the statute. If a firm desires to take stock
this should be done through one of the partners until after the corporation is formed, when
the stock may be transferred to the firm name.

Articles of Association. Persons desiring to organize a national bank shall enter
into articles of association which specify in general terms the object for which the asso-
ciation is formed. It may contain any provisions not inconsistent with the law. The
articles shall be signed by five or more of the persons desiring to form the association, and
a copy of them must be forwarded to the comptroller to be kept on file in his office, while
another copy should be retained by the bank.

Forms. :The forms of articles of association, organization certificate, etc., are furnished
by the comptroller, and as it is advisable to use these forms, it has not been deemed necessary
to show them in this work. Under the several titles we have given a brief explanation of
the information which must be given.

Organization Certificate. The national bank act provides that persons desiring to
organize & national bank shall make an organization certificate which shall specifically state
(a.) the name of the association (which shall be subject to the approval of the comptroller),
(6.) the location, that is, the place where its operations of discount and deposit are to be
carried on, (c.) the amount of capital stock and the number of shares into which it is
divided, (<.) the names and residences of the shareholders, and the number of shares held
by each of them, and (e.) & statement of the fact that the certificate is made to enable such
persons to avail themselves of the advantages of the national bank act.

Signed and Acknowledged. The persons who signed the articles of association must
gign the organization certificate, and only such persons. Each person signing the certificate
is required to acknowledge his signature thereto before a notary public or.a judge of some
court of record. Assoon as acknowledged, the certificate should be filed with the comptroller.

Electing Directors. After filing the articles of association and the organization cer-
tificate, the next step is the election of directors, which is done by & meeting of stockholders
held for this purpose.

Numbers and Qualifications of Directors. The national bank act requires that
every national bank shall have at least five directors, and each director must own at least ten
shares of the stock. They must all be citizens of the United States, and at least three-fourths
of the directors must have resided in the state or district in which the association is organized
for one year immediately preceding their election. The office of bank director is a very
responsible position, and no man should accept it if his outside duties are snch that he will
be unable to give the necessary attention to the requirements of the position. Every director
must take an oath that he is qualified to fill the office, and that he will faithfully perform
the duties thereof. (Blank forms are furnished by the comptroller.)

The president of the bank must send the oath of the directors to the comptroller of
the currency.

Electing Officers. The dircctors should elect a president, vice-president, and cashier.
The cashier usually appoints the tcllers and employs the clerks and other assistants.

Payment of Capital Stock. At least 50 of the capital stock of every national bank
must be paid in before it will be authorized to commence business. The remainder of the
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10 MODERN BANKING AND BANK ACCOUNTING.

stock shall be paid in installments of at least 104 cach, as frequently as one installment at
the end of each succeeding month from the time it shall be organized by the comptroller of
the currency to commence business. The payment of each installmeut must be certified to
by the president or cashier at the end of the month, and such forwarded to the comptroller.
Either the president or the cashier may be directed to attend to the collecting of the first
payment of 50%. It is usually customary to collect the amount and deposit it in some bank
until the association is ready to begin business.

Certificate of Officers and Directors. When 50% of the capital stock has been duly
paid, a certificate should be made to the comptroller stating the amount paid in as permaneunt
capital, the name and place of residence of each director and the amount of stock which he
owns in good faith, and that the bank has complied with all the conditions prescribed by the
national bank act. This statement must be signed and sworn to by a majority of the
directors and by the president or cashier.

Deposit of United States Bonds. Every national banking association, before it can
be authorized to commence business, shall deliver to the treasurer of the United States
United States registered bonds bearing interest, to an amount not less than one-fourth of its
capital if the capital ie $150,000 or less. If the capital is in excess of $150,000, 50,000 in
bonds must be delivered. Before the bonds are delivered they should be assigned to the
treagurer of the United States. In making the assignment great care should be taken to give
the correct name of the bank. If the word ¢ The” is included in the corporate name, it
should never be omitted.

Coupon bonds may be used, as the treasurcr is authorized to receive them and issue
registered bonds for a like amount. ,

Circulation. National banks are entitled to receive circulating notes to the amount of
90% of the par value of the bonds deposited with the United States treasurer, unless the bonds
are below par, in which case they are entitled to receive 904 of their market value. National
banks holding thirty-year 2% gold bonds are permitted to circulate notes to the full face
value of the bonds deposited with the United States treasurer up to amount of their capital
stock. An order for these notes should be sent to the comptroller. The bank pays for the
plates for engraving the notes, but the notes are printed by the treasury department and
forwarded to the bank. These notes must be signed by the president or vice-president, and
the cashier.

Tax on Circulation. A tax of 14 per annum on the average circulation is required to
be paid to the treasurer of the United States. The tax on the circulation of banks holding
thirty-year 2% bonds is 4% per annum.

Comptroller’s Certificate. When all the conditions of the national bank act have
been complied with, the comptroller of the currency issues a certificate authorizing the asso-
ciation to begin business. The bank must publish the certificate for at least sixty days (a
weckly insertion is sufficient) in a newspaper published in the city or the county in which
the bank is located. '

STATE BANKS.

How Organized. State banks are organized under the laws of the state in which they
are located. The preliminary steps arc much the same as those in organizing national banks.
The subscription list is taken, articles of association and a name are adopted, and a board of
directors and officers elected. A copy of the articles of association is filed with the bank
superintendent of the state when there is such an officer, or with the comptroller, and
another copy is filed in the office of the clerk of the county in which the bank is to be located.
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MODERN BANKING AND BANK ACCOUNTING. 11

Circulating Notes. DPreviousto July 1, 1866, state banks issued notes which circulated
as money, but on that date the government imposed a tax of 104 on the circulation of all
state banks, which had the effect of withdrawing the circulation as the rate was too high to
allow any profit to the banks.

Difference Between State and National Banks. National banks are organized
under the national bank act which was passed by the United States Congress, and said
bunks are under the supervision of the general government at Washington. State banks are
organized under the laws of the various states, and are subject to the restrictions imposed
by the statutes of the said states. National banks alone issue circulating notes, and this
latter feature forms the principal point of difference between the two kinds of banks.

Advantages. It is claimed that state banks possess some advantages over national
banks, among which are the following:

They are not examined so critically; in some cases they are not required to make returns
to state officials, and in no case snch full returns as are required by the national bank act;
they can certify checks in excess of the amount which the depositor may have in the bank,
and are not required to hold United States bonds.

PRIVATE BANKS AND BANKERS.

Private Banks. A private bank is organized and operated by an individual or a firm.
In opening such a bank no formality is required, unless restricted by statute. There is no
responsibility to the government, state or national. The safety of such banks consists in
the financial responsibility of the individual or individuals who conduct them. The busi-
ness conducted by them is much the sume as that conducted by state banks. They receive
deposits on which they usually allow a small rate of interest. They buy and sell exchange,
commercial paper, etc.

Private Bankers. Private bankers are of two kinds; those who conduct a business
the same as private banks, and those who deal in foreign exchange. The latter buy com-
mercial bills drawn against grain and other produce shipped to foreign countries, sell drafts
on foreign banks, and issue letters of credit to travelers.

In New York state all private bul‘lks are examined by the state bank examiner, and, with a few excep-
tioos, restrictions are imposed similar to those imposed upon state banks.

Bankers and Brokers. Bankers and brokers usually buy and sell stocks and bonds
for their customers, and in addition to this carry on a general banking business, receiving
deposits, paying sight drafts, checks, etc. They often permit their customers to overdraw
their accounts, as they have for safe keeping the customers’ stocks and bonds, and such
gecurities are ample protection for overdrafts to a certain amount.

SAVINGS BANKS. -

How Organized. Savings banks are organized under the statutes of the different states
by a number of persons, usually more than ten, who make application in due form for the
privilege of organizing such a bank. These associations are mutual. They have no capital
like a state, national, or private bank, but their capital consists of the money put into the
bank by the depositors. Every one who puts in money is practically an owner, and the profits
are divided among the depositors in proportion to the amount that cach has to his credit.
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12 MODERN BANKING AND BANK ACCOUNTING.

Purpose. A savings bank is, as its name implies, an institution for the purpose of
encouraging cconomy and caring for the savings of the people. The deposits are not subject
to check as in other banks, but the depositor is usnally required to give thirty days’ notice
when he wishes to withdraw his funds, although in many banks this notice is waived at the
option of the bank.

Investments. As safety is considered parnmount to profit, the law preseribes the char-
acter of the investments of the savings institutions. The investments which are usually
permitted are loans on pledges of the stocks and bonds, investments in stocks and bonds,
and mortgage loans. Usually the stocks and bonds in which savings banks may invest are
prescribed by the law. In some states they ure allowed to invest in United States govern-
ment bonds and bonds of their state only.

Interest. Interest is usnally allowed depositors semi-annually on the first day of July
and the first day of January of each year. 'The current rate is at present wavering between
4% and 3%. If the interest is not withdrawn it will itself draw interest as a deposit.

Difference Between Savings Banks and Other Banks. The savings bank is
intended to serve its depositors only by safely keeping and investing their money for them.
State and national banks do not undertake to invest the depositor’s money for him, but they
provide a safe place for the keceping of his money, a convenient means of making payment
by check, make collections for him, discount his paper, etc. Thus it will be seen that the
state and national banks open their doors to business men, while the savings bank opens its
doors to savers, to those who wish to lay by a small amount of money each week or month,
as the case may be.

LOAN AND TRUST COMPANIES.

How Organized. Loan and trust companies are organized by a number of persons,
usually ten or more, under the laws of the various states.

Kinds of Business Transacted. Thesc companies nsnally receive deposits and make
loans, but they do not undertake the collection of commercial paper. They act as agents
for corporations in transferring stocks and bonds, make investments, collect interest, act as
trustees, receivers, executors, administrators, etc. Many companies have boxes in fire and
burglar proof safes which they rent to customers who desire a safe place for the keeping of
valuable papers, ete.; others make n business of examining and insuring titles to real estate.
This latter practice has grown quite extensively within recent years.

OFFICERS.

The officers and clerks of a bank are usually a president, vice-president, cashier, receiving
teller, paying teller, note teller, general bookkeeper, individnal bookkeeper, diseount clerk,
collection clerk, messenger, and porter; together with the nccessary assistants in the various
departments.

The duties of the officers vary slightly in different banks; ncither do all banks have
cxactly the same number of officers.

President. The president is the ehief exceutive officer of the bank, and presides at
the meetings of the board of directors and generally exercises the authority of the board
during its reecss.  Some banks have a vice-president who assumes the functions of the
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MODERN BANKING AND BANK ACCOUNTING. 13

president during his absence. The circulating notes and certificates of stock should be
signed by the president or vice-president and cashier. It is also customary for the president
to sign the minutes of all business meetings which should be attested by the cashier. The
receipls for circulating notes received from the comptroller of the currency should be signed
by the president or cashier. In some banks the president attends to making the larger
portion of the loans, and devotes his full time to the bank’s interests. In such cases he is
paid a regular salary; but when he devotes only a small portion of his time to the bank’s
interests, the position is nsually considered honorary, and no salary is paid.

Cashier. Unless there is a vice-president, the cashier ranks next to the president, and
is in reality the manager of the bank. He has authority to pay out the bank’s funds, and
to borrow money in the name of the bunk. IHe may also indorse the bank’s paper for the
purpose of securing loans. He is appointed by the hoard of directors, and is required to
furnish bond for the faithful performance of his dutics. He keeps a record of the meetings
of the board of directors, for whom he is the acting secretary. The certificates of stock
issued to shareholders are signed by him as well as by the president, as are also the circu-
lating notes, The cashier usually signs all drafts drawn on other banks, and indorses per-
sonally or by deputy all drafts and notes sent away for collection. All notes and drafts
received from other banks are indorsed to him. He has charge of the internal workings of
the bank and supervision of the clerical force.

Duties of the Tellers, ete. The duties of the various tellers and clerks are explained
in the several chapters under which they are treated.

STOCK BOOKS AND RECORDS.

Minute Books. 'I'wo minute books should be kept; one for the stockholders, and one
for the directors. In the first should be transcribed a complete record of the meetings of
the shareholders, which records should be signed by the chairman and approved by the sec-
retary. After the organization of the bank, stockholders’ meetings are held at least once
a year. A bank is a corporation and the stockholders are the ones who decide in regard
to its management. They elect the directors, and the directors are in reality the managers
of the bank, although they entrust the active management to the president and the cashier.
The minutes of the directors’ meetings should be kept by the cashier. Any ordinary record
book may be used as a minute book. (See form of Stock Certificate, page 14.)

Stoeck Certificate Book. When the subscribers pay for their subscriptions they are
given a certificate of stock.

The certificates of stock should always be bound in book form, one on a page. They
should be numbered consecutively, and the stub should contain a complete record of the
certificate, showing its number, to whom issued, date of issue, etc.

The certificate usually has a form on the back thereof for use when the holder wishee to
transfer it. (See paye 15.)

Google
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MODERN BANKING AND BANK ACCOUNTING. 15

Forym orF INDORSEMENT ON Back oF Stock CERTIFICATE.

KNOW ALL MEN BY THESE PRESENTS, That. s the undersigned,
Sfor value received, do..... hereby irrevocably constitute and appoint . . B (/2
true and lawful attorney for and in name
and behalf to sell, assign and transfer wnto ; or any other person or

persons Shares in the Capital Stock of
THE CENTRAL NATIONAL BANK OF PITTSBURG, PA.
And further, one or more persons under to substitute with like power.
In Witness Whereof, ha. hereunto set. ... hand  and seal this

dayof . . , 19

Witness present,

..........
{ SEAL. E

STOoCK TRANSFER BOOK.

el TRANSFERRED BY Vi
e . Sor Dalue Received, " do hereby assign and tranfer to
7/ C/ 7,7y,
T 2ol 2z @Mjﬁ""-éﬁd"ﬁg/é; e //(/d/_ /(CZ;. 22 td .
r..ﬁ-“—»_,::u TO
T 72 | 7= o
/y.:? 2ZL¢)| 2 | _/J/ \__/.‘-.-’../f_-f.':i:./,- s | s Attt TI FV AL 7.’&-{(;1{—-:{/__ Shares of the Capital Stock of
{ |

s S S Coe Central Pational Bank or leburn!;, Pa.

| Witness 2222/ hand and seal , this <7 day of, "iﬁa;ﬂ:—:_&;f?‘l/-
I Sealed and delivered in the presence of gg_:‘—c -

| S, A !

The records of transfers are generally bound in a book, two on a page, and although
appearing to have a stub they are never detached therefrom. Some banks do not keep the
above record, but consider the indorsement on the back of the certificate sufficient. No
transfers should ever be made except upon the presentation of the old certificate.  Should
the old certificate be lost, the stockholder ghould be required to give a bond of indemnity
for double the amount of the stock so lost before duplicate should be issued.

Cancelling Certificates. Old certificates should always be cancelled by stamping
across the face in red ink the word ““ Cancelled,” together with the date thereof. The sig-
natures of both officials should also be mutilated by cutting a triangular piece thus A out
of the bottom of the certificate.

In case a woman who owns stock while single wishes to transfer it after she is married, she should sign
both her legal name and her maiden name, thus:

A— L

——jua)

Mrs. Louisa Johnson Brown,
formerly Miss Louisa Johnson.

Selling Part of Stock. Whenever a stockholder sells part of his stock the old certifi-
cate should be taken up and a new certificate issued.

Original from
Digitized by GDK 'gle HARVARD UNIVERSITY
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StocK LEDGER.
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This book should be kept so that the difference between the sides of the accounts will at
all times show the amount of stock owned by the various stockholders.  When a man is an
original stockholder it is customary to write the word ¢ cash ™ in the column ““From Whom
Received ” when crediting him with his stock. When transfers are made, the name of the
stockholder from whom the stock was purchased should be written in the column entitled
“ From Whom Received.” The postings in the stock ledger to the credit of the sharcholders
are made directly from the stubs of the stock certificate book, and the postings of the debits
or transfers are made from the stock transfer book.

The foregoing are all the stock books that it is necessary to keep, though many banks
deem a stock register and transfer book essential, as a check upon the stock ledger and a
book of ready reference. Where the transfers of stock are numerous, sm,h a book undoubt-
edly has points in its favor.

STOCK REGISTER AND TRANSFER BOOK.

1SsSU ia_u | ) =  TRANSFERS.

DATE Conr. | Bwase || NAME DATE i"““'". Now | Bwanm | W Ree |5"““ . No | Mesimn,
G0 Fes . | | |
Ju)'.-'J) 2|/ ‘ '»[_ﬂ:" ()://// a2 /’,1“"‘7‘2;4 "// || (I/;j' |7 || Ao8 [ @ | i I | e
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MODERN BANKING AND BANK ACCOUNTING. 17

The left-hand side of the above book is used as a register for stock issued, the items being
obtained from the stubs of the stock certificates. The right-hand columns are used for
recording the transfers. The footing of the column entitled ¢“ Shares,” on the left-hand
side minus the sum of the footings of similar columns on the right-hand side should be the
amount of the capital stock, or stock outstanding. The first footing (1050) represents the
stock originally issued. On the above model 450 shares were issued to C. F. Montgomery.
He sold 100 shares to H. M, Crawford and 150 shares to Marion Thornton. The date of
sale is entered after Montgomery’s name. The number of Crawford’s certificate and the
amount of shares sold to him are entered on the right-hand side of the book after Montgom-
ery’s name, and on the left-hand side before Crawford’s name. The stock sold to Thornton
is treated in a similar manner. Montgomery should surrender his old certificate and a new
certificate should be issued to him for the stock he still owns. The names of the existing
stockholders may be easily ascertained by taking the names of the persons without any trans-
fers standing opposite them. The total of the stock owned by said persons should agree
with the capital stock account upon the general ledger.

Dividends. Under the national bank act banks are permitted to declare dividends
semi-annually, but before the declaration of a dividend they must carry 4; of their net profits
to the surplus fund until that fund shall amount to 20% of the capital stock. The method
of declaring a dividend is usually as follows:

At the regular semi-annunal mecting of the board of directors the cashier presents a state-
ment showing the receipts and running expenses of the bank, and the net profits. The
board of directors decide what sum shall be charged to surplus, what to bad debts, etc,
From the remainder they declare the dividend.

ForM or DiviDEND Booxk.
A Semi-Annal Dividend, e/, .. 1904, ¢ %

- No. or Amouwr WI MERERY ACENOWLEDGE NECELFT
HAME OF ETMKHO]"DER' ABDRESS. Swamsn | or Doviossn. or nuou‘n-n-n nr:uu:-‘

ﬂﬂéﬁfg ve: ool L ool oo | %%
__//f-,r ?/Z-,:/éh/ i s |rFe i! g00| @ﬂlw
_//‘/j/_ OC, ?//(/5/%’/,4/;:;&7;/ ; ;{aqﬂ ;{Pr—/f I.a:fm-": 24 5', m

—:ZW £, /:,/ff&‘w_/ t_/’/"'” /( _’5/ 20| s200
;Zf_, @ Cff{»{&/}w i sy 5/ :"Z/ so0| Goo c{(;@r&«_ m/\,
?%‘J@’Z‘fﬁrm - » 200\ 200 u%@kﬂm

The stockholder comes to the bank and draws his dividend, writing his name as a receipt
in the space provided therefor. This is the old custom, and many banks prefer to continue

GO Sle ARVARD UNIVERSITY



18 MODERN BANKING AND BANK ACCOUNTING.

it for the reason that the method gives the officers an opportunity to meet and talk with the
stockholders. Some banks send a dividend check to all stockholders, and as these checks
are payable to order, the indorsement on the check is considered a sufficient receipt.

ForyM oF DivibENp CHECK.

~adrlilite

' -::- ; u ‘0....2_‘_:‘_.41_
s mwmi

_Vg/p«/{[ AL prirt vy 3 J"é&: 7&‘
G

£
sl
@ |
|

NO.

DIVIDEND

OPENING ENTRIES UPON THE GENERAL BOOKS.

These entries may be made by the use of credit and charge tickets, or upon a General
Journal. When the stock is all subscribed for, Subscription account should be debited and
Capital Stock credited for the full amount of the subscription list, thus:

Subseription, 100,000
To Capital Stock, 100,000

As the stock is paid for Subseription account should be credited and Cash debited, pro-
vided payment is made in cash. When the first installment of 504 is paid the entry would
appear as follows:

Cash, 50,000
To Subseription, 50,000

By the above process the Subscription account at all times shows the amount of capital
stock that is yet to be paid in.

Expenditures incurred in organizing should be charged to “ Organization.” Such expenses
are more common in the formation of general corporations than in banks. When United
States bonds are purchased U. S. Bonds should be debited for the par value of the bonds,
and Premium for the amount of the premium. Cash is credited. A separate account must
be opened with Bonds Deposited with the U. S. Treasurer. When national bank notes are
received from the comptroller they should be signed by the president and cashier and placed
in the custody of the paying teller or other officer who has the cash in charge. Cash is
debited and Circulation credited. In making the report to the comptroller a national
bank must not include its own notes in its resources, but the amount on hand should be
subtracted from the amount received from the comptroller, and the amount outstanding
should be credited to Cireulation. When lawful money is forwarded to the U. S. Treasurer
for the 5% redemption fund, as provided by the national bank act, Cash should be credited
and Redemption Fund debited.

Digitized by GDK 'gle :II_'i:_:i' 3l [':.I._ .
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20 MODERN BANKING AND BANK ACCOUNTING.

CHECK SHEET METHOD OF BANK ACCOUNTING.

This method provides for check or proof sheets to be kept by the Receiving, Paying, and
Note Tellers and by the General Bookkeeper. Each sheet is ruled with a number of columns,
so arranged that the totals may be used for proving separately the debits and credits of the
general ledger, the debits and credits of accounts with customers, the debits and credits of
accounts with other banks, the checks for the clearing house, the balance of cash on hand,
and the remittances to and from other banks; in fact, every department of bank accounting.

It is obvious that all money, checks, notes, drafts, etc., received or disposed of, must
make their entrance or exit through certain avenues or departments; in most banks these
departments are in charge of the tellers,—payiug, receiving, and note,—and the clerks,—mail,
discount, and collection. The first four are thosc which are chiefly considered. Reasoning
a priori, the debits or credits of any particular account or class of accounts, should not be
different from what the various means of entrance or egress indicate should be charged or cred-
ited to such account or accounts.

We have only to ascertain the amount of any particular kind of paper which has been
received, as shown by thc several channels of entrance, to determine the amount of that
particular paper which we should have on hand. For example: The sum of depositors’
checks which have been cashed by the paying teller, plus the sum of those which have been
taken on deposit by the receiving teller, and the sum of those received by the note teller
and from the clearings and by the mail (from other banks), shonld equal the total checks
charged to depositgrs on the individual ledger. In the event of a disagreement, we not only
know there is an error, but we know in what particular book and on which side of that
book the mistake has been made. Again: The sum of the checks on out of town banks
which have been cashed by the paying teller, plus the sum of those which have been taken
in by the note teller, and the sum of those which have been received by the receiving teller
and by the mail elerk, must equal the total of our remittances of cash items to other banks;
for it is evident we can have nothing to send away which we did not receive. If the amounts
are not equal we know there is an error on the debit side of our accounts with out of town
banks. - We do not need to examine the credit side of these accounts nor check our individual
ledger. The error is definitely located on a particular side of a certain class of accounts,
and it is the work of but a few moments to find it and make proper correction.

The method is sufficiently flexible to be adapted to any set of bank books. The number
of proofs obtained may be increased or diminished to meet the exigencies of the business and
aceord with the views and inclinations of the cashier. While it increases the clerical work
in some departments (notably the receiving teller’s) it effects a corresponding decrease in
others, and insures a degree of accuracy not attained by any other method that has yet been
devised.

DEPARTMENTS.

For the convenience of the student, the work will be divided into the following departments:
Tellers’, Mail, Individual Bookkeeper’s, General Bookkeeper’s.

TELLERS DEPARTMENT.

This department includes the receiving teller, paying teller, discount clerk, collection
clerk and note teller, whose duties will be considered in the order named.
The dutles of the various officials and clerks are not the same in all banks.

Go glq o



MODERN BANKING AND BANK ACCOUNTING, 21

RECEIVING TELLER.

SecrioN 1.*—Duties. The receciving teller, or, as he is frequently called, the second
teller, ranks in position next to the paying teller. Heo reccives all kinds of money, checks,
drafts, etc., for deposit, from customers, and makes the original credit entries in the depos-
itors’ bank books. He should be rapid and accurate in counting and handling money and
able to detect counterfeit bills and coin, and forged negotiable paper. In some banks, all
funds received, from whatever source, pass through the receiving teller’s hands; in others,
the recciving teller takes the deposits only. His duties in this work will be limited to the
taking of deposits and the issuing of certificates of deposit and cashier’s checks.

Sec. 2.—Examination of Deposits. All items which a customer presents for deposit
should be carefully examined. Money should be examined for the purpose of detecting
counterfeit bills and coins. Checks on our bank should be examined in regard to the indorse-
ments, dates, form, and the genuineness of the signatures of the drawers. Checks on other
banks should be examined in regard to dates, indorsements and form.

It matters not whether paper offercd for deposit is payable to order, or to bearer, the
depositor should always be required to place his indorsement thereon.

Sometimes when there is a long liue of depositors at the receiving teller's window, he may, in the rush
of business, take checks which are not signed, or which are not filled out properly; the writing has a
familiar look, and he takes it for granted that the check is all right. In such instaunces, were the customers’
indorsements omitted it would be very difficult to reciify the error. It is not necessary for the receiving teller

to submit each check to that careful scrutiny which the paying teller must exercise, as persons who forge
or raisc checks are rarely depositors of the bank.

Sec. 3.—Opening a Bank Account. A person desiring to open a bank account should
get some one to introdnce him who is well known to the bank officials. At the time the
account is opened, the authorized signature of the person who opens it is taken in a signa-
ture book. This book is provided with columns for the signature of the customer, his
address, business, and by whom introduced. The following is a form of such book:

SIGNATURE BOOK.

NAME. ADDRESS. BUSINESS. Br Wuom Inrsovuckn

ol | sitod? | gl rohont| A
m%r—w 341 Umiom U, Prsggit” | S AMadoon,

It the account is opened by a firm, the firm signature should be given in the handwriting
of cach person who has authority to draw checks. If opened by a corporation, the signature
ot the official empowered to make disbursements, should be given, together with a copy of
the by-laws conferring such authority. A person should be careful to sign his name to all
checks that he draws in the exact manner in which he has written it in the signaturce book.

*Section number has reference to the numbers which run consecutively throughout the book. Trans-
actjons are numbered for each day, but their numbers are not preceded by the word ** Section.”

Google
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Sec. 4.—Use of Cards for Signatures. For the convenience of the bank, cards
showing the depositor’s signature, address, business, and by whom introduced are frequently
used instead of the signature book, or, in addition to the book. These cards may be filed
alphabetically in a small case, convenient to the paying teller, so that he may examine the
depositors’ signatures whenever he deems it advisable. This is an especially desirable practice
when the function of paying teller is performed by more than one person.

Sec. 5.—How Dealings are Commenced. After the customer gives the bank his
signature he is supplied with a bank book, deposit tickets, and a book of blank checks, and
commences his dealings by filling out a deposit ticket for the amount of money he wishes to
deposit, aud presenting this ticket with the money and his bank book to the receiving teller.

Sec. 6.—Deposit Ticket. This ticket is
made out by the depositor, who should list his
bills, gold, silver, and checks separately. Each
check, money order, or express order must be put

down on the deposit ticket as a separate and dis- Missouri RNational Bank,
tinct item. Kaous City, Mo

Some banks require only the specie and bills to be FOR THE ACCOUNT OF

shown separately. All, however, require checks to be 2t

listed separately, and in Philadelphia and some other ﬂ

places it is the general practice to write the name of the /
bank on which the check is drawn immediately to the left 7 tzr st L, 190/
of the amount on the deposit ticket, provided the check
is drawn on a bank located in the city in which it is de- —

posited. If drawn on an out of town bank, the name of Dollars|Cents
the city is given instead of the name of the bank.

DeprosiT TICKET.

DEPOSITED IN

BIlS, oo ML 222 O

b SEc:t'Y'.I‘T%xtplaiatlionk (zf fhar;ctlersdo_n Gold, oo M L0
eposi cket. check (y-) mark placed in ,
front of an item indicates bills, gold, or silver. e —— 42 2T
A cross (X) indicates a check drawn on a bank in Checks, ... Y BC SR w7,
our city which is a member of the clearing hiouse.* A 22 UL
“(C” is used to designate checks drawn on @;4/7—4 L2

banks outside of our city. ‘“B” is used to desig- V72 BT v WA,
nate checks drawn on our bank. 0O is used to r < p
designate checks drawn upon banks in our city A .

which are not members of the clearing house, or
upon our city treasurer.

The above characters are purely arbitrary and Oy 202
are placed on the deposit ticket by the receiving 22 /4 s
teller at the time he receives the deposit.

'[rg &2/ 271

*In New York the clearing house number of the bank
on which the check is drawn is used to designate clearing
house checks. For example: If a check were drawn upon
a bank whose number is 49, this number would be written
in front of the check, instead of the letter X which we
employ.

Go 8lc_
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Skc. 8.—Post-Office and Express Money Orders. These orders are usually settled
through the clearing house, and when so paid they should he marked on the deposit ticket
with an X.

In the event that it is necessary to collect such orders from the post-office or express office directly, they
would come under the title of City Cash Items, and should be marked with an *“0.”” When express com-
panies are not members of the clearing house, it is usually customary for banks in the Eastern and Middle
States to remit express orders to their New York correspondent, as nearly all express companies have a
New York office, and the remittance of these orders to that point gives the remitting bank an increased
balance against which to draw drafts.

Sec. 9.—Method of Handling a Deposit. When a deposit is presented, the receiving
teller takes it, turns the bank book face downward, and proceeds to count, first the bills,
then the gold, and then the silver. If these items are found correct, a check mark is placed
in front of each of them on the deposit ticket. (See model deposit ticket, page 22.) Each
check is next examined in regard to signature, amount, and indorsements. If correct, and
the amount shown on the deposit ticket agrees with the amount shown on the check, a
character indicating the location of the bank on which the check is drawn is placed in front
of the amount on the deposit ticket. On the model deposit ticket, the check for $346.50 is
drawn on the Commercial Bank of our city. This bank is a member of the clearing house,
go an X is placed in front of it. (For explanation of characters on deposit tickel, see section
7.) The check for $200.00 is drawn on the Boatmen’s Bank, St. Lounis. As this is an out
of town bank, ‘C” is placed in front of it. The check for $425.40 is drawn upon our bank,
which should be so designated with the letter ¢“B.” The check for $58.60 is drawn on
Powers Bank of our city, This bank is not a member of the clearing house, hence the letter
(0 ” (City Cash Items) is placed in front of it.

The remaining items on the deposit ticket are similar in character to the above.

SEc. 10.—Receipts from Depositors. The receipts from depositors consist of five
items; namely,

1. Coin and bills. (Indicated by )

2. Checks and drafts on banks which are members of the clearing house, post-office and
express money orders. (Indicated by X.)

3. Checks and drafts on banks payable out of town. (Indicated by C.)

4. Checks on our bank. (Indicated by B.)

5. Checks and drafts on banks or bankers in our city, which are not members of the
clearing house, checks of the city treasurer, and other similar items. (Indicated by O.)

Sec. 11.—Bank Book. After the receiving teller has examined the deposit and com-
pared it with the deposit ticket he enters, in the depositor’s bank book, the total of the ticket
together with the date, and his (the receiving teller’s) initials. Thus:

/fﬂ/

/me/;,p M 244 0|40
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24 MODERN BANKING AND BANK ACCOUNTING.

The bank book is the depositor’s receipt, and, in this respect, it is the same a8 any other receipt;
it is always open to explanation, and to correction if it can be shown that an error has been
committed. If, by mistake, the bank should enter too large an amount in the depositor’s
bank book, correction may be made at any time, if the bank proves the entry to be an error.

When the receiving teller is pressed for time he usually enters the deposits of well known customers

in their bank books without examination, putting the entire deposit and ticket aside for examination at
his convenience. ‘

Sec. 12.—Exchange on Checks Deposited. It is customary for most banks to charge
their depositors a small fee (usually {1;%) for collecting checks on out of town banks. Tie
amount so charged may be deducted from the deposit, or it may be paid in cash. The more
customary way is to deduct it from the deposit. (For form of deposit ticket showing exchange
deducted thereon, see page 30, section 20.)

Sec. 13.—Indorsing Checks for Deposit. Checks, drafts, ctc., intended for deposit
should be indorsed as follows:

ATt Ak,

A restrictive indorsement which read *“ For deposit in First National Bank to the credit of Howe &
King” was at one time considered the best form. Owing o a legal decision which turned upon this point
the New York clearing house wlll no longer accept paper with a restrictive indorsement, unless such is
guaranteed by the sending bank, and clearing houses generally are adopting the same rule.

Sec. 14..—Preparing Post-Office Money Orders for Deposit. When the payee of
a post-office money order desires to deposit it in the bank, he shounld receipt the order at the
bottom in the space provided therefor, the same as if the money were paid to him directly
by the post-office. Thus:

‘ L ' é; Kdﬂ\/

Do not indorse the order on the back, unless you wish to transfer it to some firm or
individual.

All indorsements on Post-Office orders must be in writing. Indorsements by rubber stamp will not be
accepted. )

Sec. 15.—Certifilcates of Deposit. Certificaics of deposit are practically the checks
of a bank upon itself. They are usually issued to persons who do not intend to become
regular customers. If the purchaser is a stranger, he should be required to write his name
across the stub of the certificate in the Certificate of Deposit book, so that when the instra-
ment is presented for payment the indorsement may be compared with the original signature.
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ForM oF CERTIFICATE OF I)EPOSIT,
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In this work accounts with certificates of deposit and cashier's checks are kept in the Individual Ledger,
and are treated practically the same as the accounts with customers, Some banks keep such accounts in
the General Ledger.

A record of all certificates of deposit is preserved upon the stubs in the Certificate of
Deposit book.

Sec. 16.—Cashier’s Checks. A cashier’s check differs from a depositor’s check only
in that it is signed by the cashier of the bank. Such checks are usually issued for the
payment of salaries and the general expenses of the business.* They are sometimes given
to customers instead of drafts. .

In New York this practice has become almost universal. If a depositor wishes to make a remittance
to Chicago, instead of purchasing a bank draft on Chicago he simply gets a cashier’s check from his bunk

and remits such check. As New York exchange is usually in demand in all portions of the country, the
expediency of such a course is apparent.

Form or CasHIER’S CHECK.

M?«

:g /_

When a cashier’s check is issued, a record should be made upon the stub of the check-
book in practically the same manner as for any other check.

*The sundry expenses of a bank are usually paid by the paying teller upon charge tickets made out by
the cashier,
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28 MODERN BANKING AND BANK ACCOUNTING.

Sec. 17.—Receiving Teller’s Check Sheet. As the deposit tickets are received,
they should be entered upon this sheet either by the receiving teller or a clerk. All items
appearing upon the deposit ticket which are marked with a check (/) are placed in the
“Currency ” column. All items which are marked with a cross (X) are placed in the column
entitled ¢‘ Clearings.” All items marked “ C” are placed in the *‘ Correspondents’” column,
and so on with the next two columns. The amount of exchange, if any, for collecting out
of town checks is placed in the ¢‘ Collection and Exchange” column, and the net amount
credited to the depositor is placed in the last column.

The cash paid to depositors should be placed in the column so designated. (For detuiled
explanation of method of making entries, see page 30, section 20.)

Sec. 18.—Proof of Check Sheet. Add the footings of the columns entitled * Cur-
rency,” ¢ Clearings,” “ Correspondents,” ‘“ Our Bank,” and ‘“City Cash Items.” 'The
amount should agree with the sum of the footings of the columns entitled ‘“ Collection and
Exchange ” and ‘““Amount Credited to Depositors.”

At intervals during the day checks for the clearing house may be given to a clerk to be listed and pre
pared for the clearings, checks on our bank may be given to the individual bookkeeper, city cash items
may be turned over to the note teller for collection, and checks for correspondents* may be given to the
proper clerk for remittance. Before taking checks from the receiving teller’'s department, it is a good plan
to have their amounts called off by a clerk while the teller compares them with the items shown on the
sheet, checking those which are correct. By this means all mistakes will be rectified and the final proof
quickly obtained at the close of the day.

In some banks the depositors may deposit checks, etc., and withdraw a portion of their deposits in cash
from the receiving teller, without drawing a check therefor, the amount withdrawn being deducted from
the deposit ticket and the depositor credited with the difference. Such practice would necessitate an extra
column on the above check sheet for cash paid out. '

If the receiving teller’s check sheet is kept by a clerk, as it usually is in large banks, the receiving teller
would keep at his window a sheet containing columns for cash received on deposit, and cash received for
collection and exchange. The entries hereon would be made at the time the cash was received or paid out.
These columns would be used to prove the receiving teller’s casb, after which the regular proof would be
compiled as shown in section 19, the same as if the entire work were done by the recelving teller personally.

Recerving Ueller’s ?’roof,/ﬂwwM, 1901.

L—Bnus. -Ebt ,2:7.;0_0 . | i I—l;sl’osurs. o 53222-71;4.?/

2—Con, [ 325385 2—Corection AND ExcHaNGE, .l o/ Z’r’o

3. —PavinG TeLLER (SPECIAL), i s £ 000 | ! ',

4.—CLEARINGS, ) ‘: 780y 6, ,zyi _ ‘! |

§ —CORRESPONDENTS, | sars520 ‘ |

6—0ur Bank, \ Igs0/67 | i‘ J
7‘7A——Cnr'v Cast Items, ! 273 Ol‘@l II ’ 1

T G 22277587 T 22z2pg9y57

*Any bank with which you do business, located in a city other than your own, is one of your corre.
spondents,
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Sec. 19.—Receiving Teller’s Proof. At the close of the day’s business the receiving
teller should prepare a proof according to the above form.

: DEBIT SIDE.

Amount of bills on hand.

Amount of coin on hand.

Amount of money given the paying teller during the day.

Amount of checks for the clearing house received on deposit.
Amount of checks, deposited, on out of town banks (correspondents).
Amount of checks on our bank received on deposit.

Amount of city cash items received on deposit.

o

Il

When you give money to the paying teller you should have him write the amount he receives on a
memorandum sheet, or you should write the amount and have him sign his name as a receipt.

CREDIT SIDE.

1. Amount. credited to depositors.

2. Amount of collection and exchange paid in cash or deducted from deposits.

The debit and credit sides of the proof should exactly balance. (/For detailed explanation
in regard to the exact method of procedure in the compilation of the recevving teller’s proof,
see page 32, section 21.)

QUESTIONS.

1. What are the principal duties of the receiving teller? (See section 1.)
2. In regard to what points should the receiving teller examine checks on our bank
which are presented for deposit? (Sec. 2.)
3. Should a depositor be required to indorse paper payable to bearer? Why? (Sec. 2.)
4. What is a signature book ? (Sec. 3.)
5. Explain the use of cards for signatures. (Sec. 4.)
6. What is a deposit ticket? (Sec. 6.)
7. Who should make ount the deposit ticket? (Sec. 6.)
8. For what purpose are the characters placed at the left of the amounts on the deposit
ticket, and who places these characters thereon? (Sec. 7.)
9. Explain the method of handling a deposit. (Sec. 9.)
10. Name the different items of which the receipts from depositors consist. (Sec. 10.)
11. What is a bank book ? (Sec. 11.)
12. Who makes the entries in the bank book when money is deposited ? (Sec. 11.)
13. I by mistake too large an amount is entered in the bank book, would the bank be
liable for the amount entered, or could correction be made? (Sec. 11.)
14. On what kind of checks do banks usually charge exchange? (Sec. 12.)
15. How are checks indorsed for deposit? (Sec. 13.)
16. How are post-office money orders prepared for deposit? (Sec. 14.)
17. What is a certificate of deposit? To whom are they issued? (Sec. 15.)
18. What is a cashier's check, and for what purpose is it given? (Sec. 16.)
19. What columns on the receiving teller's check sheet are used for debits, and what for
credits? (See. 17.)
20. How may the rcceiving teller’s check sheet be proved ?  (Sec. 18.)
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30 . MODERN BANKING AND BANK ACCOUNTING.

WORK FOR THE STUDENT.

MEMORANDA OF TRANSACTIONS.

JUNE 21.

To be entered on the receiving teller’s check sheel.*

Sec. 20.—The following deposits have been received as per tickets:

IxsTrRUCTIONS. — The deposit ticket shown
herewith should be entered upon the receiving
teller’s check sheet. (For explanation of the char-
acters in front of the items, see page 22, section 7.)

Write Wm. B. Culver in the column entitled
“ Name of Depositor.”

The first three items ($4000, $200, $17) on
the deposit ticket are marked with checks (y/).
Enter these items separately in the currency col-
umn of the receiving teller’s check sheet. (See

form of entry, page 81.)

As each item is entered it should be checked on the
extreme right-hand side of the ticket so as to avoid the
possibility of taking the same items twice or of omitting
an item.

The next item (8500) on the deposit ticket is
marked ‘¢ C.” Enter the amount in the column
entitled ‘‘ Correspondents.” (See entry, page 31.)
The next item ($740.80) is marked ¢ X.” Enter
the amount in the column entitled ‘‘ Clearings.”
The next item ($29.76) is marked “ 0.” Enter the
amount in the column entitled ¢¢ City Cash Items.”
The next three items (8523.62, $1000, $568) are
marked ¢ C.” Enter these items in the column
entitled ‘“ Correspondents.” The next two items
(848.25, $700) are marked ‘“B.” Enter the
amounts in the column entitled ‘*Our Bank.”
The next item ($34.50) is8 marked ‘“ X.” Enter
the amount in the column entitled ¢ Clearings.”

The collection and exchange on out of town
checks (correspondents) is $1.35. Place this
amount in the column entitled ** Collection and
Exchange.” The total of the deposit is $8361.93,

No. 1.—DEeposIT TICKET.

Bills, ... Ml oo
Gold, oo & 200
Sver, ... 2 A
L Checks. ...._..........CY .Fa/p

X /74[5 o

DEPOSITED IN

FIRST NATIONAL BANK,
Rochester, N. Y.
FOR THE ACCOUNT OF

. _7@;2,190/.

Dollars|Cents

N 22074
717
cW 2314 2

AP 0@

o LA

. Y. 0 o

A /7ﬂp
X R 2Ot/ AW,

yadl 2Lz

‘6)45 VAR AU V4
. | ]

3 LA F

* It has been found impossible to make the volume of the business conform to that transacted by most
banks, and have the checks, notes, etc., made out for such amounts as would ordinarily be employed in

actual business without imposing more work on the student than seems desirable.

As this is distinctly a

student’s work, we have considered a discrepancy in amounts as subordinate to the student’s interests, and
whenever there was a confliction, we have permitted the latter to take precedence.
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MODERN BANKING AND BANK ACCOUNTING. 31

the exchange is $1.35; subtracting the exchange from the deposit, we have $8360.58, which
is the actual amount to be credited to the dcpositor. Place this amount ($8360.58) in the
column entitled ‘‘Amount Credited to Depositor.” The following is the form of the com-
plete entry:

ForM or ENTRY POR TRrRANsAcTION No. 1.

J = ) < L] ° COLLACTION ARD A-onv‘ﬁm
Noa ov Derowros. Cwmazmcy. [ [V Ova Bamx, Civy Casm lvams Excuamon 1o Dovonvoss
%@MW ® oo o) g¥olrol seo % 7251 247 ¢ 7|2
204 s4lro| s2362 joo
/ 7 7 00¢e70
s 736 o|lsn

(Ezamine model receiving teller’s check sheet, page 26).
In the transactions which follow the deposit tickets are not shown, but the nature of the
deposit is indicated by appropriate characters.

No. 2.—Charles D. Thomas & Co., y/ $400.00, B $500.00, B $380.00, B ¥725.10, X $320.00,
X $580.00, X $640.00; total, $3545.10.
Treat this deposit the same as the preceding one.

No. 3.—G. W. Young, y $780.60, y $400.00, y #20.25, C $500.00, C $240.00, B $320.00,
B $1200.00, O %600.00, C $590.00; total, $4650.25 (do not enter this amount), less exchange

$1.50, amount deposited, $4648.75. (84648.75 is the amount that should be placed in the
last column.) v

No. 4.—R. L. Smith & Co., y $600.00, X $320.00, B $725.12, B $316.10, X $580.00,
B $200.00, B $125.16, X $895.00, B $400.00; total, $4161.38.

No. 5.—L. M. Thomson, y $1000.00, C $600.00, C $100.00, C $100.00, C $125.00, total
$1925.00, less exchange $1.25; total deposit, $1923.75.

No. 6.—John C. Mills, y $900.00, B $450.00, X $360.00, X $290.45, O $100.00, X $560.80,
B $300.00, B $900.00; total, $3861.25.

No. 7.—M. J. Samuels has deposited currency $900.00, and received therefor our certifi-
cate of deposit, number 429.

INsTRUCTIONS.—Enter the $300.00 in the currency column, and in the column entitled
‘““Amount to be Credited to Depositor.” (See third entry on model check sheet, page 26.)

No. 8.—New York Central Railway Co., y $9685.00, y $320.00, y $50.25, X $100.00,
B $580.00, B $360.00, B $184.70, B $1200.00, B $625.00, B $384.10, B $126.00, O $500.00,
X $729.00; total, $14844.05. .

No. 9.—Mason & Hamlin, y $700.00,  834.35, B $265.00, B $40.00, B $25.10, X $16.25,
X $320.00, B $140.00, B $600.00, X $870.00, X $964.25, X 8300.00; total, $4274.95.

No. 10.—W. B. Lyons, y/ $10.00, X $300.00, B $526.00, C $425.70, B $320.00, C $640.00,
B#$134.00, X $265.80, X $948.10, X $320.00; total, $3889.60, less exchange $1.25; total deposit,
$3888.35.
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32 MODERN BANKING AND BANK ACCOUNTING.

No. 11.—H. R. Day, y #2140.00, X $500.00, B $320.00, X $100.00, X $50.00, X $460.00,
B $321.40, B 852.80, X $260.00; total, $4204.20.

No. 12.—H. R. Day has given us his check on our bank for $500.00 for our certificate
of deposit, number 430.

INsTRUCTIONS.—Enter the check in the colnmn entitled ¢ Our Bank,” and in the column
entitled ‘“ Amouut Credited to Depositor.” (See sixth entry on model check sheet, page 26.)

No. 13.

INsTRUCTIONS.—Place the $1200.00 in the currency column and in the column entitled
““‘Amount Credited to Depositor.” (See tenth entry on model check sheet.)

No. 14.—Add the columns of the receiving teller’s check sheet and rule it up according
to form given on pages 26 and 27. Ascertain if the sum of the footings of the first five coluinns
(““ Currency,” ‘Clearings,” “‘Correspondents,” *“Our Bank,” and ¢ City Cash Items”)
agrees with the sum of the footings of the last two columns (‘“ Exchange,” and ‘“‘Amount
Credited to Depositor.”)

No. 15.—Make out receiving teller’s proof according to instructions glven below. (See
Sorm, page 28.)

You harve, at various times during the day, given the paying teller curreucy to the amount
of $1700. You have on hand bills to the amount of 816000 and coin to the amount of
$5656.55.

HOW TO MAKE OUT THE RECEIVING TELLER'S PROOF.
DEBIT SIDE.

Skc. 21.—1. Count the actual bills you have on hand. As stated above, the amount
in the present instance iz $16000. Place this amount ($16000) after the word ¢ Bills”” on
the proof. (See form, page 28.) '

2. Count the actual coin you have on hand. The amount in the present instance is
%5656.85. Place this amount after the word ** Coin”” on the proof.

3. Place the amount you have given the paying teller during the day (which in this
instance is $1700) after the words ¢ Paying T'eller (Speciul)” on the proof.

Your ‘¢ Bills,” ¢ Coin,” and ““ Paying Teller (Special) ” make up the footing of the Cur-
rency column of the check sheet; hence, the footing of the Currency column is not entered
on the proof.

4. Take the footing of the column entitled ¢‘ Clearings” on the check sheet and place
1t after the word ‘“ Clearings” on the proof.

5. Take the footing of the column entitled ‘“ Correspondents” on the check sheet and
place it after the word ¢‘ Correspondents.”

6. Take the footing of the column entitled ““ Our Bank ” on the check sheet and place
it after the words ‘“ Our Bank.”

7. Take the footing of the column entitled ‘“City Cash Items” on the cheek sheet and
place it after the words ¢ City Cash Items.”

CREDIT BIDE.

1. Take the footing of the column entitled ““Amount Credited to Depositors” on the
check sheet and plaee 1t after the word ¢ Deposits.”
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2. Tuko the footing of the colamn entitled ¢ Collection and Exchange” on the check
sheet and place it after the words ‘* Collection and Exchange.”

The debit and credit sides of the receiving teller’s proof should now be ascertained, and,
if correct, the proof will exactly balance.

No. 16.—Submit proof to your teacher for approval.
When your teacher returns your proof do not destroy it, a8 you will need all proofs you
make out, at the close of your preliminary work.

JUNE 22.

No. 1.—Arthur Hines, y $320.00, X %460.00, X $985.00, X $800.00, B $300.00, C $250.00,
X $600.00, C $450.00, B $540.00, B $1100.00; total, $5805.00, exchange $.75; total deposit,
$5804.25.

No. 2.—Howe & King, X $500.00, X $320.00, B $460.25, O £500.00, B $340.80, B $1200.00,
B £;00.00, X $1350.00, B 8400.00; total, $5771.05.

No. 3.—Ray Bros. & Co., y $40.00, y $26.00, B $300.00, B $1200.00, C $400.00, C $320.00,
C $524.25, B $900.00, X $560.00, B $200.00, C $300.00, C $100.00, C #50.00, C $200.00;
total, #5120.25, exchange $1.50; total deposit, $5118,75.

No. 4.—John O’Connor, y $2000.00, B $600.00, B %1:200.00, B $3000.00, X #1500.00;
totul, $8300.00.

No. 5.—J. H. McDowell X $2500.00; total, $2500.00.

No. 6.—R. G. Simpson, O $1400.00, X $700.00, B $1300.00; total, $3400.00.
No. 7.—Mary V. Waters, y %800.00, B $2600.00; total, $3400.00.

No. 8.—Mrs. R. C. Sneed, B $100.00, X $900.00, O #1000.00; total, $2000.00.

No. 9.—VWilson, Hinkle & Co., y %300.00, y/ ¥40.25, B $500.00, B $150.00, B 600.00,
B $240.00, B $324.00, B $500.00, X $620.00, X &325.00, X $472.00, X $800.00, X $520.00,
B $300.00, B $250.00, X $250.00, X $600.00; totul, $6791.25.

No. 10.—A. H. Withers has paid us $800.00 (currency) for certificate of deposit, number
431.

No. 11.—Charles D. Thomas & Co., y $1368.00, {/ $20.00, C $100.00, C $250.00,
C #300.00, B $420.80, B $200.00, X $560.00, C $400.00, C $254.00, C $900.00, B $760.00,
X $590.00; total, $6122.80, exchange $2.20; total deposit, $6120.60.

No. 12.—L. M. Thomson, y #305.20, X 842.50, X #20.45, X $43.26, B $421.12, B %15.20,
B $100.00, B #64.25, X $13.20, X $58.75, X $40.00; total, $1123.93.

No. 13.—W. B. Culver, C $2000.00, C $700.00, X $500.00; total, $3200.00, exchange
$1.00, which is paid in cash; total deposit 3200. ( For method of making entry when exchange
is paid in cash, see deposit of Charles D. Thomas—Nos. 6 and 7—on model recetving leller’s
check sheet, page 26.) '

No. 14.—Howe & King have given us their check on our bank for $1500.00 for a certi-
ficate of deposit, number 432.

No. 15.—John C. Mills, y $1200.00, y $125.00, y $24.25, X $100.00, B $400.00; totul,
$1849.25.
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34 MODERN BANKING AND BANK ACCOUNTING.

No. 16.—New York Central Railroad Co., y $4845.00, y $2000.00, y/ $500.40; total,
$7345.40.

No. 17.—A. V. Hunter has given us $1000.00 for which we have issued our cashier’s
check, number 75.

No. 18.—At various times during the day you have given to the paying teller currency
to the amount of $2500.00. You have on hand coin to the amount of #3215.10, and bills to
the amount of $10000.00. Make out receiving teller’s proof and submit it to your teacher
for approval.

FAYING TELLER.

Sec. 22.—Duties. The paying teller is the disbursing officer of the bank, and in posi-
tion ranks next to the cashier. He must be thoroughly familiar with the banking business,
gkilled in accounting and handling money, strictly honorable and trustworthy, and a good
judge of human nature. He should know the signatures of all the depositors, and be able
to detect forged and raised negotiable instruments. He is the custodian of the funds of the
bank, and is required to give bond for the safe keeping of the cash. Usnally the vaults of
“the bank are provided with two or more doors with combination locks, one of which is known
only to the cashier, and the other only to the paying teller. By this means it is impossible for
either of these officials to enter the vaults alone, thus reducing the great responsibility which
would otherwise be imposed upon a single individual.

Sec. 23.—Paying Checks. As the principal part of the paying teller’s work consists
in making disbursements upon vouchers known as bank checks, it is essential that he should
be thoroughly familiar with these instruments, and subject each one to the most careful
scrutiny before paying any money thereon. When a check is presented for payment three
questions arise in the paying teller’s mind:

1. Is the signature to the check genuine?

2. Is the drawer’s account good for the amount named in the check ?

3. Is the person presenting the check the one entitled to receive the money?

In addition to these three things a check should be examined in regard to the following
points:

It should not be post dated, that is, dated ahead.

It should be made payable to some particular individual or company, or it should specify
the title of the account or some particular ob]ect of the payment.

It should speova, both in figures and in writing, the amount of money to be paid and
these amounts should agree. In the event that they do not agree, the check should be
returned for correction.

The paying teller would be relieved from responsibility in such instances by paying the amount indi-
cated in writing, but the custom of banks is to return a check where there is a disagreement between the
figures and the writing.

The person who receives the money shounld sign his name on the back of the check, it
matters not whether the check is payable to order or to bearer.

If the check is not drawn on his bank, the paying teller should not cash it unless he is
well acquainted with the responsibility of the person presenting it.

If there is any indication of the check’s having been raised or tampered with in any
respect, he should not cash it until he can communicate with the drawer.

Google
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Skc. 24—Certification. One of the most important functions of the paying teller in
the larger cities is the certification of checks.

When a check is presented for certification the paying teller should scrutinize it the
sume as if the check were presented for payment, and if he has any doubt in regard to the
depositor’s balance he should apply to the individual bookkeeper for information before
making the certification. The paying teller usually writes the words ‘¢ Certified,” ““ Good,”

r ““ Good when properly endorsed” when he certifies a check.

Form or CerTIFIED CHECK.
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When a check is certified, the bank becomes responsible for its payment.

In many banks the cashier certifies all paper presented for certification. In some banks this work is
performed by either the cashier or the paying teller.

Red ink is preferable to black for the certification of checks and the acceptance of drafts, though as a
matter of fact the acceptance on drafts is more frequently written in black than red. The student, how-
ever, should use red ink unless differently instructed by his teaeher.

The greater portion of the business of the brokers of Wall Street (New York) is'transacted by certified
checks. It would be a very difficult task to count the money for these voluminous transactions, to say
nothing of the trouble and care of handling it.

A depositor sometimes has a check certified so that he may draw against it. A bank would be unwil-
ling to allow a customer to deposit an uncertified check for Twenty Thousand Dollars, and immediately
draw Fifteen Thousand Dollars, before the bank had any opportunity of ascertaining whether or not the
check was good.

National banks are prohibited from certifying checks in excess of the amount which the depositor has
in the bank, This restriction, however, is not imposed upon state banks,

Some banks (notably those of Boston), make it a rule not to certify cheeks, but, instead, to take up the
check, and issue therefor the bank’s certificate of deposit, or a cashier’s check.

The certification of a check does not guarantee the indorsements, nor does it guarantee that the check
is properly filled out. When a bank certifies a check it declares, in effect, that the signature is genuine, and
that the customer has the amount named in the check on deposit, but, should the bank, without any care-
lessness on its part, certify a raised check, it can only be held for the amount for which the check was
originally drawn.

Sec. 25.—The paying teller should make out a ticket for every check certified, so that
the amount of the check may be immediately charged to the depositor’s account. The
following is the form of such a ticket:
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Forym oF CHARGE TICKET.

American Exchange Bank.

St. Louss, Mo., SI0 /.
CHAR(?E sesees %%x%ﬁﬂm s.@mﬁi
CreDIT 8

FLIN_

In addition to making out a ticket a record should be made in the certified check book,
which contains a list of all checks certified, and shows those which have been paid, together
with the date of payment. Upon reference to this book the bank officials may at any time
determine the number of certified checks outstanding.

Skc. 26.—The following is the

Paying Teller.

ForyM or CErTIFIED CHEcCK Book.
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At the close of the day the paying teller should make out a ticket for the total amount
of the checks certified during the day. This amount is the footing of the certified check
book as shown above. When the ticket is made out a check (y/) should be placed in front
of the footing.

Sec, 27.—Bank Drafts. Banks located in the smaller cities usually keep money
deposited in banks in New York, Boston, Chicago, or other financial centers, against which
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to draw drafts to sell to their customers, the bank making a small profit on the charge for
exchange. Drafts on New York are very extensively used for making remittances in all
parts of the country. Buanks which draw drafts are charged with the drafts by the drawce
bank in practically the same manner as a resident depositor would be charged with a check,
the drafts in reality being checks upon the bank.

ForM oF BANK Drarrt.

; o
7 %//M%ﬁddé@x@ﬁﬂ% Mo 1248

ESTABLISHED 1856 ~— CAPTAL AND SURPLUS $ 1400,000.00.

% %////ﬂ% %%ﬁjy%%lﬂﬂL

O ke gy o e,

The deposits which banks make with their correspondents in different financial centers are composed
principally of drafts and checks on banks, and drafts on firms and individuals in and near the city in which
the correspondent bank is located, and money sent to the correspondent bank by express. The drafts
remitted to correspondents are received from customers by the different tellers. This s termed *‘ buying
exchange.”

When a bank sells a draft on another bank it is termed ‘‘ selling exchange.”

From the above it will be seen that the bank does not sell the same drafts (exchange) that it buys. The
drafts purchased are remitted to.its correspondents, and drafts are drawn and sold against the balance so
created.

Sec. 28.—Record of Drafts. Drafts are usually bound in books, similar to checks,
and when drawn a record should be made on the stub showing the number, the person in
whose favor it is drawn, the exchange, if any, and the face of the draft. The entries are
transferred from the stub of the draft book to the draft register. The draft register
shows only the number an: the amount of the draft.

At the close of the day the draft register is footed and the total compared with the
amount shown on the paying teller’s and note teller’s check sheets, and, if correct, it is
credited to the drawee bank by means of a credit ticket.

In this work the note teller does not sell drafts, but he often remits such to other banks,
and when so remitted they should be entcred on his check sheet. Bank drafts may also be
remitted by the mail clerk in settlement of accounts current, in which case the entries would
be made on the general bookkeeper’s proof shect, and would have to be considered in proving
the footing of the draft register.

The amount to be credited could easily be ascertained by adding the amounts shown on the stubs of the
draft book, and the draft register might be dispensed witb, but if such were done, the statement rendered
by the New York bank could not be conveniently checked up nor could you see at a glance just what drafis
were paid and what were unpaid.
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PAYING TELLER’S
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CHECK SHEET%MW
20 190/

Received
1 CORRESPONDENTS. . DRAPTS, T n oh
YRR C ' g P
2 gy NI BT E. | r000 slro
&»y 1200 NCAyAert | Poo 2
; /# 9/ ~ /;J;z }%W 2000
Copr2l 7 IAZZ - éd‘d i
‘@MW{ " J29T '
%y/@# % ‘ Ffoo
i ttaZe. 77 O, i Lo
| ore, G Fomtfer | 26,
i /ad;dw oo,
&éy 4&% . 2 00| ;
! ? s 5o : SOLD FOR CHECKS. ;
| oo Wt Che. so0 GHored “oo .
zm,a/ tatd frrdlorty 1600 Howe Ry Lod2u 7S
i | |
| |
S
. ; i i
e <_._._.1. M . ’ Lo il
: ?_‘/;/Su 24T J"”dfz.f "éal,z.f
i "TSUNDRY EXPBNSE. , T A T ?mL
E2= -am N zzalf'c@imz‘zzzzyzmz?wa? T2
g ‘ i
Car fare | A2l Aee, Helor 2 glrd2o ™
xj;_e/ ‘ v 6o etz . tzfm;«dff: /|40
rZotles 2 ! 2
' M if& » . : 1 Vave7
i- Les I7ﬂ| %%—% sQ000 i é\f
; - /7o . . . . Looo, F s
| “ Fros | b
b i i o
: ! | e
i i | 2%
o T | !l /16 o
- o
Pl \
‘ |
| | \1
o | o v | o T T \ lf’//”,”‘
s == | R o B = i il :




40 MODERN BANKING AND BANK ACCOUNTING.

Skc. 20.—Paying Teller’s Check Sheet. All money paid out or received by the pay-
ing teller should, at the time of such disburscment or receipt, be entered upon the check sheet.
The disbursements are entered on the left side of the sheet, and the receipts on the right.

All checks cashed which are drawn on our bank are entered in the column entitled ** Qur
Bank;” all checks cashed which are drawn on any bank which is a member of the clearing
house are entered in the column entitled ¢ Clearings;” all checks cashed drawn on out of
town banks are entered in the column entitled ¢‘ Correspondents;” all checks cashed, drawn
upon banks in our city which are not members of the clearing house, are entered under ““ City
Cash Itcms;” all cashier’s charge tickets paid are entered under ‘“ Sundry Expense.” Money
received from sale of drafts shonld be entered under ‘‘Drafts;” money received for exchange
on drafts should be entered under ‘ Exchange on Drafts;” money received for collection and
exchange other than for exchange on drufts should be entered under “*Sundry Collection and
Exchange.” All other money which the payiug teller receives from any source should be
entered under *‘ Sundry,” and the name of the source from which it is received written in the
explanation column. The amount, if any, paid to the clearing house should be entered in
the upper left-hand corner of the shect after the words ‘“ Balance to Clearings.”

With the exception of “ Sundry Rececipts” the explanation columns may or may not be
filled out, but unless otherwise directed by the teacher, the student should fill them out as
indicated in model. (For detailed explanation of the method of making entries on paying
teller’s check sheet, see section 30 below.)

Some banks do not consider it necessary to fill out the explanation columns, and there is really no
benefit to be derived from so doing, unless mistakes are made, in which case the explanations are of
value in comparing the vouchers with the amounis shown on the check sheet. As beginners are apt
to make mistakes, the advisability of recording a small amount of the historical data is apparent.

In many banks, drafts sold for checks are not entered upon the paying teller’s check sheet, but a ticket
is made out and handed to the general bookkeeper, who makes the entry directly on his sheet.

Skc. 30.—Proof of Check Sheet. At the closc of the business day the paying teller
should prepare a proof according to the form shown on page 41.

DEBIT SIDE, PAYING TELLER'S FIRST PROOF.

« 1. Amount of currency on hand at the close of the previous day.

2. Amount of bills and coin received from the receiving teller at the close of the previous
day.

The paying teller, receiving teller, and note teller make up their proofs immediately at the close of the
business day. The paying teller makes out his proof entirely independent of the receiving’ teller and note
teller. After all tke proofs are made out the receiving teller and the note teller tura over their cash to the
payiog teller. The cash that they turn over appears on the paying teller’s proof the day following. The
general bookkeeper's cash proof shows a detailed account of the cash received and paid nut from all sources,
and the cash balance at the close of each dny.

3. Amount of bills and coin received from the note teller at the close of the previous day.

4. Amount of bills and coin received from the receiving teller during the day.

5. Amount reccived for collectioln and exchange.

6. Amount reccived from the sale of drafts.

7. Amount of money (if #ny) received from the clearing hounse.

The difference between the amount of checks, etc., taken to the clearing house and the amount received
from the clearing house represents the bualance to or from clearing, as the case may be. If more checks
are taken than are received, the differencle is ** Balance from Clearings.” If more checks, ¢tc., are received
than have been taken, the difference is ‘' {Balance to Clearings;” that is, we must pay the difference to the
clearing house,
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Paying Teller’s First Prooﬁ/W 20190

N — — — Sy = e
1. Cash. from Yesterday, 1672455 4 /1. Checks on Our Bank, 1 o 2802505
2. Recelving Teller, 2 /?/{f 442 A 2. Clearings, ’ l! fj A A 44
3. Note Teller.. L 240 ]6 F3l. 3. Correspondents, gF3T25
4. Rec. Teller (Special). 1 F00 4. Balance to Clearings, ; 4 £ /"’é 7 Y44
5. Coll. and Exchange, /2 x5 20445 iy Cash tems, | ‘ 28870
6. Drafts, ‘ #5. 2)1’ ' 6. Sundry Expense. ; 1170
‘ I -
7. Balance from Clearings, Ii k I ! “ é 6 2 77{ f c
7. Cash on Hand as Under: ,
. National Bank Notes,  s240 é L
! : | Legal Tender Notes, J700 | II
' | Gold Certificates, / aaaj
! !l Gold Coin. JgSo j w
i " Stlver Centificates, ‘ J 657 ’ I
Silver Dollars, i 2/04 _ ‘l
| + Fractional Silver Coin “6 \
o | ) ' Minor Coin, }! Z/r/?” V4 4!2431//0
257724 | .
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CREDIT SIDE, PAYING TELLER’S FIRST PROOF.

Amount of checks cashed on our bank.

Amount of checks cashed on clearing house bunks.

Amount of checks cashed on out of town banks.

Amount (if any) paid to the clearing house.

Amount of checks cashed on banks in our eity not members of the clearing house.
Amount paid out on cashier’s charge tickets for sundry expense.

7. Amount of cash on hand at the close of the business day. (This includes bills and
coin only.)

Sec. 31.—The Paying Teller’s Second Proof is designed to show the amounts to be
charged and credited to the various accounts with which the paying teller has to deal, while
the first proof is compiled principally to prove the correctness of the cash. The second
proof is not usually made out in banks, as all the information it gives may be casily obtained

S g w0 20

;
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Paying Teller’s Second Proof, 201901,

1. Checks on Our Bank, 2802 5ToSM1. Currency Paid Out, A 5277 70

2. Clearings Checks Cashed, 7 J é y 7 2|l 2. Amount of Checks Taken

3. Correspondents, - f{f I[2.57 to Clearings, ;O#26 5120

4. City Cash Items, 287 f 2|l 3. Correspondents

5. Sundry Expense, YAV (Drafts Drawn) K525

6. Currency as Under: . 4. éollection and Exchange, 2o0Ws
For Coll. and Exch. Zo.fir 5. Centification Account, 27 Koo

For Drafts, <&<s52.57
From Clearings, ' Y 54 ST

7. Amount of Checks Re-
ceived from Clearings,| /27032 44

8. Checks Cent. for Depositors 271/ 00

20250757 2025085

from other sources. The student, however, will find the final proofs greatly simplified and
the liability to error very much reduced by compiling this proof. (See form of paying feller’s
second proof above.)

DEBIT SIDE, PAYING TELLER’S SECOND PROOF.

1. Amount of checks cashed which were drawn on our bank.

2. Amount of checks cashed drawn on banks which are members of the clearing house.

3. Amount of checks cashed on out of town banks.

4. Amount of checks cashed on banks in our city which are not members of the clearing
house.
5. Amount of cashier’s charge tickets paid.

6. Amount of money received for collection and exchange for bank drafts, and from the
clearing house.

7. Amount of checks received from the clearing house.

8. Amount of checks certified during the day and charged to depositors.
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CREDIT SIDE, PAYING TELLER’S SECOND PROOF.

Amount of currency paid out during the day.

Amount of checks taken to the clearing house.

Amount of drafts drawn on correspondents (other banks).
Amount credited to collection and exchange.

Amount of checks certified during the day.

As checks are certified they are charged to the persons by whom drawn (No. 8 on proof) and the total is
credited at the close of the day to certification account. (No. 5 on proof.)

LIST OF BANKS.

SEec. 32.—The following is the list of hanks with which the student will do business:

BaNks LocATED IN SAME CITY AS STUDENT, WHICH ARE MEMBERS OF THE CLEARING

A House. ’

Bank of America. Manhattan Trust Co.

Bank of Monroe. Merchants Exchange Bank.
Chase National Bank. Park National Bank.
Citizens National Baunk. Peoples Bank.

Commercial Bank. Shoe and Leather Bank.
Exchange National Bank. Tenth National Bank.
Fourth Strect National Bank. Third National Bank.
Germania National Bank. Union Trust Co.

If the paying teller pays a check drawa on any of the above named banks it should be entered in the
column entitled ** Clearings” on the paying teller's check sheet.

SEec. 33.—BANKs LocaTED IN THE SAME CITY AS THE STUDENT, BUT NOT MEMBERS
.
or THE CLEARING HoOUSE.

Brown Bros., Bankers.
Farmers and Traders Bank.
Powers Bank.

If the paying teller pays a check drawn on any of the above banks, or a check issued by the city treas-
urer, it should be piaced in the column entitled ** City Cash Items.”

|}

CORRESPONDENTS.
SEc. 34.—Banks located out of town with which the student will do business.
Baltimore, American Exchange Bank. Newport, Third National Bank.
Boston, Second National Bank. New York, City National Bank.
Chicago, Commercial National Bank. New York, Fourth National Bank.
Cincinnati, Fourth National Bank. Omaha, Second National Bank.
Cleveland, Tenth National Bank. Philadelphia, Continental Bank.
Dallas, Bank of Commerce. St. Louis, Boatmen’s Bank.
Ithaca, N. Y., First National Bank. St. Paul, Bank of Commerce.
Kansas City, Missouri National Baunk. San Francisco, First National Bank.
New Orleans, National State Bank. Scronton, Pa., Merchant’s Bank.

Syracuse, N. Y., Third National Bank.
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44 MODERN BANKING AND BANK ACCOUNTING.

FOREIGN CORRESPONDENT.
London, Eng., Parr’s Bank, Ltd.

In the event that a check or draft is paid which is drawn on any of the above banks, it
is placed in the column entitled ‘“ Correspondents” on the paying teller’s check sheet. If
checks or drafts are paid which are on other banks in the same cities as those above men-
tioned, or uear such cities, said checks would be charged to Correspondents and sent to the
banks above named for collection and credit.

LOCATION OF THE STUDENT.

SEec. 35.—To avoid confusion, the student’s location will be Rochester, N. Y., and the
name of his bank will be the First National Bank. All checks and drafts drawn on banks
outside of Rochester will be considered as out of town checks or drafts, and whenever cashed
they should be charged to Correspondents. Checks and drafts on all banks in the city of
Rochester other than Brown Brothers, Farmers and Traders, and Powers Bank will come
under the title of ‘“Clearings,” as they are drawn on clearing house banks. Checks on Brown
Brothers, Farmers and Traders, and Powers Bank (of Rochester) will be considered as City
Cash Items, as these banks are not members of the clearing house.

QUESTIONS.

1. What are the principal duties of the paying teller? (Sec. 22.)
2. What three things present themselves to the paying teller's mind when a check is
presented for payment? (Sec. 23.)
3. In the event that there is a disagreement between the amount expressed in figures
and the amount expressed in writing on a check, what should the paying teller do? (Sec. 23.)
4. Should the payee of a check which is made payable to bearer be required to place
his indorsement thereon? (Sec. 23.)
5. What is a certified check ? (Sec. 24.)
6. Why should the paying teller examine a depositor’s account hefore certifying a check ?
(Sec. 24.)
7. Can banks'certify checks in excess of a depositor’s account? (Sec. 24.)
8. Why is a certified check any better than an uncertified check ? (Sec. 24.)
9. What is a certified check book, and for what purposc is it used ? (Sec. 26.)
10. What is a bank draft? (Sec. 27.)
11. For what purpose are bank drafts used ? (Sec. 27.)
12. In what columns on the paying teller’s check sheet do you place money which is paid
out? In what columns do you place money which is received ? (Sec. 29.)
13. What is the name of the bank which the student represents, and where is it located ?
(Sec. 35.)
14. What three city banks are not members of the clearing house? (Sec. 33.)
15. Under what title are all checks on out of town banks classed? (Sec. 34.)
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WORK FOR THE STUDENT.
MexoraNDA oF TRANSBACTIONS.
JUNE 21.
To be entered on the paying teller’s check sheet.
The following checks have been paid:
No. 1.

/Zmzzafﬂazg/tf 4274

2. Wm
‘_—%&%‘&_ fﬁLL
o7 /&%ﬂw@f// Z é . ﬁzz b Q

INsTRUCTIONS.—Make an entry in the first column (*‘Our Bank™) of paying teller’s check
sheet for the amount of the check, $325.00, Write ““C. D. T. & Co.” (Chas. D. Thomas &
Co.), in the blank space for explanation. The following is the form of the entry:

OUR BANK.

TN, o

Examine model paying teller’s check sheet, page 38.

In filling up the space for explanation, give only such information as is actually necessary
to identify the vouchers with the amounts given in the money columns. If a depositor is
well known, his initials are sufficient; if not well known, it may be necessary to write his
name in full.

All checks drawn on our bank and cashed by the paying teller, should be entered in the
“Our Bank” column.

In the transactions which follow, the checks are not shown, but sufficient description is
given of each to enable the student to make the proper entries.

No. 2.—Check of Wilson, Smith & Co., drawn on the Merchants Exchange Bank, City,
for 8600.00.

INsTRUCTIONS.—Merchants Exchange Bank is & member of the clearing house (sez section
32), hence, the amount of this check should be entered in the column entitled ““Clearings.”
(For form, see firstitem in the column entitled < Clearings” on model paying teller’s check sheet.)
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46 MODERN BANKING AND BANK ACCOUNTING.

All checks cashed by the paying teller, drawn on banks in our city which are members
of the clearing house, should be placed in the column entitled ‘“Clearings.”

No. 3.—Certified check of Wilson, Smith & Co., drawn on the Second National Bank,
Boston, for $234.50. Collection and exchange 25¢.

INnsTRUCTIONS.—Instead of giving the person who presents the check #234.50, you should
deduct 25¢ for exchange, aud pay out in actual cash $234.25. As the check is drawn on an
out of town bank (see seckon 34) the face of the check, 8$234.50, should-be entered in the
““Correspondents ” column. Place the amount of the exchange (25¢) in the column entitled
“Sundry Collections and Exchange.” (Seeﬁrst entries tn the columns for ‘‘Correspondents”
and ““Sundry Collections and Ezchange” on model paying teller's check sheet.)

All checks which the paying teller cashies on out of town banks should be entered in the
“Correspondents” column.

In remitting this check for collection it would be sent to the Second National Bank, Boston, as this bank
is one of our correspondents. (See section 84.) It would be inconvenient for banks to remit all checks
which they receive to the banks on which they are drawn. To avoid this trouble one or two banks in
each of the larger citles are selected as correspondents, and the checks on banks in their vxclmt.y are remitted
to them for collection from the drawee banks.

No. 4.—Check of W. J. Wilson & Co., on Powers Bank, City, for $200.00.

INSTRUCTIONS.—As Powers Bank is not a member of the clearing house (see section
33) this check would not be entered in the ‘“Clearings” column, but in the column
entitled ¢“City Cash Items.” (See first entry on model check sheet under “City Cash Items.”)

All checks which the paying teller cashes on banks in our city, not members of the
clearing house, should be entered in the column entitled ¢‘City Cash Items.”

IMPORTANT NoOTE.—~In future transactions the student must consult sections 29, 32, 33,
and 34, and determine in which column of the paying teller’s check sheet the entry should
be made.

No. 5.—Draft of First National Bank of Omaha, Neb., drawn on the City National
Bank, New York, for $1000.00. (‘“Correspondents” column.)

INSTRUCTIONS.—Write the name of the bank on which the check or draft is drawn in the
space for explanation, unless it is drawn on our bank, in which case give the name of
the drawer.

No. 6.—Check of G. W. Young on our bank for $796.25. (Entry same as for No. 1.)
No. 7.—Check of Mason & Hamlin on our bank for $364.50.

No. 8.—Check of Johnson, Smith & Co. on the Citizens National Bank, City, for $1200.00.
(‘“Clearings ” column.)

No. 9.—Draft of the Fourth National Bank of Philadelphia on the City National Bank
of New York, for $400.00. (““Correspondents” column.)

No. 10. D. Thomas & Co. on the Chemical National Bank, New
York, for $780.00.

Checks on banks in the same city in which you have a correspondent, or near such a city, should be
sent to your correspondent bank.

InsTRUCTIONS.—The above check should be sent to the City National Bank, New York,
and should be placed in the ¢ Correspondents” column of the paying teller’s check sheet.
““Chemical National Bank, N. Y.,” should be written in the space for explanation.
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No. 11.—Certified check of James D. Lewis on the Commercial National Bank of
Chicago, for $200.00. Collection and exchange 40¢. (For method of making entry, see
transaction 3, page 45.)

No. 12.—Check of C. D. Owens on the Farmers and Traders Bank, City, for $250.00.
No. 13.—Check of Howe & King on our bank for $9000.00.

No. 14.—Check of H. R. Day on our bank for $46.20.

No. 15.—Check of W. B. Culver on our bank for $2560.00.

No. 16.—Check of John O’Connor on our bank for $849.00.

No. 17.—Check of Smith Bros. on the Union Trust Co., City, for $86.50.

No. 18.—Check of John C. Mills on our bank for $726.00.

No. 19.—Check of L. M. Thomson on our bank for #1538.20.

No. 20.—Check of Arthur Hines on onr bauk for $274.60.

No. 21.—Check of Smith Bros. on the Union Trust Co., City, for 8279.60.

No. 22.—Check of Mary B. Waters on our bank for $1869.00.

No. 23.—Check of J. H. McDowell on the Fourth National Bank, New York, for $800.00.

No. 24.—Check of R. C. Sneed on Boatmen’s Bank, St. Louis, for $160.00. Collection
and exchange 30¢. (Entry same as for No. 3.)

No. 25.—Check of Wilson & Hinkle on Fourth National Bank, Cincinnati, for $400.00.
Collection and exchange 50¢.

No. 26.—Check of Mrs. R. C. Sneed on our bank for $881.67.

No. 27.—Sundry discount receipt, favor of D. J. Lowry, on our bank for $10908.33.

INsTRUCTIONS.—Make entry same as for check on our bank. In the space for explana-
tion write ‘“D. J. Lowry, 8. D.,” the 8. D.” standing for sundry discounts. (#or explana-
tion of sundry discounts, see page 60, section 49.)

No. 28.—Check of W. C. Mason on Germania National Bank, City, for £3124,00.

No. 29.—Check of W. D. Mills on Fourth St. National Bank, City, for £25.80.

No. 30.—Check of Samuel Owens on Park National Bank, City, for $1000.00.

No. 31.—Certified check of R. G. Simpson on our bank for $48.25. (Our certified
checks are entered the same as ordinary checks. )

No. 32.—Draft of the Peoples Bank, Boston, on the Chemical National Bank of New
York, for 8640.20.

No. 33.—Check of Ray Bros. & Co. on Bank of New Amsterdam, New York, for $200.00.
No. 34.—Check of Jennie Homans on Manhattan Trust Co., City, for $260.00.

No. 36.—Certified check of Ray Bros. & Co. on our bank for $700.
Sold the following drafts on the City National Bank of New York:
No. 36.—To Charles D. Thomas & Co. for cash, draft for $500.00. Exchange 50, .

INsTRUCTIONS.—Enter the amount of the draft ($500.00), in the ¢ Draft” column,
writing the initials of the firm to which it was sold in the space for explanation. Enter the
amount of the exchange (50¢) in the column entitled, ‘‘Exchange on Drafts,” immediately
opposite the draft.
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No. 37.—To H. R. Day for his check on our bank, draft for $1000.00. Exchange $1.00.

INsTRUCTIONS.—Enter the amount of the check ($1001.00) in the column entitled,
¢ Qur Bank,” writing, “H. R. D., N. Y. D.” in the space for explanation. (H. R. D. are
the initials of H. R. Day, and N. Y. D. is written for New York draft.) Enter the amount
of the draft, ($1000.00), in the column entitled ¢ Drafts,” and the amount of the exchange,
($1.00) in the column entitled, ¢ Exchange on Drafts.” Checks must cover both the face
of the draft and the exchange. -

No. 88.—To L. C. Hamill, for cash, draft for $800.00. Exchange $1.75.

No. 39.—To Howe & King, for their check on us, draft for £750.00. Exchange 75¢.
Amount of check $750.75.

No. 40.—To Wilham H. Ham, for cash, draft for $680.00. Exchange $1.50.

No. 41.—Paid cashier’s charge ticket for $5.50 for one ton of coal.

INsTRUCTIONS.-—Enter the amount paid out in the ¢ Sundry Expense” column.

You have certified the following four checks:

No. 42.—R. L. Smith & Co’s. check on our bank for $1000.00.

InsTrucTIONs. —This item is not entered on the paying teller’s check sheet, as the check
is not paid. In actual work you would make out a ticket according to section 25, page 33.
und hand it to the individual bookkecper so that he can immediately charge the drawer. In
this work you need only make an entry in your certified check book, according to form given
in section 26, page 36.

No. 43.—Check of Mason & Hamlin for $1400.00.

INsTRUCTION.—Make entry in certified check book only.

No. 44.—Check of Mason & Hamlin for $5000.00.

No. 45.—Check of John O’Connor for $800.00.

No. 46.—You have paid the clearing house $12768.70, the amount of the balance due
that institution.

INsTRUCTIONS.—Make an entry at the top of the paying teller’s check sheet after the
words, ¢ Balance to Clearings” for $12768.70. (See model, page 38.) (For explanation of
clearing house, see page —.)

No. 47.—Add the columns on your paying teller’s check sheect, and foot your certified
check book. (See forms, pages 36 and 38.) .

No. 48.—Your cash on hand from yesterday was $171424.10; the receiving teller turned
over to you at the close of the previons day $30753.80; the note teller gave you $12067.50;
the receiving teller has given you during the day $1700.00 (‘‘Sundry” column of check
sheet); you have counted your cash on hand to-day, and it is as follows:

Legal tender notes, .- .- ... ... ... ... $59997.00
National bank notes, .. ... ... ... ... _...._.. 20000.00
Gold certifieates, . ... ... ... ... ..... 42500.00
Goldcoin, .. ... 18000.00
Silver certificates, .. ... .. .o . o.... 15420.00 -
Silver dollars, ____ ... .. ... 6400.00
Fractional silver coin, .__.___.._.. e 88.40
Minorecomn, .. .. ... 23.40

Mauke out paying teller’s proof according to form given on page 41, (See inslructions
on next page.)
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ITow 10 MAKE Out PAYvING TELLER’S PROOF.
DEBIT SIDE.

Sec. 36.—1. Take the actual amount of currency you had on hand at the close of the
previous day, which in this case iz %171424.10 (as stated in No. 48), and place it after the
words ¢ Cash from Yesterday.” (See form, page 41.) (Byamount of currency is meant bills
and coin only. Clearing house checks and cash items are not included.)

2. Take the amount of bills and coin that you received from the receiving teller at the
close of the previous day ($30753.80), and place it after the words ‘* Receiving Teller”
the proof.

3. Take the amount of bills and coin that you received from the note teller (as glveu in
No. 48) and place it after the words ** Note Teller.”

4. Take the amount of bills und coin that you have received from the receiving teller
(as given in No. 48) during the day, and place it after the words ¢ Receiving Teller (Special).”

5. Taking the footing of the column entitled ¢ Exchange on Drafts” on the paying
tdler s check sheet, and the footing of the columnr entitled ““Sundry Collection and
Exchange,” and place the amounts after the words ¢ Collection and Exchange,” entering
them short. (See model proof, page 41.) Add the two amounts and extend their total in
the money column.

6. Take the footing of the column entitled ¢ Drafts” on the check sheet and place the
amount after the word ‘“ Drafts.”

7. Take the amount received from the clearing house, if any, (as shown in the ‘‘Sundry”
column of the check sheet) and place it after the words ‘“ Balance from Clearings.”

CREDIT SIDE.

1. Take the footing of the column entitled “* Our Bank ” on the eheck sheet and place
it after the words ‘“ Checks on our Bank.” (In second column.)

2. Take the footing of the column entitled ¢ Clearings” on the check sheet and place it
after the word ¢ Clearings.”

3. Take the footing of the column entitled ‘‘ Correspondents” on the cheek sheet and
place it after the word “‘ Correspondents.”

4. Take the amount paid to the clearing house, if any, (as indicated after the words
“ Balance to Clearings,” at the top of the paying teller’s check sheet) and place it after the
words ‘‘ Balance to Clearings.”

5. Take the footing of the column entitled ‘“ City Cash Items” on the check sheet and
place it after the words ¢ City Cash Items.”

6. Take the footing of the eolumn entitled ‘“ Sundry Expense” on the check sheet and
place it after the words ¢“ Sundry Expense.”

7. ““Cash on Hand” includes a detailed statement of the cash actually on hand as given
above., (Transaction No. 48.) In a bank the cash on hana is ascertained by eounting all
the bills and coin actually in the possession of the paying teller at the close of the business
day. The amount of the different kinds of mouey should be placed after the proper title on
the proof, and the total extended in the second column.

When added, the proof should exactly halance.

No. 49.—Make out paying teller’s second proof according to form given on page 42.
(See instructions below.)
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How To MAKE Out PaYiNg TELLER’S SECOND PROOF.
DEBIT SIDE.

Sec. 37.—1. Take the amount (¥32638.75) after the words ‘“ Checks on Our Bank” on
paying teller’s first proof (ses page 42 for form), and place it after the words ¢ Checks on Our
Bank ” on paying teller's sccond proof.

2. Take the amount after the word ¢‘ Clearings” on paying teller’s first proof and place
it after the words ‘“ Clearings Checks Cashed.”

3. Take the amount after the word ‘“ Correspondents ” on first proof and place it after
the word ¢‘ Correspondents.”

4. Take the amount after the words ¢ City Cash Items” on first proof and place it after
the words ¢“ City Cash Items.”

5. Take the amount after the words ‘‘ Sundry Expense ” on first proof and place it after
the words ¢ Sundry Expense.” _

6. Take the amounts after ¢ Collection and Exchange,” ¢ Drafts,” and ¢ Balance from
Clearings” (Nos. 5, 6, 7), on left-hand side of first proof, and place them after the words
“Currency as Under.” (For form, ses model second proof, page 42.)

7. Take the amount of checks received from the clearing house, which in this case is
$151656.39, and place it after the words ‘“Amount of Checks Received from Clearings.”
This is obtained from the statement furnished you by the clearing house.

8. Tuke the amount of checks certified during the day as shown by the certified check
book and place it after ¢ Certified Checks” on the proof.

CREDIT SIDE.

1. Take the amount of currency paid out, which is the sum of the-first six items on the
right-hand side of the paying teller’s first proof, and place the amount after the words
¢ Currency Paid Out.”

2. Take the amount of checks taken to the clearing house, which in this case is $138887.69,
and place after the words ‘““Amount of Checks Taken to Clearings.” This is obtained from
the statement made out fer the clearing house. It is also shown in the book in which the
collection clerk lists the clearings checks.

3. Take the amount after the word ‘“ Drafts” (No. 6), on the left-hand side of the paying
teller’s first proof and place after tho words ‘“ Correspondents (Drafts Drawn.)”

4. Take the amount after the words ¢ Collection and Exchange” (No. 5) on paying
teller’s first proof, and place after the words “ Collection and Exchange.”

5. Place the amount of checks certified during the day, as shown by the certified check
book, after ¢ Certified Checks.”

When checks are certified they are charged to depositors, and their total should be placed on the debit
side of the proof. As the account with certified checks is credited for a]l checks certified, it is evident
that such must also be placed on the credit side of the proof.

When added, the paying teller’s second proof should cxactly balance.

In case the student does not fully comprehend the above explanations he should trace
the entries on model paying teller’s first proof, page 41, to model paying teller’s second
proof, page 42.

The paying teller's first proof is in the form of a cash book, the debit side showing the amount of

cash received and the sources from which it came. These sources form the credits, Cash being the debit.
in the second proof this condition of things is reversed, the accounts to be charged and credited being
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shown on the debit and credit sides, respectively, of the proof, This proof includes a few items not shown
by the first, and omits the statement of cash on hand. The second proof shows all the debits and credits
to the varieus accounts which have been made in the paying teller’s department.

No. 50.—Submit to your teacher your paying teller’s first proof, your paying teller’s
second proof, and a statement of the total checks you have certified. Preserve all proofs
that you make out.

By statement of total checks certified is meant simply the amount. It may be written on an ordinary
siip of paper.

JUNE 22.

Paid the following checks:

No. 81.—Check of Ray Bros. & Co. on our bank for $1400,00.

No. 52.—Check of H. R. Day on our bank for $725.00.

No. 53.—Check of Mrs. R. C. Sneed on our bank for %36.80.

No. 54.—Check of R. C. Johnson on Bank of Monroe, City, for %46.80.

No. 55.—Check of Mentor Thomson on Chase National Bank, City, for $2000.00.

No. 56.—Check of Chas. D. Thomas & Co. on City National Bank, New York, for $300.00.

No. 57.—Check of G. W. Young on our bank for $700.00.

No. 58.—Check of John O’Counor on our bank for $1625.00.

No. 59.—Check of G. W. Young on our bank for $300.00.

No. 60.—Check of L. C. Smith on Peoples Bank, City, for $150.

No. 61.—Draft of Fourth National Bank of Lowell, Mass., on City National Bank, New
York, for $400.00.

No. 62.—City Treasurer’s check for $400.00. (City cash item.)

No. 63.—D. W. Thomson’s check on Brown Bros., Bankers, City, for $120.00. (City
cagh item.)

No. 64.—Draft of First National Bank, Worcester, Mass., on the Second National Bank
of Boston, for $200.00. Collection and exchange 40¢.

No. 65.—Check of John C. Mills on our bank for $796.00.
No. 66.—Check of Ray Bros. & Co. on our bank for $58.25.
No. 67.—Check of Wm. Moore on Chase National Bank, City, for $2346.50.

No. 68.—American Express money order for $200.00. (Post-office and express money
orders should be classified as ‘“Clearings.”)

No. 69.—H. R. Day’s check for $2000.00 on our bank.
No. 70.—R. L. Smith & Co.’s check on our bank for #347.50.
No. 71.—Check of John Thomas on Manhattan Trust Ce., City, for $300.00.

No. 72.—Draft of the First National Bank, Reading, Pa., on the Union Bank, New
York, for $700.00.

No. 73.—Certified check of the Fall River Mfg. Co. on the First National Bank, Fuall
River, Mass., for $580.00. (‘‘Correspondents” column.) Collection and exchange GO¢.

No, 74.—Certified check of Mrs. A. K. Smith on the Tenth National Bank, New York,
for $250.00.

No. 756.—Check of the American Machine Co. on Powers Bank, City, for #368.00. (City
cash item.)
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No. 76.—Check of J. W. McDowell on our bank for $216.80.

No. 77.—Check of R. G. Simpson on our bank for $375.00.

No. 78.—Check of W. B. Culver on our bank for #1200.00.

No. 79.—Check of M. 'I. Bouldin on the Shoe and Leather Bank, City, for $540.20.

No. 80.—Check of National Rubber Co. on Bank of America, City, for $150.00.

No. 81.—Sundry discount receipt favor Geo. Lewis on our bank for $8587.61. (Entry
same as for check.) )

No. 82.—Check of Chas. D. Thomas & Co. on onr bank for $9042.03.

No. 83.—Draft of the First Nutional Bank, Akron, O., on the Fourth National Bank,
Cincinnati, for $264.90. Collection and exchange 25¢.

No. 84.—Certificute of deposit, issued by First National Bank of San Francisco, for
$970.00. Collection and exchange ¥1.00. (Treat same as if acheck on First National, San
Francisco.) :

No. 85.—Certified check of H. R. Day on our bank for $3260.00.

Our certified checks, certificates of deposit, and cashier’s checks are all entered the same as ordinary
checks on our bank.

No. 86.—Cuashier’s check of the Fourth St. National Bank, City, for $G00.00.
No. 87.—Check of John O’Connor on our bank for $1500.00.
No. 88.—A. W. Wilson’s certified check on the City National Bank, New York, for $600.00.

No. 89.—Cushier’s check on Boatmen’s Bank, St. Louis, favor of A. W. Moore, for
$856.20. Colleetion and exchange 85¢.

No. 90.—Our certificate of deposit favor of A. W. Smith for $100.00. (‘Our Bank”
column.)

No. 91.—Check of Lord & Taylor on the Third National Bank, City, for $780.00.

No. 92.—American Express Co. money order for $200.00.

No. 93.—Certified check on the Second National Bank of Omahu, favor of C. W,
Williams for 1435.00. Collection and exchange $1.50.

No. 94.—Our certificate of deposit favor of L. M. Thomson for $1040.00.

No. 95.—Certificute of deposit of Continental Bank, Philadelphia, favor of A. K. Rollins
for $700.00. Collection and exchange 80¢.

" No. 96.—Our certificate of deposit favor of Arthur Hines for $2000.00.
No. 97.—Our cashier’s check fuvor W. B. Lyons for $600.00.

No. 98.—Certified check of Jas. R. Hunt on the Contineutal Bank, Philadelphia, for
£#1000.00. Collection and exchange %1.00.

No. 99.—Cashier’s check of the Commercial National Bunk, Chicago, fuvor of Henry
Hunter for $1304.00. Collection and exchange $1.30.
You have sold the following drafts on the City National Bank of New York:

No. 100.—To Jumes C. Flynn, for cash, draft for $1200.00. Exchange 2.50.

No. 101.—To Ray Bros. & Co. for their check on you, draft for $1800.00. Exchange
$1.80. Amount of check 81801.80.

No. 102.—To W. B. Lyons for his check on you, draft for $600.00. Exchange 60¢,
Amount of check %600.60,
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No. 103.—'Fo R. C. Bouldin, for cash, draft for $900.00. Exchange %2.25.

No. 104.—You have received from the clearing house, for the balance due you, $415.60.

INsTRUCTIONS.—Enter the amount in the ““ Sundry” column on the right-hand side of
the check sheet, writing as an explanation the words ‘“ Balance from Clearings.”

You have certified the following checks:

No. 105.—Check of Mason & Iamlin for $1200.00.

No. 106.—Check of John O’Connor for $1450.00.

No. 107.—Check of W. B. Lyons for $580.00.

No. 108.—Check of John C. Mills for $364.50.

No. 109.—Check of R. G. Simpson for $2000.00.

No. 110.—Add the columns of your paying teller’s check sheet, and as certain the footings
of your certified check book.

No. 111.—Your cash on hand at the beginning of the day was the balance shown by the
paying teller’s proof of June 21st. The receiving teller turned over to you at the close of
the previous day, $21656.85; -the note teller gave yon, $15814.26; you have received from
the receiving teller during the day $2500.00; yon have counted your cash on hand, and find
it to be as follows:

Legal tender notes, - ... .. .. . __ . .. ___.__._.._. $13625.00
National Bank notes, . ... .. _ . ____ _____ ... ... .__. 20500.00
Gold certifieates, . ... . ... .. ... ... 11200.00
Goldcoin, ... .. ... 35600.00
Silver certificates, . ... ... .. ... ... ........._.. 32100.00
Silverdollars, . ... ... ... ... ... .. 7026.00
Silver coin, ... ... .._. . 76.00

Minor coin, .. . ... 29.37

Make out paying teller’s first proof.

No. 112.—The amount of checks taken to the clearings was 27036.75; the amount of
checks received from clearings was $26621.15.
Make out paying teller’s second proof.

No. 113.—Submit your paying telicr’s first proof and second proof to your teacher,
together with a statement of the total checks you have certified.

DISCOUNT CLERK.

Sec. 38.—Duties. The discount clerk has charge of the loaning department of the
bank; he keeps the records of this department, and acts as the custodian of most of the
bills receivable.

His frequent intercourse with customers demands a large amount of tact, courtesy and
judgment, while his accountancy duties require accuracy and rapidity in a high'degree. By

many he is considered as standing an equal chance with the paying teller for promotion to
the position of cashier.

SEc. 39.—Loans. Commercial paper, and time and demand loans made upon various
kinds of collateral constitute the greater part of the bills receivable of most banks. Such
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paper is usually received from regnlar customers, though, in large cities, much of it frequently
comes from note brokers, who buy the paper from firms or individuals, and afterwards sell or
rediscount it to the bank.

Many banks invest a portion of their money in solid bonds, which, while not yielding so
high a rate of interest as commercial paper, may always be depended upon as a reserve,
practically as reliable as legal tenders in & money stringency or financial panic of any kind.

Sec. 40.—Making Loans. When & person desires to borrow money from a bank, appli-
cation is nsually made to the cashier, who (in most banks) immediately passes upon it; that
is, he accepts or rejects it. If he accepts, the applicant can get his money at once. The
convenience of this method over that of compelling the customer to wait four or five days,
until the meeting of the board of directors, is obvious. The greatest favor that can be
bestowed upon an applicant for a loan, next to granting it, is a prompt refusal.

Loans made in this manner are reviewed by a finance committee appointed by the board
of directors, or by the board of directors themselves, and if dissatisfaction is expressed in
regard to any of the paper, such is disposed of at the earliest convenient day.

In some banks the applications for loans are handed to the discount clerk, who records the fact in what
is known as an ** Offering,” or **Application ” book. This book is provided with columns for the date of the
application, maker of the note, payer, endorser, collateral security, time, and a column in which is noted the
state of the applicant's account (if he is a depositor), the amount of paper that the bank is already carrying
for him, and the average amount of his daily balance. The offerings are presented to the board of directors
at their regular meetings, and they reject or accept such paper as they deem advisable.

SEc. 41.—Collection and Exchange. A small fee, usually one-eighth or one-tenth
per cent., is charged by the bank on discounted paper which is payable out of town. Some-
times an additional amount is charged for the interest for the length of time necessary for
the transmission of the money. For example, if a note payable in Chicago thirty days after
date, were discounted in New York, the New York bank might charge interest for thirty-
three days, the extra three days being allowed for transmission of the money. In addition
to this there might be still a fee for collection. This practice is controlled largely by the
size of the customer’s account, and the general custom of the banks in the different cities.

Sec. 42.—Bills Discounted and Demand Loans. All time paper which is bought or
discounted by the bank is usually called ** Bills Discounted” or ‘“ Bills Receivable.” Money
which i8 loaned upon notes payable on demand is termed ‘‘Demand Loans.” These loans
are made principally on deposits of stocks, bonds, warehouse receipts, or other collateral.
They are payable at any time the bank may call for them. Under ordinary conditions
demand loans draw a low rate of interest, but in a financial stringency such loans might
command a very high rate.

National banks usually prefer to loan money for thirty, sixty, or ninety days, and in no case exceeding
four months. If the customer should require the money for a longer perlod of time, the note may be

renewed when it falls due. Thus, by means of easily collectible loans of short dates, the bank retains a
control of its funds that is especially desirable in times of a money panic or financial stringency of any kind

Sec. 43.—How to Ascertain the Due Date of Notes. If a note reads payable so
many months after date, the due date must be ascertained by counting months. If the
note reads payable so many days after date, the due date must be ascertained by counting
days. The table given on next page will prove very serviceable to the student in ascertaining
due dates.
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ExPLANATION oF THE TABLE.—Add the number MaTurITY TABLE.
of months for which the note has to run, to the num- -
ber shown opposite, in the column immediately pre- 1 ¥ 1 13
ceding the month in which the note is dated; the Jan.—
result will be the number of the month in which the 1
note falls due. 2 Feb. +2 14
Examples: (¢) Find the due date of a note drawn
at four months from May 19th. By referring to the 3 Mar—1 15
table we find that May is the fifth month; adding -
four, the number of months which the note has to 1 Apl‘. 16
run, to five, we have nine. The ninth month, [ — -
according to the table, is September, hence the note 5 May——l 17

would be due September 19th. (5) Find the due
date of a note drawn Oct. 12th at five months. By .
referring to the table we find that October is the 6 June 18
tenth month. ~Five plus ten equals fifteen. Fifteen

is found in the right-hand column of the table op- T July—1 19
posite March, so the note would be due March 12th.

If the note reads for so many days, count as you 8 Auoc.—1 20
would for the months, allowing thirty days toamonth, |—— = —
and subtract the figures shown at the right of the 9 Sept 9]
months, in the center column, from the date ascer- _'
tained as the duc date of the note, except in case of
February, when the figure shown is added. ‘ 10 Oct.—1 22

Examples: (a) Find the due date of a note drawn
May 10th at thirty days. For the purpose of making 11 Nov. 23
the calculation we will consider thirty days one month. T
If the note were drawn May 10th at one month, it 1% Dee—1 24

would be due June 10th, but we must count the actnal
number of days. The number to the right of May (in the center column) is one, subtracting
one from the ten gives us the due date of the note, or June 9th. () Find the due date of
a note drawn May 20th at sixty days. ¥or the purpose of muking the calculation we will
consider gixty days two months. In this case the note would be due July 20th, but the
figure one at the right of May must be subtracted, which will make the actual due date July
19th. The figure at the right of the month in which the note falls due is never subtracted
or added, but the figures in the center column at the right of all other months, which occur
wholly or in part during the time for which the note has to run must be considered.
(c¢) Find the due date of a note drawn June 10th at ninety days. If we consider ninety
days three months, the note would be'due September 10th. There is one to be subtracted
for August and one for July, which gives the actual due date of the note September 8th.
(@) Find the due date of a note drawn January 17th at one hundred twenty days. Considering
one hundred twenty days four months, the note would be due May 17th. There is one to
be subtracted for January, and one for March, which make two to be subtracted, but there
are two to add for February. Adding two and subtracting two will not affect the date, hence,
the actual due date of the note is May 17th.

Skc. 44.—Days of Grace. As days of grace have been abolished by statutory enact-
ments in the majority of states, they are not considered in this work. To find the actual
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due date of a note in the states in which threc days of grace are allowed, it would be neces-
sary in actual business to add three days to the date ascertained by the instructions herein
given. For example: A note drawn on June 1st, payable ten days after date, would be
due June 14th, and not on June 11th, as would be the case if the three days of grace were
not considered.

Sec. 45. —Method of Counting Time for Discounting Notes. In this work
always count the actual number of days from the date of discount to the due date of the
note, and calculate the discount on the note for the number of days so ascertained. If the
note bears interest hefore due, the interest for the length of time that the note has to run is
ascertained, and added to the face of the note. The total is then discounted for the differ-
ence in time between the date of discount and the due date of the note.

The method of counting time for discounting notes varies in different banks, and often in the same
bank. Bome banks count months for the full number of months, and days for the fraction of a month.
Others count the actual number of days, while some few count one day more than the actual number of
days. Thus, a customer discounting a note January 10th, due January 20th, would be charged with interest
for eleven days instead of ten. This is on the hypothesis that the money is placed to his credit January 10th,
and he can use it on that date if he so desires, so that in reality he has the use of the money eleven days.

Sec. 46.—The Discount Register is a book of original entry and-becomes the basis
for all transactions involving bills disecounted. It contains a complete record of all paper
discounted by the bank, which record is made at the time the paper is discounted.

If the note is not indorsed by any one other than the discounter, no entry need be made in the column
entltled * Indorser.”

The several items in the column ¢ Proceeds Credited ” are transferred by means of credit
tickets, to the individual ledger, to the credit of the persons whose names appear in the
column ¢ For Whom Discounted.” The footing of the column ‘“ Collection & Exchange” is
posted to the credit of Collection and Exchange in the general balunce ledger; the footing
of the column ¢ Interest & Discount ” is posted to the credit of Interest and Discount, and
the footing of the column ‘““‘Amount of Note” is posted to the debit of Bills Receivable.
The sum of the footings of the columns ‘“ Interest & Discount,” ¢ Collection & Exchange,”
and ‘‘ Proceeds Credited ” should equal the footing of the column ‘“Amount of Note.”

DISCOUNT
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See. 47.—Method of Handling Bills Discounted. Paper accepted for discount
should be handled as follows:

1. Ascertain the due date of the note and write such in red ink across the right-hand
end as shown below.

ForM oF ENTERING DUE DATE oN NOTE.

WY e / //my/' 4/&4/*.;&
_// OIIED .%7 v z/}W/Jﬂmdqu&/
/ S /J)// 2 / _//Z/ﬁ.g/ QMMJ

/(:/ﬁ/ A a? K me

Yssttne sieccived ;

Some banks have a special stamp with which to place the number and the due date on a note. Others
write the due date across the face with a blue pencil, and many place it in the lower left-hand corner in
red ink.

Notes are numbered consecutively in the discount register, the number of each note being assigned by
the bank first discounting it.

2. Find the number of days for which the note is discounted, the amount of the discount,
and the amount (if any) of the collection and exchange. The calculations should be made
directly from the note.

3. Muke ont and give the customer a discount memorandum showing the face of the
note, the length of time for which discounted, rate, amount of discount, collection and
exchange, and the proceeds of the note.
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58 MODERN BANKING AND BANK ACCOUNTING.

The following represents the form of the discount memorandum which would be made
out for G. W. Young, whose name appears in the model discount register, pages 56 and 57.

X ForM or DIscOUNT MEMORANDUM.
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4. The note is next entered in the discount register. (See model discount register, pages
66 and 57.)

5. Turn the note over on its face, and on the back write in red ink the number and
the due date as shown by the discount register. Thus:

ForM or ENTRY oN BAck oF NoTE.
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kit Palional

Some banks write the name of the payer and the city where payable (if payable out of town) on the
back of the note.
The revenue stamp is usually placed on the back of a note, but on the face of a check.
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MODERN BANKING AND BANK ACCOUNTING. 59

6. Compare the due date as shown on the back of the note with that shown on the face.

7. Recalculate the due date of the note so as to be perfectly sure there is no mistake.

8. File the note in a compartment with reference to its due date.  Notes are usually filed
with respect to the month in which they fall due. At the beginning of cach month they are
taken out of the monthly file, and distributed according to the days on which they fall due.
Before the notes are filed they should be checked and compared with the items in the column
entitled ‘““Amount of Note” in the discount register, so that yon may be perfectly sure that
no error has been made.

Skc. 48.—Charge and Credit Tickets. The proceeds of bills discounted and demand
loans are credited to the borrowers in the individual ledger by means of credit tickets, which
are made out at the time the note is discounted, and passed to the individnal bookkeeper.

ForyM or CreDIT TICKET.

In the event that a note is discounted for some one who is not a depositor, Sundry Dis-
counts should be credited. The credit ticket should be made out the same as the above
with the exception that ““S. D.” should be written in red ink after the name of the person or
firm credited, both on the credit ticket and in the column entitled ¢ For Whom Discounted *
in the discount register. (See entry for note No. 320, in model discount register, page 56.)

Bills discounted which are sent away for collection should be charged by means of a
charge ticket to the bank to which they are sent, on the day of their maturity,

o, GOOGIe —
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60 MODERN BANKING AND BANK ACCOUNTING.

Fory oF CHARGE TICKET.

=

CHARGE

:@_%é/;@ﬂ/(/ 7/// Ls24i50
M%@m/ /4 i

Discount Clerk.

Charge and credit tickets may be printed in different colors.

Sec. 40.—Sundry Discounts. This account is credited with the proceeds of all notes
discounted for persons who are not depositors; that is, persons who draw in cash the proceeds
of the notes at the time they are discounted. In such instances, the proceeds may be drawn
either by check or receipt, the latter being commonly used. (See form below.)

Form or Recerpr ror ProcEEDS oF NOTE DISCOUNTED.

o Original from
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MODERN BANKING AND BANK ACCOUNTING 61

The above receipt is presented to the paying teller by the person who discounts the note,
and such receipt is paid the same as a check. Ordinarily, the discount clerk would fill out the
receipt, with the exception of writing the discounter’s name thereon. The letters «“S. D.”
should not be omitted after the name of the person who wishes to draw the money, as this is
the feature which indicates to the bookkeeper that the receipt must be charged to Sundry
Discounts, which account usually balances cach day.

Many banks credit Cashier’s account for the proceeds of notes discounted for persons other than

depositors; in such cases, the cashier issues a check to the discounter. The method of charging Sundry
Discounts, however, seems preferable from the accountant’s standpoint,

DEMAND LOAN REGISTER
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Sec. 50.—Demand Loan Register. This book should contain a record of all demand
paper carried by the bank. Scparate accounts are opened for each loan. The amounts of
the several loans made during the day are credited to the borrowers by means of credit tickets,
and at the close of the day the total is charged to Demand Loans. When a loan is settled
m full, a check mark should be placed in the ¢ Balance Due ™ column (see acecunt of John C.
Mills). When the amount of the interest due is paid, the date of the payment should be
placed in the ** When Paid ” column. Frequently money is loaned on commercial paper, in
which case the notes should be entered separately, giving the time and the due date of each.
(See entry under Howe & King's account.)

Sec. 51.—Mercantile Rule, In this work, calculations of interest are made by the

mercantile rule.
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Sec. 52.—Discount Tickler. This book is designed to facilitate the collection of bills
discounted, by recording under the various days of the ycar, the notes falling due on such
days. All notes due June 20th would be entered under date of June 20th; all notes due
June 21st would be entered under date of June 21st, and so on. By this means the discount
clerk can ascertain immediately the notes to be collected for each day of the entire year.
The notes would be entered first in the discount register, after which the entries would be
transferred to the tickler. When so transferred a check mark would be placed in the column
provided therefor in the register.

At the close of each day the footing of the tickler for that day is credited to Bills Dis-
counted. As will be observed, the discount tickler does uot afford such a complete history
of the note as is given in the discount register. If at any time it is necessary to have more
detailed information, reference can be made to the record in the register, which may be
quickly found by the number of the note as given in the tickler.

Either red or black ink may be used in the ‘ Remarks” column. The latter is more convenient, but

many banks maintain there is much less danger of omitting a note if the former is used. The student
should use red ink unless differently directed by his teacher.
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SEc. 53.—Sundays and Holidays. Paper falling due on Suunday or a legal holiday
should be entered under the first business day following. Should a note full due on Sunday,
and the Monday following be a legal holiday, the note would be payable on Tuesday. This has
reference only to the student’s work in this book. The statutes of the different states vary
in regard to ascertaining the due date of commercial paper, and the student is referred to
the statutes of his state for information on this point. Banks usually use calendars having
all holidays printed in red ink.

In leap year it seems that the added day, or February 29th, is not counted. The statutes of New
York provide that the added day of leap year must not be considered in counting time on notes, judgments,
or anything of this nature. Some states have Supreme Court decisions to this effect, although in the majority
of states this question has never been raised. In the state of New York, a note dated February 20th (in any

leap year) payable ten days after date, would be due March 2d, and not March 1st, as would be the case if
the added day of the leap year were counted.

Sec. 54.—Notes Due. Each morning the discount clerk should take all the notes from
the file which are due on that day. These ghould be compared with the list shown by the
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64 MODERN BANKING AND BANK ACCOUNTING.

discount tickler, after which they should be handed to the note teller for collection.  As the
notes are disposed of an entry is made in the * Remarks” column of the discount tickler
(usnally in red ink).

Sec. 55.—Proving Bills Receivable. Once a month the discount clerk should take
all the notes hie has on hand, and check them against the unpaid notes, as shown by the dis-
count tickler and the demand loan register. The aggregate of bills discounted on hand should
agree with the difference between the sides of Bills Discounted account in the general ledger,
while the aggregate of demand loans should agree with the balance shown by the Demand
Loans account,

AUXILIARY BOOKS.

NOT USED !bi STUDENTS WORK.

Sec. 56.—While the following books are very necessary in a bank, their office and
character are such that it has not been deemed advisable to consume the student’s time by
using them in his actual work. An examination of the forms, and a carcful perusal of the
explanations given will furnish, in most instances, sufficient information for all ordinary
purposes.

DISCOUNT LEDGER.
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Skc, 57.—Discount Ledger. This book is kept for the purpose of showing the amount
of paper carried for the different customers.  The form is the same as that of the mdividual
ledger shown on page 128a.

The customer’s name is written in the column entitled ‘“Customers,” the amount of
unpaid discount paper, is placed in the first “ Line,” or balance column.  The amount
of notes the customer has discounted during the day is placed 1n the column entitled ¢ Bills
Discounted,” the amount of the notes he has paid is placed in the column entitled ““Discounts
Paid,” and the balance extended in the ** Line ™ column, so that the amount in the ““Line,”

o=ty (GOOGIR R



MODERN BANKING AND BANK ACCOUNTING. 65

or balance column, represents the actual amount of bills discounted which the bank is
carrying for the customer whose name appears opposite.

An account with Sundry Discounts is opened for the purpose of inclnding the names
of such persons as do only a small amount of business. The total of the balances as shown

by this book should be the same as the difference between the sides of Bills Discounted
account in the general ledger.

CUSTOMERS’ BILL BOOK.
N

DATE ‘lq . MAKER [ ENDORSER . UATURITY. !""""",‘;" ‘ WHEN PAID.

G '

T4 J/Z‘ WW | % /ﬂ/%ﬁpg‘ /W/7
ﬁ//@ /7L7f;\é9//&émv;(@rW70 /yl 6520 /7

| e Wz
% |ty 2 ‘/00003‘

W/yd
{mé%  Horre frreen ?/9‘7/’ l 776

e D

Sec. 58.—Customers’ Bill Book. This book is designed to afford, in a convenient
form, a detailed statement of all paper discounted for customers. A separate account is
opened with each customer, and the book is indexed, so that ready reference may be had to
any account therein.

Some banks observe a very strict record of the financial affairs of their customers,—those
from whom they buy paper. In addition to the above record a page is set apart on which is
entered the mercantile reports, synopsis of letters pertaining to the character of the house,
opinions of business men regarding the customer’s standing, etc. This record is carefully
compiled from day to day.

/0{ /022%0

q
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Sec. 59.—Foreign Register. This book affords a record of all paper sent to out of
town banks for collection. The entries are made directly from the papers at the time they
are sent awny. Separate accounts may be opened with each bank to which paper is sent, or
a column ““To Whom Sent” may be used and the paper entered consecutively. (For form
of foreign register, see pages 206 and 207.)

QUESTIONS.

1. What are the principal duties of the discount clerk? (Sec. 38.)
2. Of what kind of paper do the bills receivable of most banks consist? (Sec. $9.)
3. When a person wishes to borrow money from a bank, to whom is application made ?
(Sec. 40.)
4. On what kind of discounted paper is collection and exchange charged ? (Sec. 41.)
5. Distinguish between bills discounted and demand loans. (Sec. 42.)
5
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11.
12.
13.
14.
15.
16.
17.
18,
19.
20.
21.
22.
23,
24,

MODERN BANKING AND BANK ACCOUNTING.

What is the method of ascertaining the due date of a note ? (Sec. 43.)

Are days of grace counted in this work? (Sec. 44.)

What is the method of counting time for discounting notes ? (Sec. 45.)

What entries are made on the discount register ? (Sec. 46.)

How can you prove the footings of the discount register? (Sec. 46.)

What is the method for placing the due date on a note? (Sec. 47.)

What is a discount memorandum, and to whom is it given? (Sec. 47.)

What does the discount clerk write on the back of discounted paper? (Sec. 47.)
How is discounted puper filed ? (Sec. 47.)

What is a credit ticket ? (Sec. 48.)

What is a charge ticket? (Sec. 48.)

What is meant by sundry discounts? (Sec. 49.)

What entries are made upon the demand loans register ?  (Sec. 50. )

Explain the purpose and use of the discount tickler. (Sec. 52.)

How are notes handled which fall due on Sundays or legal holidays? (Sec. 63.)
How may the discount clerk prove his bills receivable? (Sec. 55.)

Explain the purpose and use of the discount ledger. (Sec. §7.)

Explain the purpose and use of the ctstomers’ bill book. (Sec. 8.)

What is a foreign register ? (Sec. 69.)
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MODERN BANKING AND BANK ACCOUNTING, 67

WORK FOR THE STUDENT.

MEMORANDA OF TRANSACTIONS.
Juxe 21.
To be entered in the discount register.

Skc. 60.—No. 1. For Howe & King, note No. 400. Discounted at 6%. The following
is the form of the note, showing both face and back :

~, //%fér/f/

/z/ ?M][Z

f///// edecived

Howe & King are depositors of our bank. When not otherwise specified in the memoranda of trans-
actions, a person for whom notes are discounted is a depositor.

INsTRUCTIONS.—Before attempting to enter the note, examine model discount register
on pages 56 and 57. The number of this note will be 400, Write the date of the dis-
count in the column “ When Discounted,” and the number of the note (400) in the column
designated ““ Number;” write “ L. D, Hunter” in the column entitled ** Maker.” Leave the
column entitled *“ Indorser & Collateral” blank, as this note is not indorsed by any one
except Howe & King, and is not accompanied by collateral. In the column ¢ Where Pay-
able™ write ““Our Bank.”

A note drawn June 10th at three months would be due September 10th.  (See instructions
for finding the due date of a note, section 43.) Write ¢“September 10" in the column  When
Due.” Write “June 10” in the column ““ Date of Note.” Write *‘3 months™ in the column
entitled ““Time.”

Digitized by GDk .gle  Original from
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68 MODERN BANKING AND BANK ACCOUNTING.

The note was discounted June 21st; the discount would be calcnlated for the actual
number of days from June 21st to September 10th, which is eighty-one days. (See section
48.) Write ““81 days” in the column ‘‘Days Discounted.” Write “6” in the ¢ Rate”
column, and 20000 ” in the column ‘‘Amount of Note.” The discount on $20002.00 for
eighty-one days at 6% is $270.00. Write this amount ($270.00) in the column ‘Interest &
Discount.” As the note is payable at our bank there is no collection and exchange. Sub-
tract $270.00 from $20000.00, and write the remainder ($19730.00) én the column “¢ Proceeds
Credited.” Write' “Howe & King” in the column “ For Whom Discounted.”

NUMBER OF DECIMAL PLACES To BE RETAINED.—In calculating interest or discount,
collection or exchange, always retain five decimal places, provided there be so many, until
the final answer is found, then if the third figure of the decimal is five or more, drop it and
add one cent to your answer. If the third figure of the decimal is less than five, drop it and
do not add anything to your answer. For example: Should the discount of a sum of money
be $24.456, yon would call your answer $24.46; but should the discount be %24.454, you
would consider your answer $24.45.

The student may use any interest rule he chooses, provided he considers five decimal places in his

partial products. Interest is calculated on the basis of three hundred sixty days to the year, or by the
ordinary interest rules.

No. 2.—For Mason & Hamlin, note No. 401 of C. A. Winter for $18000.00, payable two
months after Muy 21st. Discounted at 6%. (Entry same as for preceding transaction.)

No. 3.—For Ray Bros. & Co., their time draft for $8000.00, dated June 21st, payable
thirty days after date, drawn on the St. Charles Car Works Co., St. Louis, Mo, Discounted
at 6%. Also their sight draft for $3000.00, dated June 21st, with bill of lading attached, on
A. B. Hunt & Co., Cleveland, Ohio, It is estimated that it will take ten days to secure the
collection and return of the money for the $3000.00 draft, so it is discounted for ten davs
at 64. Collection and exchange on each of the above drafts ;%.

InsTrUCTIONS.—The drafts should be entered in your discount register, and numbered
in order, the first 402, the second 403, etc. (In the work which follows all drafts and notes must
be numbered consecutively. The student will not be given further instruction on this point.)
The proceeds of each of the above drafts should be written in the column entitled *‘ Proceeds
Items.” (See notes Nos. 317,318,319, in model discount register, pages 66 and 57.) The items
should be added and their sum extended in the column ‘¢ Proceeds Credited.” The estimated
due date of the sight draft ($3000.00) is July 1st. This should be written in the column
‘“When Due,” and the word ‘‘Sight” should be written in the column entitled *‘ Time.”

The collection and exchange on the #8000.00 draft at ;% would be $8. Enter this
amount in the ¢“ Collection & Exchange” column. (Ses note' No. 317 in model discount register.)
The collection and exchange on the $3000 draft should be ascertained and entered same
as above. :

No. 4.—For H. R. Day, his note for #8000, dated June 21st, payable at our bank sixty
days after date. Discounted at 64. Note is secured by deposit of 100 shares of New York
Central Railroad stock.

INsTRUCTIONS.—The collateral should be entered in the column entitled ¢ Indorser and
Collateral.”  (See note No. 821 in model discount register.)
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No. 5.—For D. J. Lowry (not a depositor) Mason & Hamlin’s note for $11000.00, date«
April 10th, at four months, payable at our bank, indorsed by C. L. Sumner. Discounted
at 64. .

INsTRUCTIONS.—As D. J. Lowry is not one of our depositors ¢“S. D.” (sundry discounts)
should be written after his name. (See nofe No. 320 in model discount register.)

‘No. 6.—Foot your discount register, and rule it up according to form shown in model
discount register. Ascertain if the sum of the footings of the columns ‘‘Intercst & Dis-
count,” ‘“ Collection & Exchange,” and ‘‘ Proceeds Credited ” agree with the footing of the
column “Amount of Note.”

No. 7.—Transfer the entries from the discount register to the discount tickler. Before
attempting to do this examine notes Nos. 316 and 321 in the model discount register,
pages 56 and 57, and notice how they are transferred to the model discount tickler. The
numbers of the notes as shown in the discount register must be placed in the discount
tickler, and each note must be recorded in the discount tickler under the date on which it
falls due. Make no entries in the columns ‘“To Whom Sent” and ‘‘ Remarks” in the
tickler. The “To Whom Sent” column is used when notes are sent away for collection,
and the ‘“ Remarks” column is filled up on the day the notes become due.

Write the following dates in your discount tickler: July 1, July 10, July 21, July 22,
August 1, August 3, August 10, August 20, August 22, Sept. 10, and November 20.

To be eniered in the demand loan register.

The following demand loans have been made:

No. 8.—To W. B. Culver $3000.00. 100 shares Chase National Bank Stock deposited as
collateral.

INsTRUCTIONS.—Examine model demand loan register, page 61. Write ¢ W. B, Culver”
at top of register, place ‘“ June 21” in ““Date” column, and ‘8000.” in the column entitled
‘““‘Amount Loaned.” The bank stock is valued at $95.00 per share. Give a description of it
in the column for ¢ Collateral,” placing its value (#9500.00) in the column entitled ¢Value.”

No. 9.—To Mrs. R. C. Sneed $6000.00. Seven Chicago City bonds valued at §1000.00
each deposited as collateral. The bonds are numbered from 214 to 220 inclusive. Make
entry same as preceding one.

No. 10.—To Chas. D. Thomas & Co., $12000.00. The following paper has been deposited
as collateral.

Note of H. A. Withers, for $6000.00, dated May 22nd, at 3 months; note of A. P.
McClurg, for 84500.00, dated June 10th, at 60 days; note of Watson, Smith & Johnson, for
$1125.00, dated June 1st, at three months, all considered good. (Ses entry under Howe &
King’s account 1n model demand loan register, page 61.)

Submit your discount register and tickler and your demand loan register to your teacher
for inspection.
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MEMORANDA OF TRANSACTIONS.
JUNE 22,
To be entered in the discount register.

The following paper has been discounted :

No. 11.—For C. 1. Williams (not a depositor) R. G. Simpson’s note for $15000.00 favor
of L. M. Thomson and indorsed by L. M. Thomson, payable at our bank, dated June 22nd,
at thirty days. Discounted a 67%.

No. 12.—For Mason & Himlin, note made by A. D. Hunt, of Dallas, Tex., for $4000.00,
dated May 20th, payable six months after date at Bank of Commerce, Dallas. Discounted
at 6%. Collection and exchange {;%. Note made by William Teale of Lynn, Mass., for
$2645.80, dated June 4th, payable sixty,days after date at Manufacturers Bank, Lynn, Mass
Discounted at 6%. Collection and exchange {;%.

No. 13.—For Howe & King, their note for $8000.00, dated June 22d, payable two months
after date at our bank. Discounted at 64. (Count actual number of days from June 22nd to
Aug. 22nd lo find time for which note 1s discounted.)

No. 14.—For G. W. Young, note of George Thomas for $10000.00, dated June 10th. pay-
able thirty days after date at Merchants Exchange Bauk, City. Discounted at 44.

No. 15.—For George Lewis (not a depositor), note of John O’Connor for $8645.25, dated
April 1st, payable four months after date at our bank. Discounted at 64.

No. 16.—Foot your discount register and rule it up. Ascertain if the sum of the footings
of the columns entitled ‘‘ Interest & Discount,” ¢ Collection & Exchange,” and ** Proceeds
Credited ” agree with the footing of the coluinn ““Amount of Note.” Transfer the entries
in your discount register to your discouut tickler.

Submit your discount register and tickler to your teacher for inspection.

COLLECTION CLERK.

Sec. 61.—Duties. The collection clerk takes charge of all paper received by the bank
for collection, and makes the original entries for such upon the proper books of record. He
should have a thorough knowledge of the laws and customs relating to promissory notes and
drafts, and the rights and duties of parties to such paper.

Sec. 62.—Collection Paper. Puaper received by a bank for collection comes from two
sources: customers, and out of town banks. Such paper does not become the property of
the bauk. The bank acts only as agent for the owners of the paper, charging a fee, called
¢¢ Collection,” for its services.

Sec. 63.—Entering Collections in the Bank Book. Notes, sight and time drafts
left for collection should be entered in the back of the depositor’s bank book. When the
depositor has a number of collections it is customary for him to list them on a memorandum
slip, or to record them in a book which is especially provided for this purpose. The teller
may receipt for the cutire number of items at the bottom of the memorandum slip, or
immediately beneath the items in the book.

Many banks enter paper left for collection in the same part of the bank book as the deposits, the amount
in the case of a collection not being extended in the money column. This is termed ‘‘ entering short.”
Some banks give no receipt whatever for the paper-left for collection. While such practice is quite com-
mon in many localities and very convenient for the banks, it can hardly be encouraged from the standpoint
of the accountant. In the event that the paper is lost without being entered on the books of the bank,
there would be absolutely nothing to show that the depositor had Jeft it there.
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Sec. 64.—Numbering Collections. Some banks number all paper received for collec-
tion, the same as paper received for discount. Other banks do not number collections unless
such paper already bears a number, in which case the number it bears is recorded. As a
matter of convenience for the student we have thought it best for him to number all collec-
tions consecutively, the same as he numbers discounts.

Sec. 65.—Timing. When paper is received for collection, the collection clerk should
mark on each note or draft the date of maturity. A careful clerk will always revise the
timing of his notes to guard against any errors. If he should time a note too late, and the
drawer should fail to pay, the bank would be liable to the owner.

Notice of protest must be given the indorsers not later than the close of the day following that on which

the paper was due, provided the indorsers live in the city in which the paper is protested. If they live at
distant points the notices must be mailed to them not later than the day following the due date of the paper.

Sec. 66.—Collection Charges to Depositors. The fees charged depositors for col-
lecting paper vary in different bunks. They are usually one-fourth, one-eighth, or one-tenth
per cent. Sometimes when a depositor keeps a lurge balance with a bank, no charge whatever
is made for his collections.

Sec. 67.—Collection Charges to Banks. Banks have various arrangements with one
another for collecting puper. In some instances the collecting bank agrees to remit once a
week, on a certain day, without any charge, the use of the money being considered equivalent
to the services rendered in collecting. Others make no charge for cash items, but charge
from #;% to }# for all time items. Some have no fixed rates, but make such arbitrary charges
as the circumstances and conditions seem to warrant.

Sec. 68.—Notes with Accumulated Interest. If a note is left for collection which
has accumulated interest, the amoant of the interest should be ascertained, and both the
interest and the amount to be collected should be indicated in red ink on the face of the
note. If the note is payable out of town, this should be done before the note is sent away
for collection.

The following illustration represents a note treated in the manner described above:

Forx oF CoLLECTION NOTE WITH INTEREST AND AMOUNT INDICATED.
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Sec. 69.—Method of Handling Sight Paper. Checks and drafts which are deposited
in the bank by customers, and credited to the customers at the time of the deposit, are not
entered in the collection register, nor in the tickler, but are remitted direct to the banks
on which they are drawn, for the credit of the remitting bank, the bank to which they
are remitted being debited at the time of the remittance.

Sight paper which is received for collection from depositors and others should be entered
in the collection register and tickler, and, if payable out of town, it should be sent away for
collection. The bank or banks to which it is sent are not charged with the paper until
the collection is made, and the remitting bank has been notified of such collection. Whether
or not sight paper shonld be entered in the collection register depends entirely on whether
it was credited to the depositor or received for collection.

Sec. 70.—Indorsing for Collection. All paper left at the bank for collection must
be indorsed. For this purpose either a full or a blank indorsement may be used. The
following is one of the most common forms: :

Fory or FuLL INDORSEMENT.

Tl e

If u bank sends paper to another bank for collection, it must be indorsed payable to the
bank to which it is remitted. For this purpose the following are the forms generally used:

Formerly it was the custom to indorse paper left for collec-
y R Forms oF BANK INDORSEMENTS.

tion as follows: .
*Pay to First National Bank, or order, for collection and
credit of John C, Smith.” Pa 0 the
The supreme court las decided that a restrictive indorse- . t 0 Of
ment on paper deposited for collection, such as, ** For collection,” 2 -
or * For credit to the account of,” etc., is not binding on the M

remitting bank. Under such circumstances the bank which

sends the paper away for collection, with its ordinary indorse- FIRST NATl AL BANK ;

ment affixed, guarantees neither the correctness of the amount R
L (Y >

nor the genuineness of the prior indorsements. Most clearing Oc_hester,
houses require their members to guarantee all restrictive indorse- c h'
ments, which has the effcet of enforcing the use of a full indorse- “ ashier.

ment, as banks are usually unwilling to take paper for collection
which is so indoreed that they are compelled to guarantee it
before the collection can be effcoted,

S GO"SIG ARVARD UNIVERSITY
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P h Skec. 71.—Advice of Payment, Paper sent to
3.Y to t e order Of banks for collection is not charged to the account of the

Any NATIONAL BANK' bank to which it is sent until notice is received by the
FIRST NATIONAL BANK remitting bank that the collection has been made.
'

The only exception to this rule is in the case of bills -

ROCheStOI', discounted, which are charged on the day of their

jo7, ..%Z%M%shier. maturity. If advice of payment is not received within
‘ a reasonable time, the bank is sometimes charged and

the customer credited, subject to reversal in case non-
Pay to the order of payment should be reported subsequently.

Aﬂy BANK or BANKER. In New York it is customary to charge all notes payable at a
F'RST N ATION AL B ANK, bank to the depositor’s account on the day of maturity. (See

section 91.) ‘This is also the English custom, and is the one used

Rochester in this book. The practice of charging the maker for his notes
’ . left for collection, without obtaining bis check, has not become
(A KWl (O ./Casmeroeo general in this country as charging up bills disconnted, and in

case of any doubt it is well to obtain the maker’s check.

SEc. 72.—Making a Draft Payable at a Bank. In accepting a draft the drawee has
a right to make it payable at a purticular bank, if he so desires. The law does not consider
this a qualified acceptance, but a legal and satisfactory honoring of the draft.

While not required by law to do so, some banks make a practice of notifying payers of their maturing
paper, using for this purpose printed slips similar in form to the following*

ForM oF NotricE o¥ MATURITY OF NOTE.

FIRST NATIONAL BANK,

ROCHESTER, N.Y?Z‘%ZAZ 190/,

You are requested to call at the bank and pay your note of

) $_202.7" , dee tﬁe.é%ofzw.

Very respectfully,

Dear Sir:

HENRY JONES, Cashier.
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Sec. 73.—Charge and Credit Tickets. When notification is received that paper sent
to other banks has been collected, a ticket should be made out, charging the bank and cred
iting the account for which the collection was made.
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Fory or CHARGE TiCKET.

BANK OF COMMERCE.

oAtlanta, GWZ 2, 190/
CHARGE :

:/MMW% v204

CREDIT :
mww 4/7/&‘5

Collection and Erchange, 2 kol

’ ’ )
mmm

Sec. 74.—Collection Register. "Thisbook should contain arecord of all paper received
for collection from customers and out of town banks. Nothing is written in the column
entitled ““Indorser,” unless the paper is indorsed by some one other than the person or
firm for whom collected. The column entitled ““‘Amount to be Collected ” should show the
face of the notc, plus the interest accumulated. Most of the paper left for collection will not
have accumulated interest. The ¢ Check” column is used when the entries on the collection
register are transferred to the collection tickler. The ¢“ Remarks” column is seldom used.
When paper is collected, a notation to this effect is made in thc collection tickler.

Sec. 75.—Collection Tiekler. After paper received for collection is entered in the
collection register, it is transferred to the collection tickler under the date on which it falls
due. TUsually half a page is allowed for each day of the month. The collection tickler
should be examined cvery morning to ascertain the amount of paper to be collected for that
day, and when such paper is collected or returned, a notation to this effect should be made
with red ink in the column provided for this purpose.

Collection paper may be placed in files, similar to those used for bills discounted (page
59), and the paper due, as indicated by the file, should be taken out each morning and com-
pared with the records on the collection tickler.

In addition to the collection tickler, banks usually keep a foreign register in which to
enter all paper sent to other banks. When such a book is kept, the column ¢ To Whom
Sent” in the collection tickler may be omitted.

A form of foreign register is given on pages 206 and 207.
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COLLECTION AND REMITTANCE LETTERS.

Forms Usep WHEN WE SEND PAPER TO OTHERS.

Sec. 76.—Immediate Remittance. When items are sent to another bank for collec-
tion, with the request that remittance be made by bank draft immediately upon collection,
the following is the form of letter generally used:

ForM oF ADVICE OF PAPER SENT FOR COLLECTION AND REMITTANCE.

LOUIS J. HENRY. Vics-PussioznT.,
R. HEBER NEWTON, Vics-PrenoswT,

Fise Wttonal B
mmm./zw&a/yw

JM Esq., Cashier

Dear Sir:—] enclose for collection and prompt remittance

CAPITAL, $150.000.

by draft on New York

NO. OR DATE. PAYER.

P4 Mm )4%,12‘-& 200
/Z//}?_/// A %Tmﬂ/ W 4? v

(

LEPT %{—e/?j/ﬁ-&/,/% 122

If not paid when due, return at once properly protested, unless otherwise ordered.

Respectfully yours,

H D. CALDWELL, Cashier.

Please Acknowledge Receipt.

Some banks attach a slip to all paper sent away for collection, showing the number, name of payer, and
for whom collected. When the collection is made this slip is detached and returned to the bank.

- GO SIE ARVAR DU NIVERSITY
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Sec. 71.—Collection and Credit.

MODERN BANKING AND BANK ACCOUNTING.

When items are sent to another bank for collection

and credit to the account of our bank, the following is the form of letter generally used :

ForM oF ADVICE OF PAPER SENT FOR COLLECTION AND CREDIT.

Sl SnAtmi;
7&&7.14;.4 790.2.

\K(»

aﬂ'd,A v/

I enclose for collection and credit as stated below :
Very respectfully,

W. B. SMITH, Cashier.

NO. OR DATE. PAYER. AMOUNT,
%ML; % MJ/M]/%&?‘ 200
:_5'.2/7 Q/M%gmb L 220
445/@_{‘_7@22:%4 ‘7@1&«4 Yoo
4
2 78 _MM/ 2007

Sec. 78.—Copyil
printed and the writ

1g Letters. Every letter should be copied before being sent out.  The
ten portions of the letter should be in copying ink, so that there will be

no difficulty in securing an exact copy of every word in the entire letter,
The letter book should be carefully indexed so that reference may be made readily to the

copy of any letter th

at may be desired,

It is difficult to overestimate the value of having a complete record of everything sent

out by the bank,

xI
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ForMs Usep WHEN WE CoLLEcT PAPER FOR OTHERS,

Sec. 79.—Remittance by New York Draft for Collections.

generally used:

ForM oF ADVICE oF REMITTANCE FOR COLLECTIONS.

When we remit drafts
for the proceeds of collections made by us for other banks, the following is the form of letter

IS AR

.Dar&'r:—-.fkmmx’vdyowfavaroft&_Lé inst., and enclose draft on New

CYRUS W. NEWKIRK, PRESIDENT. H. W. HAMMOND, VICE-PRESIDENT.
R. H. MOSES, Casmn. MELVIN C. REESE, VICE-PREBIDENT.

CAPITAL, .200 000.

P
York for B b oasenerlt off collacions:aa skabad Belivms
YOUR NUMBER. PAYER. AMOUNT.
\:;?//7 %%gm-yw L0222
/ﬁmu/z N7 ey . “o0
vz ﬁ /%/ goo
ﬂ?
(ig % %@Z)y S0
Total Collected, ey ar
Less Collection and Exchange, o
Amount Remitted, 2 77l 7 o
7 7
Dery respectfully,
R. H. SMOSES, Cashier.
GO SIE‘ HARVARD UNIVE
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Sec. 80.—Advice of Collections Credited. When items are collected, which have

been sent us for collection and credit by another bank, notice of such collections shounld be
gent to the remitting bank. The following is the form of letter generally used:

ForM oF ADVICE OF COLLECTIONS CREDITED.

MENTOR THOMSON, Vice-PREMIDENT.
C. W. BOULDIN, Vice-PRgsenT.

CHAB. R. DREXEL, PRENODENT. CAPITAL, $300,000.
H. B, CHILDS, Cashian.

7%42@4&@&" Cashie
Dear Sir:---We beg to advise you that collections as stated below Rave been made
and the proceeds, _[’r‘zplacdtotheadltofyoaruxomt.
Uery respectfully,
' ' H. B. CHILDS, Cashier.

YOUR NO. OR DATE. PAYER. AMOUNT. CHARGES. PROCEEDS.

\;’2_/. WM% 200 257 ;;l/o- 77|
i

sz %M_éﬂa s sz b
F 2L f%g_%t‘/%vaf; ;ﬁ
4
‘ .l

Sec. 81.—Prompt Answers. If possible, all letters should be answered the same day
that they are received. Nothing inspires confidence more than promptness. Establish the
rule of acknowledging receipt of all remittances, and require other banks to do the same.
Do not tuke anything for granted. Serious mistakes are often avoided by a prompt acknowl-

edgment of a remittance.
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Sec. 82.—Return of Uncollected Paper. If for any reason we are unable to collect

the paper sent us, snch paper should be returned to the remitting bank. For this purpose
the following is the form of letter generally used:

Fory or ADVICE oF CoLLECTION PAPER RETURNED.

GEOD. McMILLAN, PRESIDENT. D. J. LAMAR, Cassign, V. P. KUNE, Vice-PRESIDENT. M. H. SUMNER, Paving TeLLER.

CAPITAL. $250,000.
g
// | \‘\-\
A G E 3
e g =
~

-Z///MW/ //L/Z’/ Esq., Cashler.

Dear Sir:

I herewith return unpaid, reason,.!f any, endorsed on back:

?)Z@éﬂﬂ F«jfnf/]% LL20
‘%/r//ﬂ%njz Lo

We charge account pro. fees,

Please remit pro. fees,

Respectiully yours,

D. J. LAMAR, Cashier.

SEc. 83.—Opening the Mail. Letters may be opened by cutting off a small portion of
the end, or by slitting the top of the envelope with a letter knife. The latter method is prefer-
able, since it avoids the possibility of cutting or mutilating any of the contents.

Every person opening a letter containing checks, drafts, ete, should at once see that the
letter contains the paper mentioned therein, and should write or stamp on the letter the

date of its receipt.

6
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Sec. 84.—Listing Checks for the Clearing House. All checks for the clearing
house should be listed in a book especially provided for this purpose. Carbon sheets are
usnally employed so that copies of each list may be sccured. One copy is kept by the bank
and the other is sent to the clearing house with the checks. The following is the form of
book generally used for this purpose:

CLEARING HoUseE REGISTER.

.2,0,/?/—-
25«0 o Va7
/00 >#40 0
I Flro T 20
/2T 0 . LPl2c
3 o F oo
2¢o0 250
“Loo s 00
/000 2516F
/"J'o ‘/0
s 20 200
So Lo r 3154
g |25
Jo
‘! LLEL LIS
|

The name of each bank on which we have checks should be written in the above book,
and the checks listed in detail under the name of the bank on which they are drawn. The
accounts should be footed, and the sum of their footings ascertained. This sum should
agree with the footing of the clearing house proof, as shown by the general bookkeeper's -
proof sheet, pages 138 and 139,
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SEc. 85.—Account Current. It is customary for banks to render accounts current at
the end of each month. The following is the form ordinarily used:

STATEMENT OF ACCOUNT.

By B .
ABelwaZon YT,

In Account with CITY NATIONAL BANK.

o NEW YORK. o
]70 I.T IEREER Z e *’;ivf:r’» - I — . ;yﬂ 7 T s T T /T el T — e ‘7} == =
“710 ! ¢2_/7o,/¢w/n,§;/§ Alprece !‘zzapa‘
‘ v L 2 ld‘dl\! :7 l‘W{/{‘ 7aa|
‘Jl CottocZiose ! T 'I Iy | JRrF e
e Zrr2cllrece | 2#o R ” SEPw

e i .
.7 @Mf?ﬂ ; Z.JL}J%/&.,; /2 QMW ” 2070
Z/‘ » /ﬂﬂ‘ ! ;

lzz\‘mwg 2.4//*2\4 4 Q—MW S0

;v /édlﬂ, ./7‘ ” 7;9.
%Lﬁ%/ﬂzﬁ% nﬁﬂ,&//d;)_\ g s ArrecZlorrrece | “n
. | ’ ‘ !2—7\ ” d—{f‘fﬂ
7_1]__:_ - | ~ 41 )iA_ a L H e 7|
_ ': L . Igf;@é{‘,ﬁéf 4\_,71_7 o L /y@f&

i i l | ) i .

Sec. 86.—Banking Hours. In New York, the banks open at 10 o’clock and close at
3 o'clock, and from 10 to 3 seem to be the usual hours in nearly all the larger cities. In
the smaller ones, from 9 to 4 are regarded as the banking hours, and many banks will receive
deposits until 5 or 5:30 P, M.

In New York, and many Eastern cities, all banks close at 12 (noon) on Saturday. This
gives the employees a half holiday every week. There are no statutes defining the business
hours of a bank. The directors declare that certain hours shall be kept by the bank in its
general dealings with the public, and in its business of receiving deposits and paying checks.
These hours are largely a matter of custom.
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84 MODERN BANKING AND BANK ACCOUNTING.
Skc. 87.—Statement of Drafts. This statement is rendered by the drawee bank. The

total of the statement is placed on the account current. The following is a form in common
use:

STATEMENT OF DRAFTS.

Drawn by \ y\é, 2é %zé'zgz zé?—j ?ﬂﬂéﬁ_

oo Crtry NATIONAL BANK,

NEW YORK.
7 2 Y S —— T
/fa/va sy y r07 ‘ 1
*‘( : K23 2 quvii ! ‘
974 | /2—7 | 202 li! ‘
ve S | 7 24 fj” i
s #2126 shg l
24 v2g sess s |
sy 9w i! s L
2l #33 . 2454 i ‘
24 et L
27! ot s s aé ‘
o 37 /24 |
o | yu2 . Fe ‘ I o I
R N TR 17 S U N S
i : s | |
| co ' ’

If preferred, iv rendering accounts cun"gent, the drafts may be listed on the account current, aud the
statement of drafts dispensed with,

Skc. 88.—Accommodation Paper. Accommodation notes are promises to pay, which
are signed or indorsed by some person, or persons, for the accommodation of some other
person, or persons. Such paper is not usually considered very desirable by banks, for it is
not what it pretends to be on its face, no value having been given or received therefor,

althongh the person who executes such paper is legally just as responsible as if he had
received valne.

Sec. 89.—Adjustment Account. When a bunk which draws drafts receives a statement
of drafts drawn and an account current from the drawee bank, an adjustment account is
made up.  This account should show on the debit side a list of all drafts drawn but not yet

Google
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paid by the drawee bank, all remittances in transit, and the amount of the balance as shown
by our books. The sum of the foregoing should cqual the balance shown on the account
current, or by the books of the other bank.

ADJUSTMENT ACCOUNT

! J o
Y e ’ YA
‘ “wIs /44/’24"%
L2 IVt
! “3 s ’ ;nf], ;\
g fﬁ/a :
Ll 260 H |
% sy / 00; |i I
i

QUESTIONS

1. What are the principal duties of the collection clerk ? (Sec. 61.)
2. From what sources does a bank receive collections? (Sec. 62.)
3. How are collections entered in the bank book ? (Sec. 63.)
4. How do you show the amount to be collected on paper which has accumulated
interest? (Sec. 68.)
5. What kind of sight paper is entered in the collection register? (Sec. 69.)
6. How should paper left for collection be indorsed ? (Sec. 70.)
7. In writing his acceptance of a draft, has the drawee the right to make it payable at
a particular bank ?  (Sec. 72.) '
8. What is an account current? (Sec. 854.)
9. Explain the purpose and use of the collection register. (Sec. 74.)
10. Explain the purpose and use of the collection tickler. (Sec. 75.)
11. In what book are all checks which are designed for the clearing house listed ?  (.Sec.
102.)
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WORK FOR THE STUDENT.

MEMORANDA OF TRANSACTIONS.
JUNE 21.
To be entered in the collection register.

SEc. 90.—The following paper has been received for collection:

No. 1.—From J. C. Mills, note of Chas. H. Hubbell for #8000.00, dated April 29th, at
sixty days, payable at Powers Bank, City.

INsTRUCTIONS.—Before attempting to make the entry, examine model collection register,
page 74. Write ‘“June 21” under ‘“ When Left.” Place ‘500" under ‘* Number.” (Collec-
tions should be numbered consecutively, commencing with the number 500.) Write ¢ Chas.
H. Hubbell” under ‘“Payer.” As the note is not indorsed by any one other than John C.
Mills (the person for whom it is collected), the column ‘“Indorser” is left blank. Write
‘“ Powers Bank, City,” under ¢ Where Payable;” ‘“April 29” under ‘“ Date of Draft or Note;”
and ‘“60” days uuder ‘““Time.” Sixty days from April 29th would be June 28th, hence
““June 28” should be written under * When Due.” Write ““Johan C. Mills” under ‘“ For
Whom Collected,” and “* 8000 ” under ‘“‘Amount to be Collected.”

No. 2.—From Howe & King, note of the Reading Machine Co. for $1000.00, payable four
months after March 1st, at National Union Bank, Reading, Pa., indorsed by J. T. Hamill.

No. 3.—From Boatmen’s Bank, St. Louis, note of Mason & Hamlin for $400.00, payable
gixty days after May 1st, at our bank.

No. 4.—Transfer the entries from the collection register to the collection tickler. (Ses
form of tickler, pages 74 and 76.) The note of the Reading Machine Co., payable at the
National Union Bank, Reading, should be sent to the Continental Bank, Philadelphia, for
collection,

MEMORANDA OF TRANSACTIONS.

JUNE 22.
To be entered in the collection register.

Sec, 91.—The following paper has been received for collection:

No. 5.—From Fourth National Bank, Cincinnati, Harry Greene’s note for $1000.00,
payable two months after April 20th, at Chage National Bank, City.

No. 6.—From W. B Lyons, note of W. H. Hillis for $5125.00, payable three months
after April 17th, at City National Bauk, New York, indorsed by R. D. Gunther & Brother.

No. 7.—From Charles B. Thomas & Co., note of C. A. Tanuner for $900.00, payable threc
months after April 1st, at Third National Bank, City.

No. 8.—Transfer the above entries to the collection tickler. Note of W, II. Hillis bas
been sent to the City National Bank, New York, for collection.

| Google



MODERN BANKING AND BANK ACCOUNTING. 817

NOTE TELLER.

Sec. 92.—Duties. The duties of the note teller vary in different banks. In this work
he will take charge of all city cash items, and all city paper which is due as shown by the
collection tickler, discount tickler, and demsnd loan register. Each morning the note teller
receives all city collections from the collection clerk; and from the discount clerk he receives
all bills discounted which are due that day and payable in the city. At the close of each day
the paying teller, receiving teller, and mail clerk give the note teller all their city cash items,
and these items are collected on the day following. In many banks these items are collected
by the paying teller.

In the majority of banks the note teller sells bank drafts but in this work it has been thought best to
have the paying teller perform this duty.

Sec, 93.—Messengers. Most banks have messengers employed for the purpose of col-
lecting paper due in the city. Sometimes the porter performs this service. These employees
are under the direct charge and supervision of the note teller. He should see that they lay
out a definite route before leaving the bank, and that their work is performed with proper
care, and with due regard to the laws and customs relating to negotiable paper.

Skc. 94.—Methods of Paying Notes. A note is usually paid in one of the following
ways:

1. In cash. .

2. By charging it to some correspondent.

3. By having it certified, and sending it through the clearing house.

4. By charging it to the depositor’s account.

The method of payment in cash needs no explanation.

Sec. 95.—Charging Notes to Correspondents. Bills discounted, payable at out of
town banks, should be sent to our correspondents from fifteen days to one month before due,
for collection. On the day such notes are due, it is customary to charge them to the banks
to which they were remitted, without waiting for letters advising collection.

Sec. 96.—Certification of Notes. A note payable in our city, at a bank which is a
member of the clearing house, should be presented at that bank for certification the day it
is due, and the following morning it should be sent through the clearings. = The following
is the

Forym or A CERTIFIED NOTE.
R &m;&mummmm C- T - RCHE0TN T R B T s
//({-/ (J/P' i, 4 / .;/7_,4/ A O0L
_"': q u / /
_—,_-_ é?/.‘ \‘_. G e ~ rtemitie iy //f
( 447 72//}//27241//5“

Y

/r? ' /‘f",u 2 a:w/z fn/; ;ff/«}.af-:ft,____

Qe ARervid 5 ‘ |

Ty TS 2ET BE T VO M Y I VS VY TR Y ST YUY O g R B WY

e GOogle
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When a bank certifies a note, the maker of the note should at once be debited, and Cer-
tification Account eredited, the same as if a cheek had been certified.

SEC. 97.—Charging a Depositor with a Note. If a note is made payable at a bank,
it is held by the negotiable instruments law, and several supreme court decisions, that it
is an order on the bank, and that the bank at which it is made payable has a right to charge
it to the depositor's account on the day on which it falls due.

The negotiable instruments law has been adopted in New York, Connecticut, Massachusetts, Maryland,
Florida, Virginia, and Colorado.

Among the supreme court decisions sustaining this view are the following:

Pennsylvania (Commercial National Bank vs. Heminger, 105 Pu. 8t., 496); Indiana (Bedford Bank ve.
Acoaron, 125 Ind., 584); New York (/AEtna National Bank vs. Fourth National Bank, 46 N. Y., 82). The

decisions of some other state courts are conflicting. In case of doubt, it is better to bave the maker give
his check for the note,

An accepted draft payable at a certain bank would come under the same rule as a note,

Sec. 98.— Protesting. When a note or draft (formally presented for payment) is not
paid at maturity, it should be protested. This is usually done by a notary public, who sends
or delivers a formal notice to the indorsers, declaring that the note has been presented for
payment, and that such has been refused. 1t 1s unnecessary to protest paper on which there
are no indorsers, though many banks protest all paper that 1s not paid when due, unless
there are specific instructions to the contrary. When paper 18 protested, this fact 1s noted
on the face or hack thereof, usually in red k.

ForM or PROTESTED NOTE.
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Fourteen is the clearing house number of the bank at which the note was left for
collection.

Original from
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.

ForM OF CERTIFICATE OF PROTEST TO BE ATTACHED To DPRECEDING NOTE.

CERTIFICATE OF PROTEST.

UNnitep STATES OF AMERICA, 55
STATE OF LOUISIANA. .

1. THE UNDERSIGNED., one of the Notaries Public in and for Orleans County. 0 bereby
Qertifp, that on the date below written, | did present the obligation which is hereunto annexed, at the
place where it is payable and demanded payment thereof, which was refused.

TWibereupon, I, the said Notary, did PROTEST, and by these Presents do publicly and
solemnly Protest, as well against the Maker and Indorsers of the same as against all others whom it
may concern, for ﬁxchange. and all Costs, Damages, and Interest, already incurred or to be hereafter
incurred, for the want of payment.

Hnd T Do Furtber Certify, that on the same day and year below written, due notice of the
foregoing Protest—by notice partly printed and partly written, signed by me—was given to the several
indorsers thereon by depositing notices in the Post Office at New Orleans, La., postage paid,

directed as follows :

each of the above named places being the reputed place of residence of the person to whom the notice was
directed. and the post office nearest thereto.

n Testimonp Wibereof, | have hareunto sot my hand and affixed my seal of office.

Tbis Pone and Protested, in the City of New Orloans, La,
/ 7O ——

[SEAL]

Notary Public.

It the Indorser wishes to be assured of receiving notice of protest, he should place his full address below
bis name when indorsing paper. If he fails to do this, the bank should, if possible, obtain his address and
write it on the paper at the time it is discounted. Bauks are required to exercise reasonable care in ascer-
taining the addresses of indorsers; and if the address is given on the paper, the bank s bound to respect it
in sending out notices of protest.
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Forym or NOTICE 0F PROTEST TO BE SENT INDORSERS,

TrADERS NartionAL BANK

New Orleans. La.

Take notice that a note made by .

s : 27—~

*On

for § Ll ZZ

Dated % Zz / L2 L. payable

.%szmh after date,

FN .
at wﬁm Bank,

and indorsed by you, was this day PROTESTED for non-payment,
and that the holders look to you for the payment thereof, payment
having been demanded and refused.

Yours respectfully,

HENRY L. HURDLE,
Notary Publsc.

n%ﬂ/‘&

NOTIFY YOUR PRIOR INDORSER.

Sec. 99.—Notice of Protest. Notice of protest must include the following:

(1) Such a description of the paper as will leave no doubt in the mind of the indorser as
to which note has been protested. .

(2) A statement that the note was presented for payment, and that payment was refused.
(3) That the holder looks to the indorser for payment and indemnity.

When a check is protested, the name of the bank on which it is drawn is written after *“On.”
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Skc. 100.—No Protest. When the drawer of a draft does not wish to have it protested
if payment is refused by the drawee, he usually writes the words ¢ No Protest ™ on a slip of
paper, and pins this slip to the draft. Many draftsare printed with the words ““No Protest”
on the end of the draft, the draft being perforated so that these words may be detached casily.

When a bank receives such a draft for collection, the stub containing the words “* No Protest” should
be detached immediately before the draft is presented to the drawee for payment, as the drawee would
not be so likely to honor a draft that he knew was drawn not subject to protest.

Forsm orF Drapr witTHh ““No PROTEST” ATTACHED.
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NO PROTEST
TAKE THIS OFF BEFORE PRESENTING.

When paper is protested it is generally considered as notice to the public that the payer or drawee is
either unable, or unwilling, to pay his debts, and for this reason many persons who would take no notice

of an ordinary statement of account and request to remit will pay a draft which is drawn, or which they
believe is drawn, suhject to protest.

Sec. 101.—Notary Fees. Nearly all banks have their own notary, that is, some officer
of the bank who has qualified as a notary public. In many banks this official receives all protest
fees, which not infrequently amount to several thousand dollars a year. The notarial work is
usually given to the cashier, or to some other faithful official of the bank, in appreciation of
his long and efficient services, and the fees may be said to constitute one of the perquisites
of his position. In some cases, especially in banks newly organized, the notary fees go to
the bank, and form a part of the profits. This work contemplates the giving of the notary
fees to one of the bank’s officials. An account with ‘‘ Notary Fees ™ should be opened in
the individual ledger, and these fees should be eredited to this account. At the end of each
quarter, or more frequently if desired, the notary may draw the fees due him by check.
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CHECK SHEET
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94 MODERN BANKING AND BANK ACCOUNTING.

Sec. 102.—Credit Tickets. All paper collected by the note teller for depositors and
out of town banks should be credited by means of credit tickets to the proper accounts in
the ledgers provided for this purpose.

ForM oF CREDIT TICKET.

Hartrorp NartionaL Bank,

Hartford, Conn.,/&wﬂy 20,1904

CREDIT.
%MW P‘M “2y|7 o
) % %:/M e, g0 o

AL e

All charges and credits made out by the discount and collection clerks, and those made
out by the note teller, should be entered on the note teller’s check sheet before being passed
to the bookkeepers.

Sec. 103.—Note Teller’s Check Sheet. This check sheet should contain a Lrief
record of all transactions incident to collecting notes and making loans. The upper half is
used for debits and the lower half for credits. (See form of mote teller’s check sheet, pages 92
and 93.

When paper is paid or charged to some account, the manner of payment or the account
to which charged should be recorded in the proper debit column. When collections are
made for depositors, the proceeds should be entered under ¢‘ Collections Credited to Depos-
itors.” Collections made for banks should be entered under ¢ Correspondents. (Cr.)” The
proceeds of all loans we make should be entered under ¢¢ Bills Discounted and Demand Loans
Credited to Depositors.” Interest und discount, collection and exchange, notary fees, and
demand loans paid should be recorded under similar fitles on the check sheet. All city cash
items received are entered as debits at top of sheet; those collected are entered as credits at
the bottom. (For full explanation of the method of making entries on this sheel, see page 98,
section 106.)

In many banks the note teller’s check sheet is hardly so complete as the one shown above. We, how-
ever, have deemed it advisable that the student keep his accounts in such a manner that proofs of the
entire work of each (epartment may be obtained separately. The several amounts on the debit and credit

sides of these proofs constitute the aggregate to be charged and credited to the various accounts in the
general ledger.
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ForM or NotE TELLER'S PRroor.

NOTE TELLER’S PROOF, 2g, 1901

, 'i ‘
1. Bills, s sFo 0 © 1. Collection and Exchange, 2N
|

-2. Coin, Z(]L)’_A 2. Credited to Depositors:

3. Charged to Depositors, 20/28 )74“1 (a) Loans and Dis., /27737

4. Correspondents,

IS ‘H () Collections, SES; /('—"

i
-
I

5. Clearings, 2 /2 4 éf &l}‘i (c) Notary Fees, 5‘-"—'41 4 7&" oAy
6. City Cash Items, (Unpaid) //0 é i 3. Interest and Discount, |\ S Lo S
7. Protested Paper, ‘. 4 ﬂi , 4. Demand Loans Paid, ‘i SFoo |
8. Bills Discounted, i J7 oo 5. Correspondents, “ / /4172
9. De;nand Loans, \” & oo I 6. City Cash Items, (Balance |
10. Sundry as Under: l || from Yesterday) ' Soo
I:I 7. Protested Paper, 2000
L 8. Bills Discounted, Ny S
‘% 9. Sundry as Under: N‘
k
': (@ Rec. Teller, 2750 %“ﬂ
E ' ' () Paying Teller, 2P P o
%? @M _ %g?i{
- rso25F Si025F 70
B _7_rf‘ia S S —_— —— :

Sec. 104.—Note Teller's Proof. At the close of the business day the note teller
should make out a proof according to the above form.

) DEBIT SIDE.
1. Amount of bills on hand.

2. Amount of coin on hand.

3. Amount of checks received which were drawn by the depositors, and amount of notes
charged to depositors.
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. Amount of checks received which are drawn on correspondents, and amount of notes

which have been charged to correspondents.

5.
6.
?.
8.

9

Amount of checks and certified notes for the clearings.

Amount of city cash items which are actually on hand (unpaid) at the close of the day.
Amount of bills discounted and demand loan protcsted during the day.

Amount of notes discounted as shown by the discount register.

Amount of demand loans made as shown by demand loan register.

10, The title ¢“Sundry as Under” is provided for classification of any debits the note

teller

1.
2.

may have which cannot be appropriately classified under other titles.

CREDIT SIDE.

Amount of collection and exchange received from all sources.
Amount of demand loans, bills discounted, and collections credited to depositors, plus

the amount credited to notary account.

3.

L

S

®re

9.

JAmount of interest and discount received from all sources.

. Amount of demand loans paid during the day.

Amount of collections made for correspondents, which are credited to them.

. Amount of city cash items unpaid at the closc of the previous day.

Amount of pfotesied paper paid during the day.
Amount of bills discounted paid as shown by the discount tickler.
Sundry credit items: /

(a) Amount of city cash items received at the close of the day from the receiving teller.
(b) Amount of city cash items received from the paying teller.
(c) Amount of city cash items received by mail.

How to Make Out Note Teller’s Proof. For detailed explanation in regard to the
exact method of procedure in the compilation of the note teller’s proof, see page 102, section

107.

DEPOSITORS.

Skc. 105.—The following is a list of regular depositors at our bank :
Anderson, J. H. Murphy, J. E.
Bain, Geo. C. Myers, W. D.
Cameron, John H. 0’Connor, John.
Century Publishing Co. Randolph & Clowes.
Conrad, R. Dawson. Raymond, W. H.
Culver, W. B. Ray Bros. & Co.
Davis, R. M. Sampson, F. A.
Day, H. R. Simpson, R. G.
Fullwood, John A. Smith, Geo. C.
Ilines, Arthur. Smith, R. L. & Co.
Hoffman, Harry G. Sneed, Mrs. R. C.
Howe & King. Tabor, E. C.

Lyons, W. B. Taylor, Chas. R.
Mason & ITamlin. ' Thomas, Chas. D. & Co.
MecDowell, J. H. Thomson, L. M.
Mills, John C. Trantum, Percy.
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Washburn, Henry W. Wilson, Thos. A.

Waters, Mary V. Wilson Mfg. Co.

West, Wm. E. ) Woodruft, J. L.
Young, G. W.

Bills discounted and collections signed by any of our depositors and payable at our bank
will be charged directly to the depositors’ accounts.

QUESTIONS.

1. What are the principal duties of the note teller? (Sec. 92.)

2. What are the duties of & bank messenger? (Sec. 93.)

3. When are bills discounted that are sent to out of town banks for collection charged
to the bank to which they are sent? (Sec. 95.)

4. For what purpose are notes certified ? (Sec. 96.)

5. Are notes made payable at a certain bank charged to the depositor’s account, or
should they be taken up by check ? (Sec. 97.)

6. What is meant by protesting a note? (Sec. 98.)

7. What is a notice of protest? (Sec. 99.)

8. What is meant by ‘“ No Protest ” attached to the end of a draft? (Sec. 100.)

9. To whom are notary fecs paid ? (Sec. 101.) ’

10. Which columns on the note teller’s check sheet are debit columns? Which are credit

columns? (Sec. 103.)
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WORK FOR THE STUDENT.
MEMORANDA OF TRANSACTIONS.
JUNE 21.

To be enlered on the note teller's check sheet.

Sec. 106.—No. 1. City cash items on hand from yesterday, %1106.00.

INsTRUCTIONS.—Make an entry in the column entitled ¢“City Cash Items,” at the top of
note teller’s check sheet, for $1106.00. Write the words, ‘“ Balance from yesterday,” in the
space for explanation. (See model check sheet, pages 92 and 93.)

ITEMs FrRoM THE DI1scoUNT REGISTER.

The following proeceds of bills discounted are to be credited to customers:
No. 2.

FIRST NATIONAL BANK,

ROCHESTER, N.Y. 27, 190/
CREDIT.
%ﬁ“ﬂ% 17730

INsTRUCTIONS.—Place the amount ($19730.00) shown on the above ticket in the column
entitled ¢ Bills Discounted and Demand Loans Credited to Depositors.” Write ¢ Howe &
King” in the space for explanation. (For form, see model check sheet, pages 92 and 93.)

The space for explanation should contain only such notations as are necessary to enable
the student to identify readily the amounts set opposite. In many instances the person’s
initials, or a portion of the name of the bank, will prove quite sufficient. In actual work,
after entering the above ticket, the note teller should pass it to the individual bookkeeper

In the following transactions the credit tickets are not shown, but the entries should be
made similar to that for No. 2.

No. 3.—To Mason & Hamlin, $17910.00. (Entry similar to preceding one.)

No. 4.—To Ray Bros. & Co., ¥10944.00.

No. 5.—To H. R. Day, $7920.00.

No. 6.-—To D. J. Lowry, S. D., $10908.33. (Entry similar to Nos. 3, 4, and 35.)

8. D.” written afler a name stands for sundry discounts, and is used to indicate a loan made to some
person who 1s not a regular customer of our bank. (For list of regular customers, see section 105.)

Discount Clerk.
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At the close of the day the total proceeds of bills discounted, as per check sheet, and the
interest and discount, and collection and exchange, as per discount register, are all placed
on the credit side of the note teller’s proof, while the total of bills discounted, as shown by
the disconnt register, is placed on the debit side of the proof; thus the equilibrium of debits
and credits is maintained. (Make no entry for these now.)

ITEMSs FrROM THE DEMAND LoAN REGISTER.

The following demand loans have been made and credited as below :

No. 7.—To'W. B. Culver, $8000.00. (Entry same as for No. 2.)

No. 8.—To Mrs. R. C. Sneed, $6000.00.

No. 9.—To Chas. D. Thomas & Co., $12000.00.

At the close of the day the total of the demand loans made during the day, as shown by

the demand loan register, is placed on the debit side of the note teller’s proof, and this
balances the credits taken from the check sheet. (No entry now.)

ITems rrOM THE Di1scoUNT TICKLER.

The following paper in the discount tickler has been collected, charged, or protested
s below:

No. 10.—Note of Howe & King for $7500.00, charged to their account.

INsTRUCTIONS.—Make an entry in the column entitled ‘¢ Depositors” at the top of note
teller’s check sheet for $7500.00. Write ‘“ Howe & King” in the space for explanation.

No. 11.—Note of the Wilson Mfg. Co. for $268.50 has been paid in cash.

INsTRUCTIONS.—Make an entry in the currency column of the check sheet for $268.50,
writing ¢° Wilson Mfg. Co.” in the space for explanation.

No. 12.—Note by Lord & Taylor, New York, for $400.00 has been sent to the City
National Bank of New York for collection, and is charged to that bank.

INsTRUCTIONS.—Make an entry for $400.00 in the ‘“ Correspondents” column at the top
of the check sheet. Write ¢ City National Bank, New York ” in the space for explanation,
(For list of banks classed as **Correspondents,” see page 43.)

Entries for bills discounted sent away for collection are made from charge tickets made out by the
discount clerk. (See form, page 98.)

No. 13.—A. W. Teul’s note for $5000.00, payable at the Commercial Bank, City, has
been sent to that bank through the clearings.

INsTRUCTIONS,—Muke an entry for $5000.00 in the column entitled ¢ Clearings.” Write
“Commercial Bank” in the space for explanation.

Notes payable at clearing house banks are certified on the date they are due and are sent through the
clearings the following day.

No. 14.—Note of Jas. Pendleton for $360.00 has been puid by certified check on Powers
Bank, City.

INsTRUCTIONS.—Enter the amount of check in the colummn entitled ¢ City Cash Items”
at the top of the check sheet. ‘

If Powers Bank were a member of the clearing house, the check would be entered {n the column entitled
‘* Clearings.” (For list of city banks not members of the clearing house, see page 43.)
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No. 15.—Note of Ray Bros. & Co. for #10000.00 has been charged to their account.
(Entry same as for No. 10.)

No. 16.—Note of Charles A. Courtney for %975.20, payable at our bank, has been pro-
tested.  Protest fees #2.25. ‘

INsTRUCTIONS.—Make entry for $975.20 in column entitled ‘¢ Protested Paper” at the
top of check sheet. Make no entry for protest fees. Protest fees are not entered until they
are collected, except when they are charged to an out of town bank.

No. 17.—Note of F. M. Hall for $200.00 has been paid in cash. (Entry same as for No. 11.)

It will be observed that all the above entries are debits, and when taken from the check
sheet to the proof they will be placed on the debit side of the proof. The footing of the
discount tickler is placed on the credit side of the proof, which preserves the equilibrium of
debits and credits.

ITeEMs proM THE CoLLECTION TICKLER.

PAPER COLLECTED BY US.

The following collections have been made, and the proceeds are to be credited as stated
below:

No. 18.—For Ray Bros. & Co., R. G. Hunter’s note for $400.00, payable at our bank.
Note has been paid in cash.

INSTRUCTIONS.—Make an entry for $400.00, in the ‘“ Currency ” column writing “ R. G.
ITunter” as explanation. Make an entry for $400.00 in the column entitled ¢ Collections
Credited to Depositors,” writing ‘“ Ray Bros.” as explanation.

All transactions entered on the check sheet from the collection tickler must have equal
debits and credits.

In actual work the note teller would make out a credit ticket and hand it to the indi.
vidual bookkeeper.  (See form, page 94.)

No. 19.—For the Fourth National Bank, New York, W. B. Culver’s note for $1000.00.

INsTrRUCTIONS.—As W. B. Culver is & depositor at our bank the note is charged to his
account. Enter £1000.00 in the *“ Depositors (Dr.) ” column and #1000.00 in the ¢ Corre-
gpondents (Cr.)” column. In actual work a credit ticket would be made out of same form as
that referred to in the preceding transaction. .

No. 20.—For Commercial National Bank, Chicago, R. C. Smith’s note for $800.00, pay-
able at Chase National Bank, City. Collection and exchange $2.50. Amount credited to
Comumeercial National Bank, Chicago, £797.50.

INSTRUCTIONS.—Enter $#800.00 in the ¢“ Clearings” column; %797 50 in the ¢ Correspond-
ents” column; and 2.50 in the ¢ Collection and Exchange” column.

No. 21.—For Bunk of Commerce, Dallas, Texas, note of J. 8. Stevens for $4000.00.
Note paid in cagh. Collection and exchange, $10.00.  Amount credited to Bank of Com-
merce, %3990.00.

(The entry is similar to the preceding one with the exception that the $1000.00 ghould be
entered under ¢ Curreney ™ instead of under ¢ Cleurings.”)

PAPER COLLECTED BY OTHERS FOR Us,

We have received notice from other banks that the following paper, which we have sent
them, has been colleeted and placed to our eredit.
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No. 22.—From Bank of Commerce, St. Paul, Minn., collection for W. B. Lyons for
$1000.00. Collection and exchange deducted by Bank of Commerce, $3.50. Amount credited
to us, $996.50. Our collection and exchange, ¥1.50. Amount credited to W. B. Lyons,
£995.00.

INsTRUCTIONS. —Enter $996.50 under ¢ Correspondents (Dr.),” $995.00 under ¢ Collec-
tions Credited to Depositors,” and $1.50 under “‘ Collection and Exchange.”

The #3.50 is not entered on your check sheet, as it was deducted by the Bank of Com-
merce, and not by you.

In actual work, the collection clerk would make out a ticket for the above and hand it
to the note teller. (See form, page 76.) .

After entering the ticket the note teller would give it to the individnal bookkeeper who
would credit W. B. Lyons, and pass the ticket to the mail clerk, who would charge the
Bank of Commerce.

No. 23.—From Continental Bank, Philadelphia, collection for Arthur Hines for 8000.00.
Collection and exchange deducted (by Continental Bank) $21.00. Amount placed to our
credit, 87979.00. Our charges for collection and exchange, $9.00. Amount credited to
Arthur Hines, $7970.00. (Entry similiar to preceding one.)

No. 24.—From Second National Bank, Omaha, collection for Chas. D. Thomas & Co.
for #6500.00. Collcction and exchange deducted (by Second National Bank) 15.00.
Amount placed to our credit, $6485.00. Our charges for collection and exchange, %6.00.
Amount credited to Chas. D. Thomas & Co., $6479.00.

No. 25.—From Fourth National Bank, Cincinnati, collection for Howe & King for
$10000.00. Collection and exchange deducted (by Fourth National Bank) $25.00. Amount
placed to our credit, 83975.00. Our charges for collection and exchange, $10.00. Amount
credited to Howe & King, $9965.00.

The following protested paper and notary fees from yesterday have been paid :

No. 26.—R. H. Winans & Co.’s note for $400.00 held by us. Protest fees $2.50. Total
$402.50. Paid in cash.

INsTRUCTIONS.—Enter the cash ($402.50) in the “Currency” column; place the amount
of the note ($400.00) under ‘“ Protested Paper” at the bottom of check sheet, and the pro-
test fees ($2.50) under ‘“ Notary Fees.”

No. 27.—Note of C. H. Carter held by us for $800.00. Protest fees $3.50. Total $803.50.
Puid in cash. (Entry similar to preceding one.)

The following demand loans have been paid.

No. 28.—Note of Howe & King for $2000.00. Interest, $20.00. Total, $2020.00. Paid
- by check on our bank. .

InstrucTIONS.—Enter the check (%2020.00) under ‘¢ Depositors,” the amount of the
note ($2000.00) under ‘“Demand ILoans,” and the interest ($20.00), under ‘‘Interest and
Discount.”

No. 29.—Note of W. H. Leroy for $800.00. Interest accumulated to date, 87.40. Total,
$807.40. Paid by check on Germania National Bank, City.

InsTRUCTIONS.—Enter the check under ¢ Clearings.” Remainder of entry similar to pre-
ceding one.

No. 30.—Note of Mertz & Hale for $7000.00. Interest accumulated, $140.00. Total,
$7140.00. Paid in cash,
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The following paper, which has been sent to us for collection by other banks, has been
presented for payment and payment has been refused. The paper has been protested and
returned with notice that the protest fees have been charged:

No. 31.—Note of R. J. Hammond for $2000.00. Protest fees, $3.25. Returned to
Third National Bank, Newport.

INSTRUCTIONS.—Charge Third National Bank for $3.25, by making an entry under
“Correspondents.” Credit Notary Fecs with $3.25. Nothing is done with the face of the note.

No. 32.—Note of Lamar Furniture Co. for $700.00. Protest fces, $2.50. Returned to
the Missouri National Bank, Kansas City. (Do nof enter face of note.)

No. 33.—Note of the Hawley Mfg. Co. for $680.25. Protest fees, $2.75. Returned to
First Nutional Bank, Cleveland.

No. 34.—We have received for collection city cash items as follows: From paying
teller, $450.00; from receiving teller, $1229.76; from the mail, $360.00.

INsTRUCTIONS.—Enter the amounts separately in the column entitled ¢ City Cash Items™
at the top of check sheet, and enter the items separately in the column entitled ‘Sundry”
at the bottom of the check sheet. Write the words ‘‘ Receiving teller,” ¢¢ Paying teller,”
and ¢ Mail ” in the space for explanation. (Ezamine model check sheet, page 93.)

No. 35.—We have collected during the day city cash items to the amount of $2599.%¢.

INSTRUCTIONS.—Mauke an entry in the ¢ Carrency ” column for $2599.76. Make an entry
in the column entitled “*City Cash Items” at the bottom of check sheet for $2599.76. Write
the word ¢ Collection” in the space for explanation.

No. 36,—Take the footing of the ‘“Interest and Discount” column in your discount
register for June 21 ([Refer to your discount register for work given under sectidn 60), and
place the amount (8576.67) in the ‘“Interest and Discount” column of your check shect,
using as explanation ‘“ D, R.”

Take the footing of the column entitled ‘¢ Collection and Exchange” in your discount
register for June 21, and place it under ‘“ Collection and Exchange” on the check sheet.
Foot the several columns on the check sheet as per model shown on pages 92 and 93.

No. 37.—Make out note teller’s proof according to form given on page 95. This proof
is compiled as follows:

MerHOD OoF MaKING ouT NotrkE TELLER’S Proor.
DEBIT SIDE.

Sec. 107.—1. Count all the bills you have on hand and place the amount after ¢ Bills.”
In this instance the amount of your bills is $14290.00. (Zzamine model proof on page 95.)

2. Count all the coin you have on hand and place the amount after ‘¢ Coin.” In this
instance the amount of coin is $1524.26. The total of your coin and bills should be the
same as the footing of the ‘“ Currency ” column on the note teller’s check sheet. Ascertain if
this is the case.

3. Take the footing of the column entitled ¢ Depositors” at the top of the check sheet
and place it after ¢“Charged to Depositors” on proof.

4. Take the footing of the column entitled ¢ Correspondents” at the top of the check
sheet and place it after “ Correspondents” on the proof.

5. Take the footing of the column entitled ‘“ Clearings” at the top of the check sheet
and place it after ¢“ Clearings.”

6. Take the difference between the footings of the columns entitled ¢“City Cash Items”
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at the top and at the bottom of the check sheet and place the difference after ¢ City Cash
Items Unpaid.” ’

7. Take the footing of the column entitled *“ Protested Paper” at the top of the cheek
sheet and place it after ¢ Protested Puper.”

8. Take the amount of bills discounted as shown by the column entitled ‘“Amount of
Note” in your discount register, for June 21, and place it after ‘“ Bills Discounted ”” on the
proof.

9. Take the total (%26000.00) of the demand loans which have been made (credited to
depositors) during the day, us shown by the demand loans register, and place it after
‘ Demand Loans” on the proof.

10. ““Sundry as under” is used as a title for any debits which the note teller may have
which cannot be appropriately classified under the other debit titles indicated on the check
sheet. _

CREDIT SIDE.

1. Take the total of the colamn entitled ¢ Collection and Exchange” at the bottom of
the check sheet and place the amount after ¢ Collection and Exchange.” Before taking the
total of the ¢“ Collection and Exchange” column, be sure that the amount of the collection
and exchange, as shown by the discount register for the day, has been entered in this column.

2. Take the sum of the footings of the columns entitled *‘ Bills Discounted and Demand
Loans Credited to Depositors,” ¢‘ Collections Credited to Depositors,” and ‘ Notary Fees”
at the bottom of the check sheet, and place the amount after ‘“ Credited to Depositors.”
(See model proof.)

3. Take the footing of the column entitled ‘‘ Interest and Discount” and place it after
‘¢ Interest and Discount.” Before taking the total of the ¢ Interest and Disconnt” columm
be sure that the amount of interest and discount as shown by the discount register for the
day has been entered in this column. '

4. Take the footing of the column entitled ‘“ Demand Loans” and place it after * Demand
Loans Paid.”

5. Take the footing of the column entitled ‘“ Correspondents® at the hottom of the
check sheet and place the amount after ¢ Correspondents.”

6. Take the amount ($1106.00) after “ Balauce from Yesterday ” in the column entitled
“City Cash Ttems” at the top of the check sheet and place it after ¢ City Cash Items.
Balance from Yesterday ” on the proof. This amount ($1106.00) represents the city cash
items which were unpaid at the close of the previous day, and as it was placed on the debit
of the check sheet when it was entered in the column entitled ““ City Cash Items,” it is
evident that a corresponding credit must be made to keep the check sheet and the proof in
balance.

7. Take the footing of the column entitled ** Protested Paper” and place it after ¢ Pro-
tested Paper.”

8. 'T'ake the footing of the discount tickler and place it after <“ Bills Dhscounted.”

(In this case the footing of your discount tickler is $24703.70. The discount tickler in
your work of June 21 is not complete, 8o use above amount.)

9. “Sundry as under” i8 used for the purpose of recording any credits which cannot be
classificd conveniently under the other titles.

10. Take the amounts under ‘“Sundry” at the bottom of the check sheet and place them
under ‘‘ Sundry” on the proof.

The note teller’s proof should now balance exactly. Submit both the check sheet and
tie proof to your teacher for inspection and approval. :
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MEMORANDA OF TRANSACTIONS.
JUNE 22.

SEec. 108.—No. 38. The amount of our city cash items on hand from yesterday is the
balance shown on the debit side of the note teller’s proof of June 21, after ¢ City Cash
Items Unpaid.”

INsTRUCTIONS.—Place the balance of city cash items unpaid from yesterday in the
column entitled ‘¢ City Cash Items” at the top of the check sheet.

The following proceeds of loans, as per discount register, are to be credited to depositors:

No. 39.—To Mason & Hamlin, $6519.96. (For method of making entry, see transaction
No. 2, page 98.)

No. 40.—To Howe & King, 87918.67.

No. 41.—To C. T. Williams, S. D. (sundry discount), $14925.00.

No. 42.—To G. W. Young, $9980.00.

No. 43.—To George Lewis, S. D., $8587.61.

The following demand loans have been made, as per your demand loan register:

No. 44.—To L. M. Thompson, 86800.00. (For method of making entry, see transaction
No. 7, page 99.)

No. 456.—To John O’Connor, $4000.00.

No. 46.—To Howe & King, $750.00.

No. 47.—To Mason & Hamlin, $1500.00.

The following paper in the discount tickler has been collected, charged, or protested as
below:

No. 48.—Note of H. R. Day for $6729.00. Charged to his account. (For method of
making eniry, see transaction No. 10, page 99.)

No. 49.—Note of the New York Separator Co. for $15000.00, has been sent to the
Fourth National Bank, New York, for collection and is charged to that bank. (For method
of making entry, see transaction No. 12, page 99.)

No. 50.—Note of John C. Johnson for $19000.00, payable at the Germania National
Bank, City, has been sent to that bank through the clearings. (For method of making
entry, see {ransaction No. 13, page 99.) .

No. 51.—Note of William T. Ryan & Bro. for $12000.00 has been paid in cash. (See
transaction No. 11, page 99.)

No. 52.—Note of Buchanan Machine Co. for $8750.00 has been paid by certified check
on Brown Bros., Bankers, City. (See transaction No. 14, page 99.)

Brown Bros. are not members of the clearing house, hence this check is a city cash jtem.

No. 53.—Note of Mason & Hamlin for $5640.25 has been charged to their account.

No. 54.—Note of Hardy Machine Co. for 8500.00, payable at our bank has been pro-
tested. Protest fees, $1.75. (See ¢ransaction No. 16, page 99.)

No. 53.—Note of Chas. H. Sewell for $1000.00, payable at Fourth National Bank,
Cincinnati, has been sent to the Fourth National Bank, Cincinnati, for collection and is
charged to that bank.

No. 56.—Note of W. C. Leroy for $200.00, payable at our bank, has been protested.

Protest fees, $1.25. R
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No. 57.—Note of A. A. Hamill for $7000.00, payable at Third National Bank, City, has
been sent to that bank through the clearings.

The following collections have been made, as per collection tickler:

No. 88.—For L. M. Thompson, J. D. Mishler's note for $1000.00, payable at our bank.
Note has been paid in cash. (See ¢ransaction No. 18, page 100.)

No. 59.—For First National Bank, San Francisco, R. L. Hunter’s note for $6000.00,
payable at the Merchants Exchange Bank, City. Collection and exchange charged, #15.00.
Amount credited to First National Bank, $5985.00. Note sent through the clearings. (See
transaction No. 20, page 100.)

No. 60.—For Boatmen’s Bank, St. Louis, note of R. L. Smith & Co. for $8500.00. Note
charged to Smith & Co.’s account. Collection and exchange, $20.00. Amount credited to
Boatmen’s Bank, $8480.00. .

No. 61.—For Arthur Hines, note of Howe & King for 8500.00. Charged to Howe & King.

INsrrRucTIiONS. —Make an entry in the “ Depositors” column at the top of check sheet
and in the column ¢‘ Collections Credited to Depositors” at the bottom of the sheet.

No. 62.—For W. V. Culver, note of B. H. Carter for $9000.00, payable at Park National
Bank, City. Note sent through the clearings. Amount credited to W. B. Culver, $9000.00.

No. 63.—For Ray Bros. & Co., note of M. H. Burgender for $3425.25. Paid in cash.
Amount credited to Ray Bros. & Co., $3425.25.

We have received notice from other banks that the following paper which we have sent
them has been collected and the proceeds placed to our credit:

No. 64.—From Second National Bank, Omaha, collection for J. H. McDowell for
$8000.00.  Collection and exchange deducted, $25.00. Amount placed to our credit,
$7975.00. Our charges for collection and exchange, $15.00. Amount credited to J. H.
McDowell, $7960.00. (See transaction, No. 22, page 101.)

No. 65.—From Missouri National Bank, Kansas City, collection of Howe & King for
$2500.00. Collection and exchange deducted, $6.50. Amount placed to our credit, $2493.50.
Our collection and exchange, $4.00. Amount credited to Howe & King, $2489.50.

No. 66.-—First National Bank of Houston, Texas, has remitted us a draft on City
National Bank, New York, in payment of collection for Ray Bros. & Co. for $1500.00.
Collection and exchange deducted, #4.00. Amount of draft remitted, $1496.00. Our
collection and exchange, $5.00. Amount credited to Ray Bros. & Co., $1493.00.

INsTRUCTIONS.—Enter the draft in the column entitled ‘“ Correspondents ” at the top of
check sheet. Debit Correspondents; credit Ray Bros. & Co., and Collection and Exchange.

The following protested paper and notary fees from yesterday have been paid:

No. 67.—Note of Chas. A. Courtney for $975.20. Protest fees, $2.25. Total, $977.45.
Paid 1n cash. (See transaction No. 26, page 101.)

The following demnand loans have been paid :

No. 68.—Note of Ray Bros. & Co. for $3500.00. Interest, $43.00. Total, $3543.00. Paid
by check on our bank. (See transaction No. 28, page 101.)

No. 69.—Note of Richard T. G. Gentry for $4000.00. Interest accumulated to date,
$73.00. Total, 1073.00. Paid by check on Exchange National Bank (clearings), City.
(See transaction No. 29, page 101.)

No. 70.—Note of H. P. Hale for #6000.00. Interest acenmulated to duate, £335.00.
Total, $6095.00. Puaid in cash. (See transaction No. 30, page 101.)

Google



106 MODERN BANKING AND BANK ACCOUNTING.

The following paper, which has been sent to us for collection by other banks, has been
presented for payment and payment has been refused. The paper has been protested and
returned by us with notice that the protest fees have been charged.

No. 71.—Note of W. J. Wisdom for $1000.00. Protest fcos, $3.50. Returned to Com-
mercial National Bank, Chicago. (See fransaction No. 31, page 102.)

No. 72.—Note of J. B. Carver for $5000.00, protest fees $4.50. Returned to Second
National Bank, Boston.

No. 73.—We¢ have received for collection city cash items as follows:
Fromn paying teller, $888.00; from recciving teller, $2900.00; from the mail, #375.00. (See
transaction No. 34, page 102.) '

No. 74..—We have collected during the day city cash items to the amount of $13000.00.
(See transaction No. 35, page 102.)

No. 75.—Enter on your check sheet the footings of the columns entitled “ Interest and
Discount ” and ¢¢ Collection and Exchange ” as shown by your discount register for June 22d.

No. 76.—Foot the various columns of the check sheet and make out proof. You have
bills on hand to the amount of $34550.00, and coin to the amount of #1947.70. Tle total
of your demand loans for June 22d is $13050.00. This should be placed on the debit side of
your proof. Bring footing of ‘““Amount of Note” column from discount register and place
opposite ‘“ Bills Discounted.” The footingof your discount tickler for June 22d is $75819.25.
(Credit side of proof.)

Submit your check sheet and proof to your teacher for examination and approval.

MAIL DEPARTMENT.

Sgc. 109.—In this department are kept the accounts of all out of town banks (corres-
pondents) with which we do business. All remittances of cash items either to or from these
banks are handled by the mail clerk, so as to keep such items entirely separate from collec-
tions which are handled by the collection clerk.

Skc. 110.—8ight Paper Remitted for Qur Credit. Checks and sight drafts payable
out of town, which are deposited in or cashed by our bank are remitted to our correspond-
ents a8 cash items. They are charged to the bank to which they are remitted at the time
of the remittance, and should not be entered in the collection register.

Sec. 111.—Sight Paper Received for Credit of Others. Checks and sight drafts
which are received from other banks to be credited to them should be entered first on the
mail check sheet, and second, to the credit of the bank remitting them, in the correspond-
ents’ ledger.

Sec. 112.—Distinction Between Collection and Cash Items. The student will
observe that ehecks on out of town banks are sometimes handled by the collection clerk and
sometimes by the mail clerk. There need be no confusion, however, if the following
instruction is kept in mind: If a check, or gimilar item, ou an out of town bank is left at
our bank for collection, it should be turned over to the collection clerk, who will enter it in
his collection register and tickler, and send it away for collection; but if a check, or similar
item, drawn on an out of town bank is deposited 1n our bank, it should be given to the mail
clerk, who will remit it to the bauk on which it is drawn, for our credit.

The handling of the check depends on the answer to the question, “ Was it taken for
collection, or was it deposited by and credited to one of our customers ?”
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Out of town checks cashed by the paying teller, or taken by the note teller, are cash
items, and must be turned over to the mail clerk and not to the collection clerk. Nothing
but items left for collection are handled by the collection clerk.

Banks usually accept for deposit all checks from reputable business houses, and if not paid when
presented, they are charged to the house making the deposit; but persons who are not depositors at the
bank are generally required to leave all foreign checks (checks on out of town banks) for collection, and
the proceeds are paid after the bank has actually made the collection.

ForyM oF A ForriaN CHECK.

M 790

Bank of Mew Fmsterdam,

NEW YORK.

74

Wrzge Aot

R
X
i
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JOURNEY OF A CHECK.—The above check was
forwarded by the drawer to H. F. Hillman & Co.,
of Fort Worth, Tex., who deposited it in the
Fourth National Bank. This bank remitted it to
its Dallas correspondent, the Dallas National
Bank, which sent it to Merchants National Bank,
of St. Louis, Mo. The Merchants Bank remitted
it to the Traders National Bank of Chicago, which
sent it to the National City Bank of New York.
This latter bank received payment through the
clearing house, and the check was charged to the
account of the drawer by the Bunk of New Amster-
dam, and returned with the drawer’s other checks
when the bank book was written up.

Sec. 113.—Allonge. If at any time the back
of the check becomes full and it is desired to add
other indorsements, an ordinary slip of paper may

be attached for this purpose. This attached slip

is called an ‘‘Allonge.”
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INDORSEMENTS OX BACK oF ABOVE CHECK.

Pay Fourth National Bank,
or order, for deposit.
H. F. HiLLMAN & Co.
Pay to the order of
Dallas National Bank,
Dallas, Tex.

Prior restrictive indorsements ﬁuarantecd.

Fourth National Bank,
Ft. Worth, Tex.
C. A. THOMAS, Cashier.

Pay Merchants National Bank,
St. Louis, Mo.,
or order.
Dallas Nationsal Bank,
Dallas, Tex.
R. T. GENTRY, Cashier.
Pay Traders National Bank,
Chicago, Ill.,
or order.
Merchants National Bank,
8t. Louis, Mo.
W. B Pruwm, Cashier.
Pay any National Bank,
or order.
Traders National Bank,
Chicago, 111
L. T. GorMAN, Cashier.
Received payment through the
New York Clearing House,
June 24, 1899.
National City Bank,
H. G. MaxsToN, Cashicr.
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Sec. 114.—Mail Check Sheet. On this sheet are entered all remittances of cash items
received from other banks. .

Sec. 115.—Method of Handling Remittances of Cash Items from Other
Banks. Immediately on opening the mail, compare the checks, drafts, etc, in the
envelope with the items enumerated in the letter of remittance. If they agree, write the
name of the bank from which the remittance is received in the column entitled ‘ Name of
Bank ” on the mail check sheet, after which enter the several items in the columns provided
therefor.  Place the amounts of all checks on our bank in the column entitled ““Our
Bank.” All checks for banks which are members of the clearing house should be entered
in the column entitled ¢“Clearings.” All drafts received, drawn on other banks, should be
entered in the column entitled ¢ Correspondents.” All city cash items should be entered in
the column designated ‘City Cash Items.” The footing of the letter of remittance should
be placed in the column entitled ‘“ Net Amount Credited to Correspondents.”

SEC. 116.—At the close of the day a proof of the remittances from other banks should be
compiled according to the above form.

DEBIT SIDE.
Checks received on our bank.

Checks received on banks which are members of the clearing house.
Drafts received which are drawn on out of town banks.
Checks received on banks in our city not members of the clearing house.

Lol ol ol o

CREDIT SIDE.

—

Collection and exchange charged on out of town checks.
2. Total remittances from out of town banks.
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MAIL CPROOF,/ZAMLW.Z 0,790 7.

1. Our Bank, ’7‘4!’76»’ ¢ 1. Collection and Exchange, 220

2. Clearings, 2 /7..9"' 2. Correspondents, _ f;.i\fﬁd‘

3. Correspondents, 2275

4. City Cash ltems, Ll J/{yf _ =Ur u A
55 AL W -/

DRAFT REGISTER.

City National Bank, New York.
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Sec. 117.—Draft Register. This book is provided with columns for date of draft,
number, and amount. The entries are made fronm the stubs of the draft book. At the close
of each day the sum of the drafts drawn on each bunk during the day is credited, by means
of a credit ticket, to the proper account in the correspondents’ ledger. (See form, page 109.)

In many banks the draft register is provided with a column for exchange, and at the
close of each day the footing is credited to Collection and Exchange. As this work contem-
plates making an entry on the paying teller’s or note teller’s check sheet at the time the
draft is drawn, for both the face of the draft and the exchange, the footings of the ¢ Collec-

Forym or ADVICE OF REMITTANCE oF CAsSH ITEMS.

GEORGE W. THAYER, PaEspant. HENRY C. BREWSTER, Vice-PREBIDENT.
W, B. BMITH, Casnun. BYRON D. MCALPINE, Vics-PRENOENT.

CAPITAL, $180,000.

. s WM 790,
ZZ‘%@M_ Exq., Cashier.

Dear Str:

I enclose for credit to our account flems as stated below.

Very respectfally,
W. B. SMITH, Cashier.

DATE. ON WHOM DRAWN. AMOUNT,

Zm,///f @w Lo
/Z %Aow@%% /z?p
/g MW L2,

_%_M_MW Lo

Taz‘al 2_7”4
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tion and Exchange” columns on these sheets give the credits to Collection and Exchange,
If many drafts are drawn, however, it may be expedient to omit the entries of exchange
from the check sheets and use an exchange column in the draft register, making an entry
for the total exchange at the close of the day.

SEec. 118.—Correspondents’ Ledger. This book is a remittance register for cash items
and a correspondents’ ledger combined. It should contain our accounts with all out of
town banks. The difference between its debits and credits shouid agree at all times with
the balance shown by the correspondents’ account in the general ledger. (See form, page 110.)

Sec. 119.—Method of Handling Remittances of Cash Items to Other Banks.
1. Enter the items in detuil under the account of the bank to which you wigh to make the

remittance, giving a description of each item in the columns on the left-hand side of the
correspondents’ ledger.

2. Place the amounts of the different items separately in the column entitled ¢ Remit-
tance Items.”

3. Enter the total of the remittances in the column entitled ¢ Debits.”

4. Write a letter to the bank similar in form to the one shown on page 111:

The amounts must not be copied from the correspondents’ ledger, but must be entered
on the letter directly from the items. After making the entries on the letter, compare the
total as shown by the letter with the amount shown in the correspondents’ ledger. If this
is done, mistakes will rarely occur.

Proof of Correspondents’ Ledg ,/meyz 2, 190

1. Debit Balance of General I. Credit Balance of General
Ledger from previous day,i s obiSso L Ledger from previous day,
2. Debits to Correspondents 2. Credits to Correspondents

during the day, J 7/’ 7.7 45 durng the day, Zd‘]f 225

272870 /4 272870/

Go 3[c
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Skc. 120.—Proof of Correspondents’ Ledger. At the close of each day the balances
as shown by the correspondents’ ledger should be extended in the columns provided therefor,
and a proof made out as above.

Sec. 121.—Carbon Copies of Letters. The columns entitled ‘‘Date of Check,”
“Indorser,” ‘‘Maker or Payer,” and ‘‘ Where Payable” may be omitted from the corre-
spondents’ ledger, and the cash items may be recorded in a letter book. 'This book is
made with alternate short leaves. The carbon is placed under the short leaf, and after
the columns are filled up the short leaves are torn off and sent to the bank as a letter, with
the cash items that are remitted. The footings of the several pages are posted to the
proper accounts in the correspondents’ ledger, either directly from the letter book or by
means of charge tickets. The carbon letter book is not used in this work.

The following illustrates the form of such a book:

FoaM or CarBoON LETTER Book. °

NattonaL U~ioN Baxk, N. Y., NatioNaL Unton Bank, N. Y.,
June 20. f June 20.

ON WHoM DRrAWN. | AMOUNT. . Darte. No. PayEr. INDORSER.
You 100 June | 18 J. L. Smith C. F. Grecn
Chemical 400 241 | G- A Jones Howe & King
First Nat’l, Brooklyn | 100 . K. G. Lamar I1. G. Huntley

600
QUESTIONS.

1. What are the principal duties of the muail clerk? (Sec. 109.)

2. Is sight paper that has been remitted to other banks for our credit entered in the
collection register? (Sec. 110.)

3. Where do you enter sight paper that has been remitted by other banks for their credit?
(Sec. 111.)

4. Explain the difference in the method of handling sight paper remitted to other banks
for our credit, and sight paper remitted to other banks for collection. (Sec. 112.)

5. What is an allonge? (Sec. 113.) '

6. What items are entered on the mail check sheet? (Sec. 114.)

7. Explain the difference in the method of handling sight paper received from other
banks for their credit, and sight paper received from other banks for collection. (Sec. 115.)

8. Explain the use of the draft register? (Sec. 117.)

9. What s a correspondents’ ledger, and what accounts are kept therein. (Sec. 118.)

10. What columns may be omitted from the correspondents’ ledger by using letters with
carbon copies? (Sec. 121.)

8
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114 MODERN BANKING AND BANK ACCOUNTING.

WORK FOR THE STUDENT.
MEMORANDA OF TRANSACTIONS.
JUNE 21.

To be entered on the mail check sheet.

SEec. 122.—The following remittances of cash items have been received from other banks:

No. 1.—From Fourth Nutional Bank, Cincinnati:

L. M. Thompson’s check on us for £260.50; W. H. Wisdom’s check on Chase National
Bank, City, for #150.00; G. W. Young’s check on us for $200.00; draft of the First National
Bank of Dallas, Texas, on City National Bank, New York, for $235.20; C. M. Hunter's
check on Brown Bros., Bankers, City, for $50.00. Total, $895.70.

INsTRUCTIONS.— Write *“ Fonrth National Bank, Cincinnati,” in the column entitled
‘“Name of Bank” on the check sheet. (See model, page 108, section 114.) Place the amount
(#260.50) of L. M. Thomson’s check in the column entitled ‘“ Our Bank.” (For list of our
depositors, see page 96, section 105.) The check on Chase National Bank for $150.00 should
be entered in the ¢“Clearings” column. (For list of cily banks which are members of the clearing
house, see page 42, section 32.) 'The amount (%200.00) of G. W. Young’s check should be
entered in the column entitled ““Our Bank.” The amount ($235.20) of the draft on the City
National Bank of New York should be entered in the column entitled ‘¢ Correspondents.”
As Brown Bros. are not members of the clearing house, C. M. Hunter’s eheck on them for
$50.00 should be entered in the column entitled ¢ City Cash Items.” (For list of city banks
which are not members of the clearing house, see page 42, section 33.) Enter the total ($895.70)
of the remittance in the column entitled ¢ Net Amount Credited to Correspondent.”

No. 2.—From First National Bank, San Francisco:

J. E. Murphy’s check on us for $110.00; J. L. Woodruff’s check on us for $120.30; C. M.
Johnson’s check on Third National Bank, City (clearings) for $125.00; draft of the Fourth
National Bank, Chicago, on the City National Bank, New York, for $200.00; H. C. Walton’s
check on Powers Bank, City (city cash items) for $25.00; Chas. R. Taylor’s cheek on us for
$140.20. Total, $1020.50. (Entry similar to the preceding onc.)

No. 3.—From Commercial National Bank, Chicago:

L. D. Hooper’s check on Tenth National Bank, New York, for 500.00; check of Ran-
dolph & Clowes on us for $241.25; check of W. ). Myers on us for #126.50; check of Geo.
C. Smith on us for $425.80; check of Mary V. Waters on us for %30.45; check of Percy
Trantum on us for $321.50. 'Total, %1695.50. Collection and exchange deducted on
account of check on Tenth National Bauk of New York, #1.00. Net amount credited, $1694.50.

No. 4.—From Sccond Nautional Bank, Omaha:

Draft of the First National Bank, St. Louis, on the Chemical National Bank, New York,
for $521.00; Henry W. Washburn’s eheck on us for $234.10; Thomas A. Brown’s check on
Bunk of Commerce, Boston, Mass., for ¥128.30; check of the Century Publishing Co. on us
for $162.50; check of the Hubley Mfg. Co. on Brown Bros., Bankers, City (city cash items)
for %285.00; check of John H. Cameron on us for $160.00; check of R. Dawson Conrad on
us for $85.60. Total, $1576.50. Collection and exchange deducted, 50¢. Net amount
credited, $1576.00.

No. §.—From City National Bank, New York:

Check of Harry G. Hoffman on us for $350.00; check of F. A. Sampson on us for
$268.20; check of R. G. Simpson on us for $100.00; check of W. H. Wilson on Bank of
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Monroe, City, for $240.00; check of the Rochester Cycle Co. on Merchants Exchange Bank,
City, for $168.40; check of R. M. Davis on us for $54.00; check of John A. Fullwood on us
for $78.90; check of George C. Bain on us for $200.00; check of J. E. Murphy on us for
$48.10. Total, $1507.60.

No. 6.—From Tenth National Bank, Cleveland, O.:

Check of Rochester Cycle Co. for #320.00 on Merchants Exchange Bank, City; check of
Morris & Jones for $135.80 on Germania National Bank, City; check of Randolph & Clowes
on us for $200.00; check of William E. West on us for $158.90; check of Henry W. Wush-
burn on us for $20.60; check of J. L. Woodruff on us for $125.10; check of George C. Smith
on us for $#90.80; check of the Wood Machine Co. on Commercial Bank, City, for $261.00;
check of J. E. Murphy on us for $28.90; check of F. A. Sampson on us for $10.00; check
of E. C. Tabor on us for $48.35; check of A. L. Winter on Chase National Bank, Clty, for
$628.30. Total, $2027.75.

No. 7.—Fogqt the columns of your check sheet. The sum of the footings of the columns
entitled ‘‘ Our Bank,” ¢ Clearings,” ‘‘Coriespondents,” and ‘City Cash Items” should
agree with the sum of the footings of the columns entitled ¢ Collection and Exchange”
and ‘“Net Amount Credited to Correspondent.” Ascertain if this is the case.

No. 8.—Make out mail proof according to instructions given below. (Se¢ form, page 109.)

How t0o MAKE OvT MAIL Proor.
DEBIT SIDE.

SEc. 123.—1. Take the footing of the column entitled *“ Our Bank” on the check sheet
and place it after ““Our Bank ” on the mail proof.

2. Take the footing of the column entitled ‘‘Clearings” on the check sheet and place
it after ¢ Clearings.”

3. Take the footing of the column entitled ‘‘ Correspondents” on the check sheet and
place it after ¢ Correspondents.”

4. Take the footing of the column entitled ¢ City Cash Items” on the check sheet and
place it after ¢ City Cash Items.”

CREDIT SIDE.

1. Take the footing of the column entitled ‘¢ Collection and Exchange” on the check
sheet and place it after ‘“ Collection and Exchange” on the mail proof.

2. Take the footing of the column entitled ‘‘ Net Amount Credited to Correspondents”
on the check sheet and pluce it after *“ Correspondents.”

The proof should now balance.

No. 9.—Submit mail proof to your teacher for inspection and approval.

To be entered in the correspondents’ ledger.

No. 10.—Take your correspondents’ ledger (see form, page 110) and write the following
accounts therein:

Second National Bank, Boston, 12 lines.

Awmerican Exchange Bank, Baltimore, 4 lines.

Commercial National Bank, Chicago, 14 lines.

Fourth National Bank, Cincinnati, 12 lines.

Tenth National Bank, Cleveland, 8 lines.

Bank of Commerce, Dallas, Texas, 10 lines.
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Missouri National Bank, Kaunsas City, 14 lines.
‘Third National Bank, Newport, 8 lines.
City National Bank, New York, 28 lines.
Fourth National Bank, New York, 24 lines.
National State Bank, New Orleans, 10 lines.
Second National Bank, Omaha, 12 lines.
Continental Bank, Philadelphia, 14 lines.
Boatmen’s Bank, St. Louis, 14 lines.
First National Bank, San Francisco, 10 lines.
Bank of Commerce, St. Paul, 10 lines.
If the accounts of the various bunks be entered in the ledger in the alphabetical order of
the names of the towns in which the banks are located, it will scldom be necessary to refer
to the index for the purpose of finding an account.

‘

No. 11.—The accounts in your correspondents’ ledger show the following balances:

Debit balances: City National Bank, New York, $75628.50; Fourth National Bank,
New York, $59521.80; Sccond National Bank, Boston, $48126.10; Commercial National
Bank, Chicago, $21232.40; Fourth National Bank, Cincinnati, $10369.20; Missouri National
Bank, Kansas City, #1521.25; Bunk of Commerce, St. Paul, $42126.20. Credit balances:
Tenth National Bank, Cleveland, $21342.60; Bank of Commerce, Dallas, $8421.25; National
State Bank, New Orleans, $10254.10; Third National Bank, Newport, $5629.10; Continental
Bank, Philadelphia, £15840.16; Boatmen’s Bank, St. Louis, $10826.25; First National Bank,
San Francisco, $25723.15.

INsTRUCTIONS.—Enter the debit balances in the balance column in red ink, and the
credit balances in the balance column in black ink, writing the word ‘“Balance” in the
¢ Explanation” column.

No. 12.—Credit the proper banks in your correspondents’ ledger with the amounts shown
in the column entitled ‘“Net Amount Credited to Correspondent ” on your mail check shect.

INstrucTiONs.—The first bank on your mail check sheet is the Fourth National Bank,
Cincinnati, which is credited with $895.70. This amount should be placed in the column
entitled ‘“Credits” in the correspondents’ ledger. Write ‘“June 217 in the ¢ Date” column
and “ Remittance 6/20” in the ‘ Explanation ” column. In the ‘“Date” column place the
day of the month on which the remittance was received. In the ‘¢ Explanation” column
indicate the date of the letter containing the remittance. Check the &895.70 on your check
sheet and transfer the other amounts in this column to your correspondents’ ledger. (See
model ledger, page 110.)

In actual work, the entries in the ledger should be made directly from the footings of the letters which

are sent with the cash items. (For explanation of the proper method of handling cash ttems received, see page
108, section 115.)

We have made the following remittances of cash items to otlier banks:
No. 13.—To the City National Bank, New York:
Draft of the First National Bank, Dallas, Texas, on City National Bank, New York, for

$235.20, dated June 10th, indorsed by Fourth National Bank, Cincinnati; draft of the
Fouarth National Bank, Chicago, on City National Bank, New York, for $200.00, dated June

 12th, indorsed Ly First National Bank, San Francisco; draft of First National Bank, St.

Louis, on the Cheniical National Bank, New York, for $521.00, dated June 12th, indorsed
by second National Bank, Omaha; draft of First National Bank, Omaha, on City National
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Bank, New York, for $1000.00, dated June L6th, indorsed by Wilson, Smith & Co.; draft
of Fourth National Bank, Philadelphia, on City National Bank, New York, for $400.00,
dated June 15th, indorsed by C. W. Lamar.

INnsTrUCTIONS.—Enter the date (June 10) of the first item’ ($235.20) in the column
entitled ““ Date of Check.” Write ‘“ Fourth National Bank, Cincinnati,” in the column
entitled ‘“Indorser.” Write ‘¢ First National Bank, Dallas,” in the column entitled ‘¢ Maker.”
Write “ You ” in the column entitled ¢ Where Payable.” Place ‘“June 21” in the column
for *“ Date of Entry,” and ““235.20" in the column entitled ¢ Remittance Items.” (Ezamine
the entries tn model correspondents’ ledger, page 110.)

Enter the sccond item (%200.00) in the same wmanner. The entry of the third item
($521.00) is similar to the entries of the first two, with the exception that ¢ Chemical
National Bank, New York,” should be written in the column entitled ¢ Where Puyable.”

After making all the entries, foot the column entitled ¢ Remittance Items” and place
the footing in the column entitled ¢“ Debits.” (For form, see first entry in model ledger )

No. 14.—To Commercial National Bank, Chicago:

Certified check of Jas. D. Lewis on Commercial Bank for $200.00, dated June 14th,
indorsed by Wilson, Smith & Co.; draft of the Bank of Joliet, Joliet, Ill., on the First
National Bank, ' Chicago, for $500.00, dated June 10th, indorsed by W. B. Culver; check
of Arthur Hines on Commercial National Bank for $150.00, dated June 20th, mdorsed by
Arthur Hines.

‘No. 15.—To Bank of Commerce, St. Paul:

Check of Warren H. King on Bank of Commerce for $523.62, dated June 7th, indorsed
by W. B. Culver; check of C. W. Willis on Traders Bank, Minneapolis, Minn., for $1000.00,
dated June 11th, indorsed by W. B. Culver.

No. 16.—To Second National Bank, Boston:

Certified check of Wilson, Smith & Co. on National State Bank, Boston, for $234.50,
dated May 31st, indorsed by Arthur Iines; check of Boston Transfer Co. on Merchants
Exchange Bank, Boston, for $568.00, dated June 4th, indorsed by W. B. Culver; check
of Thos. A. Brown on Bank of Commerce, Boston, $128.30, dated June 16th, indorsed by
Second National Bank, Omaha.

No. 17.—To Fourth National Bank, New York:

Check of Chas. D. Thomas & Co. on Chemical National Bank, New York, for $780.00,
dated June 20th, indorsed by Chas. D. Thomas & Co.; check of J. H. McDowell on Fourth
National Bank for $800.00, dated June 6th, indorsed by C. P. Hunter; draft of the People’s
Bank, Boston, on the Chemical National Bank, New York, for $640.20, dated June 1tth,
indorsed by L. Curtis Hammond; check of Ray Bros. & Co. on Bank of New Amsterdam
for $200.00, dated June 21st, indorsed by Ray Bros. & Co.; check of L. D. Hooper on
Tenth National Bank, New York, for $500.00, dated June 18th, indorsed by Commercial
National Bank, Chlcago

No. 18.—To Boatmen’s Bank, St. Louns

Check of R. C. Sneed on Boatmen’s Bank for $160.00, dated June 19th, indorsed by
Arthur Hines; check of Dawson & Lamar on Olive Street Bank, St. Loms, for $500.00,
dated June 16th, indorsed by G. W. Young.

No. 19.—To Fourth National Bank, Cincinnati:

Check of Wilson & Hinkle on Fourth National Bank for $100.00, dated June 16th,
indorsed by Howe & King; check of Cincinnati Machine Co. on Manufacturers Bank,
Cincinnati, for $240.00, dated June 14th, indorsed by G. W. Young.
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No. 20.—To Contiuental Bank, Philadelphia:

Cheek of John Wanumaker on Continental Bank for $390.00, dated June 15th, indorsed
by G. W. Young; sight draft of W. B. Lyons on Baldwin Locomotive Works for &425.50,
payable at Continental Bank, dated June 20th, indorsed by W. B. Lyons.

No. 21.—To Missouri National Bank, Kansas City, Mo.:

Check of Emery, Smith & Co. on Ninth Street National Bunk, Kansas City, for $600.00,
dated June 10th, indorsed by L. M. Thomson; check of Warner, Deun & Iagermun on
Bank of Kansas City for $640.00, dated June 12th, indorsed by W. B. Lyons.

No. 22.—To Tenth National Bank, Cleveland, O.:

Sight draft of II. R..Day on the Cleveland Cyele Works for £100.00, payable at Tenth
National Bank, dated June 20th, indorsed by L. M. Thomson.

No. 23.—To Nutional State Bank, New Orleans, La.:

Check of the Louisiana Cotton Co. on the National State Bank for £100.00, dated June
14th, indorsed by I.. M. Thomson; check of the Watson Grocery Co. on Bank of City of
New Orleans for $125.00, dated June 10th, indorsed by L. M. Thomson.

To be entered in the correspondents’ ledger.

No. 24.—You have been adviged of charges to correspondents as stated below:

The advice is given by means of tickets made out by the note teller, and the discount and collection clerks.

City National Bank, New York, $400.00.

Bank of Commerce, St. Paul, $996.50.

Continental Bank, Philadelphia, $7979.00.

Second National Bank, Omaha, $6485.00.

Fourth National Bank, Cincinnati, £3975.00.

Third National Bank, Newport, $3.25. (Protest fees.)

Missouri National Bank, Kansas City, $2.50. (Protest fees.)

Tenth National Bank, Cleveland, $2.75. (Protest fees.)

INsTRUCTIONS.—Enter the above amounts to the debit of the several accounts, using as
an explanation the word ‘“ Note” in all except the last three entries, for which you should
use the words ‘“ Protest fees.” Examine model ledger, page 110, before making entries.

No. 25.—You have been advised of the following credits to correspondents:

Fourth National Bank, New York, $1000.00. (Correspondents’ ledger.)

Commercial National Bank, Chicago, $797.50.

Bank of Commerce, Dallas, Tcexas, $3990.00.

To be entered in the druft register.

No. 26.—The stubs of the draft book show that the following drafts have been drawn
on the City National Bank, New York:

$309—#$500.00; $310—#$1000.00; $311—$800.00; 3312—%750.00; 3313—%680.00.

INsTRUCTIONS.—Enter the dates, numbers, and amounts of the drafts as per form shown
in model draft register, page 109.

No. 27.—Foot the draft register, and carry the footing to the credit of the City National
Bank, New York, in the correspondents’ ledger. Write ¢ Draft Register ” in the “ Expla-
nation” column.  (See fourth entry on credit side of model correspondents’ ledger, page 110.)

No. 28.—Extend the balances in the column provided therefor in the correspondents’
ledger, und make out proof according to form given on page 112, (See tnstructions on next

page.) -
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How 10 MAKE OUT PROOF OF CORRESPONDENTS LEDGER.

Skc. 124.—Classification of Banks. The bunks with which you do business are divided
into threc classes: National banks which are approved reserve agents ( for explanation, see
page 211), national banks which are not approved reserve agents, and state banks.

List or Aprrovip RESERVE AGENTSs: City National Bank, New York; Fourth
National Bank, New York; Commercial National Bank, Chicago, Ill.; Second National
Bank, Boston, Mass.

List or NatioNaL BaNKs (not approved reserve agents): Tenth National Bank,
Cleveland, Ohio; First Natioual Bank, Ithaca, N. Y.; National State Bank, New Orleans,
La.; Third National Bank, Newport, R. L; Second National Bank, Omaha, Neb.; Fourth
National Baunk, Cincinnati, Ohio; First National Bank, San Francisco, Cal.; Missouri Na-
tional Bank, Kansas City, Mo.

The above classification is for the student only, and is not intended to represent the approved reserve
agents as they actually exist.

List or StaTE BANKS: Bank of Commerce, Dallas, Texas; Continental Bank, Phila-
delphia, Pa.; Bank of Commerce, St. Paul, Minn.; Boatmen’s Bank, St. Louis, Mo.;
American Exchange Bank, Baltimore, Md.

Norg To STupENT.—Should you at any time do business with a bank not mentioned in the above list,
it should be classified as a national bank if the word ‘" National ” appears in its name; otherwise it should

be classified as a state bank.
DEBIT SIDE OF PKOOF,

1. If the balance as shown by the general balance ledger is a debit balance, place it after
*“ Debit balunce of general ledger from previous duy,” on the proof. In this case the debit
balance of the general ledger is $160488.84. Enter this amount on the debit side of the proof.

2. Take the amount charged to correspondents, as shown by the general bookkeeper’s
proof sheet, and place it after ¢ Debits to correspondents during the day.” In this case the
amount is $38305.52.

3. Take the sum of all credit balances of national bauks which are approved reserve
agents (see list above) und place it after ““ Duc to approved reserve agents.” Take the sum
of all credit balances of national banks (not approved reserve agents) and place it after
¢ Due to national banks.” 'I'ske the sum of all credit balances of state banks and place it
after ‘ Due to state banks.”

CREDIT SIDE OF PROOF.

1. If the general ledger shows a credit balance, the amounnt shounld be placed after < Credit
balance of general ledger from previons day.” In this instance the gencral ledger shows a
debit balance, hence nothing is placed after this title.

2. Take the total of the credits to correspondents as shown by the general bookkeeper’s
proof sheet aud place it after ‘“ Credit to correspondents during the day.” In this instance
the total of the credits is $18239.55.

8. Take the sum of all debit balances of national banks which are approved reserve
agents, and place it after ‘‘ Due from approved reserve agents.” Take the sum of all debit
balances of national banks (not approved reserve agents) and place it after ¢ Due from
national banks.” Take the sum of all debit balances of stute banks and place it after *“ Due
from state banks.”

The proof when footed should balance. If it does not, yon may have made a mistake in
extending the balances in the correspondents’ ledger, and you should review this portion of
your work. If you do uot locate the error by this means, check the work from the source
of original entry.
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WORK FOR THE STUDENT.
MeMORANDA OF TRANSACTIONS.

JUNE 22.
To be entered on the mail check sheel.

Sec. 125.—The following remittances of cash items have been received from other banks:

No. 29.—From National State Bank, New Orleans:

Check of W. R. Raymond on us for $42.15; draft of the Merchants Bank, St. Louis, on
the Fourth National Bank, New York, for $260.00; check of the Rochester Cycle Co. on
Merchants Exchange Bank, City (clearings), for $125.35; check of George W. Weaver
on Citizens National Bank, City, for #325.00; check of J. L. Woodruff on us for $19.45;
check of John A. Fullwood on us for £126.00; check of R. Dawson Conrad on us for $84.90;
check of George C. Smith on us for $100.00. Total, $1112.85. (Entry similar to transac-
tion No. 1, section 122.)

No. 30.—From Boatmen’s Bank, St. Louis:

Check of Arthur, Jones & Pomeroy op Hide and Leather Bank, Boston, Mass., for
$100.00; cHeck of the Rochester Cycle Co. on Merchants Exchange Bank, City, for $85.90;
check of Fred R. Brill on Brown Bros., Bankers, City (city cash items), for #250.00. Total,
£435.90. Collection and exchange deducted, 25¢. Net amount credited, $435.65.

No. 31.—From Continental Bank, Philadelphia:

Check of Mason & Hamlin on us for $260.00; check of J. L. Woodruff on us for $148.10;
check of J. H. Anderson on us for $125.00; check of John H. Cameron on us for $50.80;
check of the Rochester Cycle Co. on Merchants Exchange Bank, City, for #168.00; check
of T. H. Winters on Tenth National Bank, City, for $126.00; check of Henry W. Washburn
on us for $50.00. Total, $327.90. ‘

No. 32.—From Second National Bank, Boston:

Draft of the First National Bank, Cincinnati, on the Hanover Bank, New York, for
$200.00; draft of the Fourth National Bank, Cleveland, O., on the City National Bank,
New York, for $525.80; check of Chas. R. Taylor on us for $160.00; draft of the First
National Bank, Portland, on the Chemical Bank, New York, for $225.00. Total, $1110.80.

No. 33.—From Second National Bank, Omaha:

Check of Ray Bros. & Co. on us for $50.00; check of F. A. Sampson on us for $75.90;
check of R. M. Davis on us for $129.00; check of W. H. Walton on Commercial Bank, City,
for $265.00; check of the Rochester Cycle Co. on Merchants Exchange Bank, City, for
$180.00; check of J. E. Murphy on us for #89.00; check of Wm. E. West on us for $125.60;
check of Thos. A. Wilson on us for $264.00; check of Wilson Mfg. Co. on us for $128.10;
check of G. W. Young on us for $100.00. Total, 1406.60.

No. 34.—From Third National Bank, Newport, R. I.:

Draft of National State Bank, Boston, on the Fourth National Bank, New York, for
$265.00; check of Chas. L. Jones Mfg. Co. on Brown Bros., Bankers, City (city cash items),
for $125.00; check of W. D. Myers on us for $40.80; check of Eastman Kodak Co. on Fourth
St. National Bank, City, for $135.00. Total, $565.80.

No. 356.—From Fourth National Bank, New York:

Check of J. H. McDowell on us for $136.45; check of J. E. Murphy on us for $50.80;
check of Harry G. Hoffman on us for $139.10; check of Eastman Kodak Co. on the Fourth

B

Google




MODERN BANKING AND BANK ACCOUNTING. 121

St. National Bank, City, for $165.90; check of Hawley & Beiler on Shoe and Leather Bank,
City, for $268.00; check of John C. Mills on us for %$43.80; check of John O’Counor on us
for $125.00; cashier’s check on the Bank of Monroe, City, for $250.00; Thos. A. Wilson’s
check on us for $100.00. Total, $1279.05.

No. 36.—From Missouri National Bank, Kansas City, Mo.:

Draft of the First National Bank of Dallas, T'exas, on the Bank of New Amsterdam, New
York, for $235.00; check of W. D. Myers on us for $100.00. Total, $335.00.

No. 37.—From the American Exchange Bank, Baltimore:

Check of Harry G. Hoffman on us for $275.00; check of the Rochester Cycle Co. on -
Merchants Exchange Bank, City, for $128.10; check of W. B. Culver on us for $300.00;
check of H. H. Ham on Manhattan Trust Co., City (clearings), for $126.80; check of
Rochester Telephone Co. on the Park City Bank, Omaha, Neb., for $235.70; check of J. E.
Murphy on us for $45.85; check of D. C. Smith on Park National Bank, City, for $335.70;
check of F. A. Sampson on us for $20.00; check of D. Carlton Davis on Exchange Nationatl
Bunk, City, for $132.10; check of John A. Fullwood on us for $100.00. Total, $1698.75.
Collection and exchange deducted, 40¢. Net amount credited, $1698.35.

No. 38.—Foot the first four columns of the check sheet. Ascertain if the sum of these
footings agrees with the sum of the footings of the last two columns.

No. 39.—Make out mail proof and submit it to your teacher for inspection and approval.

No. 40.—Transfer the entries in the column entitled ‘“ Net Amount Credited to Corre-
gpondent ” of the mail check sheet to the credit of the proper accounts in the correspond-

ents’ ledger.
70 be entered in the correspondents’ ledger.

We have made the following remittances to other banks:

No. 41.—To City National Bank, New York:

Draft of Fourth National Bank, Lowell, Mass., on City National Bank for $400.00, dated
June 1st, indorsed by G. W. Grinter; draft of the First National Bank, Reading, Pa., on
National Union Bank, New York, for $700.00, dated Muay 28th, indorsed by Hiram Wilson
& Bro.; check of A. W. Wilson on City National Bank for $600.00, dated June 19th,
indorsed by Arthur Hines; check of Chas. D, Thomas & Co. on City National Bank for
$900.00, dated June 22d, indorsed by Chas. D. Thomas & Co.; check of the Harlem Mfg.
Co. on City National Bank for $100.00, dated June 14th, indorsed by Chas. D. Thomas &
Co.; check of Lord & Taylor on the Astor National Bank, New York, for $2000.00, dated
Juue 16th, indorsed by W. B. Culver; draft of the Fourth National Bank, Cleveland, on
City National Bank, New York, for $525.80, dated June 15th, indorsed by Sccond National
Bank, Boston; draft of the First National Bank, Dallas, Texas, on Bank of New Amsterdam,
New York, for $235.00, dated May 21st, indorsed by Missouri National Bank, Kansas City;
draft of the First National Bank of Houston, Texas, on City National Bank for $1496.00,
drawn in our favor, dated June 16th. (Column entitled ‘“Indorser” is left blank.) (Entry
similar to transaction No. 13.) :

No. 42.—To Second National Bank, Boston:

Draft of the First National Bank of Worcester, Mass., on Second National Bank for
$200.00, dated May 29th, indorsed by W. P. Jenkins; check of Fall River Mfg. Co. on First
National Bank, Fall River, Mass., for $580.00, dated June 17th, indorsed by L. M. Thomson;
check of the Boston Furniture Co. on the National State Bank, Boston, for $700.00, dated
June 16th, indorsed by W. B. Culver; check of Arthur, Jones & Pomeroy on Hide and
Leather Bank, Boston, for £100.00, dated June 14th, indorsed by Boatmen’s Bank, St. Louis,
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No. 43.—To Fourth Nutional Bank, New York:

Check of Mrs. A. K. Smith on Tenth National Bank, New York, for $2590.00, dated
June 20th, indorsed by Mason & Hamlin; check of G. P. Putnam & Sons on Phoenix
Nuational Bank, New York, for $250.00, dated June 11th, indorsed by Arthur Hines; check
of John W. Cooper on Fifth National Bank, New York, for $300.00, dated June 12th,
indorsed by Charles D. Thomas & Co.; draft of Merchants Bauk, St. Louis, on Fourth
National Bank for £260.00, dated May 20th, indorsed by National State Bank, New Orleans;
draft of the First National Bank, Cincinnati, on Hanover Bank, New York, for $200.00,
- dated May 25th, indorsed by Sccond National Bank, Boston; draft of the First National
Bank, Portland, on Chemical Nauational Bank, New York, for $225.00, dated June 1st,
indorsed by Second National Bank, Boston; draft of National State Bank, Boston, on Fourth
National Bank for $265.00, dated June 16th, indorsed by Third National Bank, Newport.

No. 44.—To Fourth National Bank, Cincinnati:

Draft of the First Nutional Bank, Akron, O., on Fourth National Bank for &264.90,
dated June 4th, indorsed by Arthur Hines; sight draft of Chas. D. Thomas & Co. on the
Cincinnati Machine Co. for $400.00, dated June 22d, payable at Fourth National Bank,
indorsed by Chas. D. Thomas & Co.

No. 45.—To First National Bank, San Francisco:

Check of E. P. Roe on First National Bank for 970.00, dated June 10th, indorsed by
R. G. Simpson; check of California Fruit Co. on Fourth National Bank, Oakland, Cal., for
$254.00, dated May 25th, indorsed by Chas. D. Thomas & Co.

No. 46.—To Boatmen’s Bank, St. Louis:

Check of A. W. Moore on Boatmen’s Bank for $856.20, dated June 11th, indorsed by W.
D. Myers; certified check of Buxton & Skinner on Bank of Commerce, St. Louis, for $900.00,
dated June 8th, indorsed by Chas. D. Thomas & Co.

No. 47.—To Second National Bank, Omaha:

Certificate of deposit in favor of C. W. Williams from Second National Bank for
$1435.00, dated May 2d, indorsed by H. II. Ham; certified check of the Nebraska Mfg. Co.
on Fourth National Bank, Omaha, for %524.25, dated June 1st, indorsed by Ray Bros. &
Co.; check of Rochester Telephone Co. on Park City Bank, Omaha, Neb., for #235.70, dated
June 12th, indorscd by American Exchange Bank, Baltimore.

No. 48.—'T'o Continental Bank, Philadelphia:

Certificate of deposit in favor of A. K. Rollins from Continental Bank for $700.00, dated
May 4th, indorsed by W. G. Keith; certified check of Jas. R. Ilunt on Bauk of Philadelphia
for $1000.00, dated June 2d, indorsed by G. W. Moflitt; sight draft of Ray Bros. & Co. on
Baldwin Locomotive Works, Philadelphia, for $320.00, pavable at Continental Bank, dated
June 22d, indorsed by Ray Bros. & Co.

No. 49.—To Commercial National Bank, Chicago:

Certified check of Henry Hunter on Commercial National Bank for $1304.00, duted June
10th, indorsed by H. A. Prewitt; check of R. W. Moss on Commercial National Bank for
%100.00, dated June 5th, indorsed by Ray Bros. & Co.; check of Marshall Field & Co., on
First National Bank, Chicago, for $50.00, dated June 12th, indorsed by Ray Bros. & Co.

No. 50.—To Missouri National Bank, Kansag City, Mo.:

Check of Armour Packing Co. on Ninth National Bank, Kansuas City, for $250.00, dated
June 13th, indorsed by Chas. D. Thomas & Co.; certified check of Moss & Owens on First
National Bank, Independence, Mo., for #300.60, dated June 7th, indorsed by Ray Bros. & Co.
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No. 51.—To Bank of Comnmerce, Dallas, Texas:

Check of the Oriental Ilotel Co. on Bank of Commerce for 450.00, dated June 9th,
indorsed by Arthur Hines; certified check of Iill & Smith on First National Bank, Dallas,
for $200.00, dated June 6th, indorsed by Ray Bros. & Co.

No. 52.—T'o Third Nutional Bank, Newport, R. I.:

Certified check of Newport Improvement Co. on Third National Bauk for %$400.00, dated
June 15th, indorsed by Ray Bros. & Co.

To be enlered in the draft register.

Ne. 53.—The following drafts on the City National Bank, New York, have been sold, as
per stnbs in draft book:

$314—$1200.00; $315—81800.00; §316—$600.00; §317—%900.00.

Carry the footing of the draft register to the correspondents’ ledger.

To be entered in the correspondénts’ ledger.

No. 54.—We have becn advised by the note teller, discount und collection clerks, of the
following charges to correspondents:

Fourth National Bank, New York, $15000.00.

Fourth National Bank, Cincinnati, $1000.00.

Second National Bank, Omuaha, $7975.00.

Missouri National Bank, Kansas City, #2493.50.

Commercial National Bank, Chicago, $3.50. (Protest fecs.)

Second National Bank, Boston, $4.50. (Protest fees.)

No. 55.— We have been advised of the following credits to correspondents:

‘Boatmen’s Bank, St. Louis, $58480.00.

First Nutional Bauk, San Francisco, #5985.00.

No. 56.—Extend the balances in your correspondents’ ledger. Make ont proof and
submit it to your teacher for examination and approval. The debit balance from our general
ledger for the previous day is %180554.81. The total of the charges to correspondents
during the day as per bookkeeper’s general proof sheet is $47677.35. The total of the credits
to correspondents during the duy us per general proof shect is $27837.00.

LISTING CHECKS FOR CLEARING HOUSE.
JUNE 21.

Skc. 126.—We have on hand for the clearing house checks and notes as stated below.
All paper for the clearings should be entered in the clearing house register. (See form, page
82.) (For explanation of clearing house, see page 184.)

Write the names of the clearing house banks in the clearing honse register, leaving lines
as indicated:

Purk National Bank, 16 lines. Third National Bank, 12 lines.
Chase National Bunk, 18 lines. Manhattan Trust Company, 14 lines.
Merchants Exchange Bank, 18 lines. Shoe and Leather Bank, 10 lines.
Citizens National Bank, 12 lincs. Exchange National Bank, 12 lines.
Germania Nutional Bank, 135 lines. Bank of Monroe, 12 lines,
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Commercial Bank, 14 lines. People’s Bank, 13 lines.
Fourth St. National Bank, 14 lines. Bank of America, 13 lines.
Union Trust Company, 12 lincs. Tenth National Bank, 10 lines.

Place the amount of each check under the name of the bank on which it is drawn.

Note.—All post office and express money orders should be entered under Chase National Bank, as this
bank is designated to attend to the clearing of the post office and express money orders.

To be entered in the cleariny house register,

FroM RECEIVING TELLER.

Check of R. C. Wilkins on Germania National Bank, City, for $740.80.

Check of A. D. Dakin on Manhattan Trust Company, City, for $34.50.

Check of G. W. Whaley on Citizens National Bank, City, for #320.00.

Check of Mrs. L. A. Lewis on Park National Bank, City, for $580.00.

Check of Geo. C. Harmon on Park National Bank, City, for #640.00.

Check of W. B. Williams on Chase National Bank, City, for $320.00.

Check of Hanning, Russell & Co. on Union Trust Company, City, for $580.00.
Check of D. Armond on Exchange National Bank, City, for $895.00.

Check of J. McClure & Co. on Commercial Bank, City, for $360.00.

Check of Wm. Courtney on Shoe and Leather Bunk, City, for $290.45.

Check of John W. Kaiser on Bank of America, City, $560.80.

Check of R. L. George on Tenth National Bank, City, for $100.00.

Check of Wm. Hughes on People’s Bank, City, for $729.00.

Check of J. A. Castle on Park National Bank, City, for #16.25.

Check of Heckman & Williams on Manhattan Trust Company, City, for £320.00.
Check of H. T. McClurg on Germania National Bank, City, for $3870.00.

Check of Cornell Manufacturing Company on Third National Bank, City, for #964.25.
Check of Mary H. McMillan on Merchants Exchange Bank, City, for $300.00.
Check of J. A. Luman on Park National Bank, City, for $300.00.

Check of J. H. Criger on Chase National Bank, City, for #265.80.

Check of James K. Hunt on Manhattan Trust Company, City, for $948.10.

Check of Frank Thomas on Bank of Monroe, City, for $320.00.

Check of B. H. Dixon on Exchange National Bank, City, for 500.00.

Check of Charles W. Hamlin on Union Trust Company, City, for $100.00.

Check of The Davis Refrigerator Company on Fourth St. National Bank, City, for #50.00.
Check of Geo. V. Damon on People’s Bank, City, for $460.00.

Check of The Depew Publishing Company on Bank of America, City, for $260.00.

FroM PAaYiING TELLER.

Check of Wilson, Smith & Co. on Merchants Exchange Bank, City, for $600.00.
Check of Johnson, Smith & Co. on Citizens National Bank, City, for $1200.00.
Check of Smith Bros. on Union Trust Co., City, for #86.50.

Check of Smith Bros. on Union Trust Co., City, for $279.60.

Check of W. C. Mason on Germania National Bank, City, for $3124.00.
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Check of W. D. Mills on Fourth St. National Bank, City, for $25.80.
Check of Sainuel Owens on Park National Bank, City, for $1000.00.
Check of Jennie Homans on Manhattan Trust Co., City, for $260.00.

FroM Nore TELLER.

A. W. Teall’s noto for $5000.00, payable at and certified by the Commercial Bank, City.
R. C. Smith’s note for 800.00, payable at and certified by Chase National Bank, City.
W. H. Leroy’s note and interest for $807.40, payable at and certified by Germania National
Bank, City. .
: Froyu MaiL CLERK.

W. H. Wisdom’s check on Chase National Bank, City, for $150.00.

C. M. Johnson’s check on Third National Bank, City, for $125.00.

W. H. Wilson’s check on Bank of Monroe, City, for $240.00.

Rochester Cycle Co.’s check on Merchants Exchange Bank, City, for $168.40.

Rochester Cycle Co.’s check on Merchants Exchange Bank, City, for $320.00.

Morris & Jones’s check on Germania National Bank, City, for #135.80.

Wood Machine Co.’s check on Commercial Bank, City, for $261.00.

A. L. Winter’s check on Chase National Bank, City, for $628.30.

Foot the amounts under the several banks and transfer the footings to the delivery clerk’s
statement opposite the names of the banks, as shown below: .

ForM orF DELIVERY CLERK’S STATEMENT.

NO. BANKS. DR. AMOUNTS, SIGNATURE.

1 Park National Bank 76829 | 40
2 Chase National Bank 52634 | 27
3 || Merchants Exchange Bank 41572 | 85
4 Citizens Nationul Bank 90586 | 23
5 Germania National Bank 12682 | 50
6 Third National Bank 22984 | 76
7 Manhattan Trust Co. 18237 | 40

315527 | 41

The above form represents the delivery clerk’s statement which is taken to the clearing
house. It shows the amount of checks that we have on hand for the clearings. T'he amounts
in the above statement are different from the students amounts.

The footing of this statement should agree with the footing of the *“ Clearings” column
of the gencral proof shect, form of which is given on pages 138 and 139.

The footing of the ¢ Clearings” column of the gencral proof sheet for June 21st is
%27036.75. Foot the statement and ascertain if the footings agree.
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LISTING CHECKS FOR THE CLEARING HOUSE.
. JUNE 22.
To be enlered in the clearing house register.
Frox ReceiviNne TELLER.

Sec. 127.—Check of Geo. W. Chase on Park National Bank, City, for $160.00.
Check of Chapin & Co. on Park National Bank, City, for $985.00.

Check of the Chemical Charcoal Co. on Chase National Bank, City, for $800.00.
Check of the Commercial Express Line on Germania National Bank, City, for $600.00.
Check of Arthur Collins on Third National Bank, City, for &500.00.

Check of Joseph T. Cook on Munhattan Trust Company, City, for $320.00.

Check of M. M. Drake on Citizens National Bank, City, for 1350.00.

Check of G. L. Douglass on Merchants Exchange Bank, City, for £560.00.

Check of Dudley & Childs on Merchants Exchange Buank, City, for $1500.00.

Check of Thomas Dwyer on Exchange National Bank, City, for $2500.00.

Check of C. H. Fowler on Fourth St. National Bank, City, for $700.00.

Check of the Larkin Soap Company on Fourth St. National Bank, City, for &500.00.
Check of W. E. Lemon on Commercial Bank, City, for $620.00.

Check of Charles D. Marshall on Commercial Bank, City, for &325.00.

Check of Mason Brothers on Commercial Bank, City, for $472.00.

Check of W. L. MeLeod on Shoe and Leather Bank, City, for $800.00.

Check of the Niagara Car Wheel Company on Exchange National Bank, City, for $520.00.
Check of Norton Brothers on Bank of Monroe, City, for 250.00.

Check of I. G. Graves on Union Trust Company, City, for $600.00.

Check of Geo. J. Gray on Bank of America, City, for $560.00.

Check of W. R. Griffin on Bank of America, City, for $590.00.

Cheek of IHarris & Harris on Tenth National Bank, City, for $12.50.

Check of Harris & Harris on Tenth National Bank, City, for $20.45.

Check of A. J. Hartel on People’s Bank, City, for $43.26.

Check of F. L. Hewitt on People’s Bank, City, for $13.20.

Check of Herald Publishing Company on Bank of America, City, for $38.75.

Check of Chus. E. Hoyt on People’s Bank, City, for $140.00.

Check of C. E. Ives & Co. on Purk National Buank, City, for $500.00.

Check of Lynn Brothers on Chase National Bank, City, for $100.00.

FroM P’AYING TELLER.

Check of R. C. Johnson on Bank of Monroe, City, for $46.80.

Check of Mentor Thomson on Chase National Bank, City, for $2000.00.
Cheek of L. C. Smith on People’s Bank, City, for £150.00.

Check of Wm. Monroe on Chase National Bank, City, for $2346.50.
American Express Company money order for $200.00.

Check of John Thomas on Manhattan Trust Co., City, for #800.00.
Check of M. T. Bouldin on Shoe and Leather Bank, City, for $540.20.
Check of National Rubber Co. on Bank of America, City, for $150.00.
Cashier’s check of Fourth St. National Bank, City, for $600,00.
Check of Lord & Taylor on Third National Bank, City, for 750.00.
American Express Company money order for $200.00.
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FroxM NoTk TELLER.

John C. Johnson’s note for $19000.00, payable at and certified by the Germania National
Bauk, City.

A. A. Hamill’s note for $7000.00, payable at and certified by the Third National
Bank, City.

R. L. Hunter’s note for $6000.00, payable at and certified by the Merchants Exchange
Bank, City.

B. H. Carter’s note for $9000.00, payable at and certified by the Park National Bank,City.

Richard T. Gentry’s note and interest for $1073.00, payable at and certified by the
Exchange National Bank, City.

FroxM Main CLERK.

Rochester Cycle’s Co.’s check on Merchants Exchange Bank, City, for $125.35.

Geo. W. Weaver’s check on Citizens National Bank, City, for $325.00.

Rochester Cycle Co.’s check on Merchants Exchange Bank, City, for $85.90.

Rochester Cycle Co.’s check on Merchants Exchange Bank, City, for $168.00.

T. H. Winter’s check on Tenth National Bank, City, for $126.00.

W. H. Walton’s check on Commercial Bank, City, for $265.00.

Rochester Cycle Co.’s check on Merchants Exchange Bank, City, for $180.00.

Eastman Kodak Co.’s check on Fourth St. National Bank, City, for $135.00.

Eastman Kodak Co.’s check on Fourth St. Nutional Bank, City, for $165.90.

Hawley & Beiler’s check on Shoe and Leather Bank, City, for ¥268.00.

Cashier’s check of the Bank of Monroe, City, for $250.00. -

Rochester Cycle Co.’s chieck on Merchants Exchange Bank, City, for $128.10.

H. . Ham’s check on Manhattan Trust Company, City, for ¥126.80.

D. C. Smith’s check on Park National Bank, City, for $335.70.

D. Carlton Davig’s check on Exchange National Bank, City, for $132.10.

Foot the amounts under the several banks. Transfer footings to delivery clerk’s state-
ment and foot the statement. The footing of the statement should be $72433.51.

INDIVIDUAL LEDGER BOOKKEEPER.

Sec. 127.—Duties. The individual ledger bookkeeper, or individual bookkeeper, us he
is generally called, has charge of the accounts of the bunk’s depositors.

In many banks there are more than one individual bookkeeper, the individual ledgers
being subdivided necessarily in consequence of the large number of accounts therein. The
individual ledger bookkeeper should be rapid and accurate in figures, write a good, plain,
business hand, and possess a great deal of patience, for it is generally his duty to meet many
of the depositors of the bank and answer numerous questions regarding their accounts. No
mention of anything regarding a depositor’s account should be made to anyone outside of
the bank, other than the depositor or his representative. The depositor’s bink book should
be balanced aund all checks returned once a month, if possible.

Sec. 128.—Method of Handling Checks. When a bookkeeper receives a package of
checks hie should procecd us follows:

1. Assort the checks in piles arranged in the alphabetical order of the names of the
drawers. A large table or desk is used for this pnurpose.

2. Begin with the letter A and enter the checks in the individual ledger. (See form,
page 125¢.) When you have entered the first check lay it on the table, and when you have
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entered the second place it on top of the first, and so on until you have entered all checks,
the names of the drawers of which begin with A. Proceed in a similar manner with the
checks under B. Lay the checks under B directly oun top of those under A, so that when
you have finished, the last check you have entered is on the top of the pile.

3. After entering all the checks in the ledger, have a clerk call them back to you. He
should begin with the check on top of the pile and read off the name and the amount. This
you should compare with your entry in the ledger. If they agree, the check is laid on the
table, and the next one is read aund laid on top of the first one, and so on. When you have
completed the comparison the checks beginning with A will be on top of the pile.

4. Secparate tho chiecks into piles arranged alphabetically with reference to the names of
the drawers, and place them in the compartments provided therefor. Banks usually keep
customers’ checks in a series of drawers which are subdivided by paste-board partitions
having the namecs of the depositors written thereon.

The depositors’ checks are usually placed in a basket especially provided therefor by the tellers. When-
ever u sufficient number accumulates in this basket, the individual bookkeeper should take them out and
enter them in his ledger. '

Sec. 129.—Canceling Checks. Checks are first canceled by the teller who takes them,
but they should be canceled in some manner by the individual bookkeeper also after he has
entered them in his ledger. (For method of canceling checks, see page 200.)

Skec. 130.—0verdrafts. The moment that an overdraft occurs it should be reported to
the cashier, unless you have been notified that a special arrangement has been made therefor.
A record of all overdrafts should be made in a buok especially provided for this purpose, and
this book should be examined by the cashier every morning. When an overdraft occurs, it is
customary to send out a notice similar to the following:

ForM oF NOTICE OF OVERDRAFT.

FIRST NATIONAL BANK.

SaN Franxcisco, CaL., June 20, 1900,
Mge. J. C. MiLLs, .
Your account with this bank is overdrawn to the amount of %43.60. Pleasc give
the matter your immediate attention.
Yours respectfully,
R. H. Mosks, Cashier.

As an error may have been made by the bank, many cashiers make it a rule to send a notice similar in
form to the following:

ANOTHER ForRM OF NOTICE oF QOVERDRAFT.

FIRST NATIONAL BANK.
SAN Francisco, CaL., June 20, 1900.

Mg. J. C. MiILLs, )
Your account with this bank is overdrawn to the amount of ¢ ... Please
send us your bank book that we may compare the account with our book.
Yours respectfully,
R. H. Mosks, Cashier.

If the account in the individual ledger proves to be correct, a notice similar in form to the one first
given s then sent.
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Sec. 131.—Individual Ledger. The individual ledger is a buok of original entry for
all transactions which affect the accounts of depositors. The names of the depositors are
written in alphabetical order in this book. Sometimes the names are printed in when the
book is made, and a few blank lines are left after cach letter for the purpose of writing in
any accounts that may be opened later. The amount of space left for each depesitor is
determined by the individual bookkeeper who makes up his estimate from the business which
depositors have done previously, or, in case of & new depositor, the estimate is made upon
the amount of business likely to be done. In some banks the leaves following the first record
of names are cut two inches narrower, so that when the leaf on the right is turned over on
the left-hand page the names are not covered and the record may be continued without
rewriting the names, except on the first of each month or each three months.

At the close of banking hours the columns entitled ¢ Checks in Detail,” “‘ Total Checks,”
and ‘“ Deposits’ are footed. The footings of ‘“Checks in Detail” and ¢ Total Checks”
should be the same. If they agree, the footings of ‘“ Total Checks” and ‘‘ Deposits ™ are
given to the general bookkeeper so that he may compare them with his proof. If he pro-
nounces them correct, each customer’s deposit is added to his balance for the previous day,
his total checks deducted from this sum, and the new balance extended in the ‘¢ Balance”
cohunn. (For method of extending balances, see form, page 128a.)

Skec. 132.—0verdrawing an Account. Whenever an account is overdrawn the balance
is written in red ink. In footing the balance column the red ink balances must be omitted
and their sum ascertained separately from the black ink balances. The sum of the red ink
balances should be written below the sum of the black ink balances, and inproving the
balances the red ink balances must be subtracted from those written in black ink.

Sec. 133.—Method of Proving Balances. Add the footing of the deposit column
to the footing of the old balance column, and from their sum subtract the footing of the
column for ‘“Total Checks;” the remainder should agree with the footing of the new balance
column. If there are red ink balances their sum should be subtracted from the sum of the
black ink balances, and the net amount used in making up this proof.

0. K. The letters O. K. are written after a balance when the bank book has been written
up and verified.

Skc. 134.—Too Many Checks for Space Provided. In case there are too many
checks for the space provided in the body of the ledger, the checks may be listed on the
margin of the ledger and reference made thereto by check mark. (See amount of $2000.00
in column entitled ““Checks in Detail” on Friduay after the name.of George C. Bain.) The
list of the checks composing this item is written on the margin of the ledger. In case the
bookkeeper should find it necessary to list checks on the margin very frequently, different
characters might be provided for reference to the lists on the margin.

Sec. 135.—Error in Account. Sometimes an error is discovered in the individual
ledger after it has been footed and the books all closed. To avoid the trouble incident to
erasing the amount and changing the several footings, a system of charge and credit tickets
is usually employed.

In case a check drawn by John O’Connor for $248.10 is charged to L. M. Thompson, as
the individual bookkeeper you should proceed as follows:

Make out a ticket charging John O’Connor and crediting L. M. Thomson with $248.10.
The following is the form of such ticket:

9
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130 MODERN BANKING AND BANK ACCOUNTING.

For)M or CHARGE AND CREDIT TICKET.

FIRST NATIONAL BANK.

Columbus, O%M@z/ 20,/ 77—
CHARGE.—/Z%/V %W 2 &£\ /0

CREDIT : 2L 0

% M Individual Bookkeeper.

The check which was charged to L. M. Thompson should be marked on the individual
ledger with a double check, thus: (§). Thompson should be credited with $248.10 and John
O’Connor charged with the same. The credit entry should be double checked. The general
bookkecper should now be notified, a8 both the debits and credits of your individual ledger
will be $248.10 more than that which would otherwise be shown by the general bookkeeper’s
]proof.

In writing up the bank book, all double checked (%) items are omitted therefrom.

Sec. 136.—Method of Extending Balances in Individual Ledger. To find the
balance, add the total deposits to the old balance and from the sum subtract the total checks;
the remainder will be the new balance. The following process will enable the student to
find the new balance mentally, and with much greater rupidity than is possible if he is com-
pelled to make his additions and subtractions on a separate sheet of puper. If we wish to
subtract 4 from a number we could first add 6 (the difference between 4 and 10) and the sum
would be just ten too large. By deducting 10 we would have the correct result. This is
the principle on which the following short processes arc based:

BALANCE, CHECKS, | TOTAL CHECKS. DEPOSITS. BALANCE.

- — | -
A, B. | 2146 22 121 l I 375 \ a1 365 | 32 2136 ( 03
[ . l '
254
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The first figure in the ¢ Deposits” column is 2; to this add the difference between the
first figure in the ¢ Total Checks” column (1) and 10; the sum will be 11; to this add the
first figure of the old balance (2); the result is 13; deducting 10 we have a remainder of 3,

which should be written as the first figure of the new balunce.

(In actunl work instead of

deducting 10 the 1 to the left of the 3 is simply dropped.) Thesecond figure of the ¢ Deposit”
column (3), plus the difference between the second figure in the *‘Totul Checks” column (5)
and 10 cqual 8; plus the sccond figure in the old balance column equal 10; deducting 10 we
have zero for the second figure of the new balance.

us follows:

The remainder of the work would be

545 (10-5)4+-6=16-10=6, third figure of the ‘“ Balance” colamn.
643 (10-7)4+4=13-10=3, fourth figure of the ¢ Balance” column.

347 (10-3)+1=

11-10=1, fifth figure of the ‘“ Balance” column.

As there are only five fignres in the ¢ Deposit ” and ‘“ Check ” columns there would be
nothing to add to the sixth figure of the old balauce, but this figure (2) should be written
ag the gixth figure of the new balance.

RULE. — Add the figures in the ‘“Deposit” column lo the difference between the figures in the
“Total Checks” column and ten, and to the sum so chtained add the figures of the old balance;
the result will be the new balance.

If the sum equals from 10 to 19 inclusive there is nothing to carry.

If the sum equals from 20 to 29 there is 1 to carry.

If the sum equals from 30 to 39 there are 2 to carry, and 8o on.

If the sum equals less than 10 it is impossible to deduct, so place the figure found in the
‘ Balance ” column and deduct 1 from the next figure in the ‘ Deposit ” column.

54+1(10-9)+9=15.

TOTAL CHECKS.

BALANCE. CHECKS.
: _
4956 | 09 1286 | 50 1723
19 | 23
417 | 66

39

DEPOSITS.
25

|

714

Omitting the 1 the first figure of the new balance wonld be 5.

247 (10-3)40=9. As 9 is less than 10 it is impossible to deduct 10, so 9 should be
written as the sccond figure of the new balance.

' BALANCE. H CHECKS. ' TOTAL CHECKS.. DEPOSITS, , BALANCE.
WLJ. | 1016 | 41 \ 1256 | 13 1483 | 70 185 | 44 ‘l 12593 | 66
| 125 | 00 e e
6o | 42 | o910 20 H
33 |15 | | |
| | |
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The next figure in the ¢ Deposit” column is 4. From this we must subtract 1, which
leaves 3. 347 (10-3)4-6=16, which gives 6 for the third figure of the new balance.

148 (10-2)4-5=14, which gives four for the fourth figure of the new balance.

743 (10-7)4-9=19, which gives 9 for the fifth figure of the new balance.

9 (10-1)44=13, which gives 3 for the last figure of the new balance.

When there are several deposits add the figures in the ¢ Deposits” column before con-
sidering the figures in the ‘‘ Total Checks” column. The solution of the above would appear
as follows:

14-4=>5 (the sum of the figures in the ‘“ Deposits ” column)+410 (10-0)4-1=16, which
gives 6 for the first figure of the ¢ Balance” column.

2434443 (10-7)4+4=186, or 6 for the second figure of the ‘“ Balance” column.

54-5-47 (10-3)4-6=23, which gives 3 for the third figure of the ‘‘Balance” column,
and one to carry.

1 (carried)41+6+4-8+42 (10-8)+1=19, or 9 for the fourth figure of the ‘‘Balance” column.

94146 (104)+49=25, which gives 5 for the fifth figure of the ¢ Balance” column, and
one to carry.

1 (carried)+9 (10-1)42=12, which gives 2 for the sixth figure of the ¢ Balance ”” column.
The last figure of the old ¢ Balance” column is one, which gives 1 for the seventh figure of
the new balance.

BALANCE. }i CHECKS. 1 TOTAL CHECKS. DEPOSITS. BALANCE.,
F. R. 109 | 26 || 83 1 25 237 | 55 356 | 41 337 | 76
149 | 30 28 | 64
|
Solution:

44145 (10-5)+6=16, or 6.

6+4+5 (10-5)4-2=17, or 7.

84647 (10-7)40=17, or 7.

24540 (10-3)+9=23, or 3, with one to carry.
1 (carried)43+48 (10-2)41=13, or 3.

QUESTIONS.

1. What are the principal duties of the individual bookkeeper ? (Nec. 127.)

2. Explain the method of handling checks. (Sec. 128.)

3. To whom should all overdrafts be reported ? (Sec. 130.)

4. What 1tems are entered in the individual ledger ? (Sec. 131.)

5. State the method of proving balances? (Sec. 133.)

6. What is done in case there are too many checks for the space provided therefor in the
body of the ledger? (Nec. 134.)

7. Explain the method of extending balances. (Sec. 136.)
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WORK FOR THE STUDENT.
MEMORANDA OF TRANSACTIONS.
JuNE 21.

To be entered tn the individual ledger.

Sec. 137.—No. 1. Write the following sccounts in your individual ledger, placing the
balance as stated in the first ‘“ Balance ” column, and leaving blank lines as indicated. (See
form of ledger, page 128a.)

J. H. Anderson,* $12746.80, one line; George C. Bain, $8500.00, one line; John H.
Cameron, $1786.20, one line; Century Publishing Co., $45217.21, one line; W. B. Culver,.
$96128.50, two lines; R. Dawson Conrad, $17125.00, one line; H. R. Day, $35126.42, two
lines; John A. Fullwood, $7245.00, one line; Arthur Hines, $26528.90, two lines; Howe &
King, $25201.36, two lines; W. B. Lyons, overdraft, $1148.20, two lines (write overdrafts
in red ink); Mason & Hamlin, $42386.29, two lines; J. H. McDowell, $1725.00, one line;
John C. Mills, ¥22000.00, two lines; J. E. Murphy, $4126.80, two lines; W. D. Myers, $5389.27,
one line; New York Central Railroad Co., $279689.54, two lines; John O’Connor, $7821.50, two
lines; Randolph & Clowes, $132586.20, two lines; W. H. Raymond, 871000.00, one line; Ray
Bros. & Co., $17925.80, two lines; F. A. Sampson, $86528.40, one line; Mrs. R. C. Sneed,
$18260.40, one line; R. G. Simpson, $22168.29, one line; M. J. Samuels, $12165.20, one
line; George C. Siith, 817584.00, one line; Chas. D. Thomas & Co., $62186.45, two lines;
R. L. Smith & Co.. $21378.92, two lines; Chas. R. Taylor, $15986.20, onc line; L. M. Thom-
son, $37128.74, two lines; Percy Trantum, $7126.29, one line; Mary V. Waters, $6128.50,
one line; J. L. Woodruff, £77628.43, two lines; Henry W. Washburn, $60628.50, two lines;
Thos. Wilson, %21999.13, one line; Wm. E. West, $49826.40, one line; Wilson, Hinkle &
Co., $20000.00, one line; Wilson Mfg. Co., $9000.00, one line; G. W. Young, $71325.46,
two lines.

Sundry Depositors, one line each: R. M. Davis, $9786.20; larry G. Hoffman, £9400.00;
E. C. Tuabor, $500.00. Leave three extra lines for additional accounts, six lines in all.

Sundry Discounts, one line each: D. J. Lowry, no balance; George W. Lewis, no balance;
C. S.Williams, no balance. Leave two additional lines, five lines in all.

Notary account, $1236.20, one line.

Certificate of deposit, $24256.20, one line

Certified ehecks, $91256.27, one line.

Cashier’s checks, £3000.00, one line.

No. 2.—The following checks have been received by the paying teller:

W. B. Culver, $2560.00; H. R. Day, $46.20; H. R. Day, $1001.00; Arthur Hines, $274.60;
Howe & King, $9000.00; Howe & Kiug, $750.75, D. J. Lowry, S. D., $10908.33; J. H.
McDowell, $726.00; Mason & Hamlin, $364.50; John O’Connor, $849.00; Ray Bros. & Co.,
£700.00; R. G. Simpson, $18.25; Mrs. R. C. Sneed, $881.67; Chas. D. Thomas & Co., $325.00;
L. M. Thomson, $1538.20; Mary V. Waters, $1869.00; G. W. Young, $796.25.

INsTRUCTIONS.—Enter each check in the column entitled ¢“ Checks in Detail ” immedi-
ately after the name of the drawer. (See form of individual ledger.)

*]n writing the customers’ names 1n the ledger, place the surname first and after it the initials, thus:
Anderson, J. H.
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No. 3.—The following chuarge tickets have been received from the paying teller on
account of certified checks: (See form of ticket, page 36.)

Mason & Hamlin, $1400.00; Mason & Hamlin, ¥5000.00; John O’Connor, $800.00; I. L.
Smith & Co., $1000.00. (Treat as checks in making entries.)

No. 4.—The following checks have becn received from the receiving teller:

J. H. Anderson, $360.00; W. B. Culver, $i26.00; . B. Culver, $134.00; H. R. Day,
$500.00; H. R. Day, $10.00; H. R. Day, #125.16; John A. Fullwood, $300.00; W. B. Lyons,
$900.00; John C. Mills, £1200.00; J. E. Murphy, $320.00; J. E. Murphy, $400.00; W. D.
Myers, $1200.00; W. D. Myers, $625;00; New York Central Railroad Co., $265.00; New
York Central Railroad Co., $320.00; John O'Connor, $316.10; Rundolph & Clowes, $726.10;
Ray Bros. & Co., $350.00; F. A. Sampson, $450.00; M. J. Samucls, $580.00; M. J. Samuels,
§526.00; R. G. Simpson, $500.00; R. L. Smith & Co., $321.40; Mrs. R. C. Snecd, $200.00;
L. M. Thomson, $25.10; Henry W. Washiburn, $700.00; Thos. Wilson, $600.00; Thos. Wilson,
$184.70; J. L. Woodruft, $48.25; G. W. Young, %725.12; G. W, Young, $384.10; G. W.
Young, $320.00; G. W. Young, $140.00; G. . Young, $52.80.

No. 5.—The following checks and charge tickets have been received from ghe note teller:
W. B. Culver, $1000.00; Howe & King, ¥7500.00; Howe & King, $2020.00; Ray Bros. &
Co., $10000.00.

No. 6.—The following checks have been received from the mail clerk:

George C. Bain, $200.00; John H. Cameron, $160.00; Century Publishing Co., $162.50;
Century Publishing Co., $241.25; W. B. Culver, 200.00; R. Dawson Conrad, $85.60; R. M.
Davis, $54.00; John A. Fullwood, $78.90; Harry G. Hoffman, $350.00; J. E. Murphy, $48.10;
J. E. Murphy, $28.90; J. E. Murphy, $110.00; W. D. Myers, 126.50; F. A. Sampson,
$268.20; F. A. Sampson, $10.00; R. G. Simpson, $100.00; George C. Smith, $425.80; George
C. Smith, $90.80; E. C. Tabor, #48.35; Chas. R. Tuylor, $140.20; L. M. Thomson, $260.50;
Percy Trantum, $321.50; Henry W. Washburn, $234.10; Henry W. Washburn, 20.60; Mary
V. Waters, $80.45; Wm. E. West, $158.90; J L. Woodruff, 420.30; J. L. Woodruff, $125.10;

G. W. Young, $200.00.

No. 7.—The tollowing checks have been received from the clearings:

J. H. Anderson, $7624.10; Gceo. C. Buin, $5200.00; W. B. Culver, $2000.00; H. R. Day,
$21659.38; Arthur Hines, $1271.00; W. B. Lyons, $7000.00; Muason & Hamlin, $1000.00;
N. Y. Central Railroad Co., 9247.50; N. Y. Central Railroad Co., $10000.00; Randolph &
Clowes, $2841.22; George C. Smith, $13520.00; George C. Smith, $10000.00; R. L. Smith &
Co., $582.70; Chas. R. Taylor, $540.00; Chas. R. Taylor, $2568.00; Chas. D. Thomas & Co.,
$11265.20; Chas. D. Thomas & Co., $829.45; Henry W. Waushburn, $529.80; Henry W.
Wasghburn, 85728.00; Henry W. Washburn, $18324.85; Mary V. Waters, $145.26; Mary V.
Waters, $375.00; W. E. West, $3162.90; Thos. Wilson, 8$986.50; Thos. Wilson, $4325.40;
J. L. Woodruff, $8425.00; J. L. Woodruff, $600.00; G. W. Young, $1605.13.

No. 8.—The following deposit tickets have been received from the receiving teller:

+ Certificates of deposit, #500.00; W. B. Culver, $8360.58; II. R. Day, $4204.20; W. B.
Lyons, 83888.35; Mason & Hamlin, %1274.95; John C. Mills, $3861.25; New York Central
Railroud Co., $14844.05; M. J. Sumuels, $900.00; R. L. Smith & Co., #4161.33; Chas. D.
Thomas & Co., $3545.10; L. M. Thomson, $1923.75; Thos. Wilson, $1200.00; G. W. Young,
84648.75.

INsTrUCTIONS.—Euter the deposits in the “ Deposits ” column of the individual tedger.
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No. 9.—The following credit tickets to depositors have been received from the note teller
and collection and discount clerks:

W. B. Culver, $8000.00; II. R. Day, $7920.00; Arthur llines, $7970.00; Howe & King,
$19730.00; Howe & King, $996:5.00; D. J. Lowry, S. D., 10908.33; W. B. Lyons, %995.00;
Mason & Hamlin, $17910.00; Notary account, $14.50; Ray Bros. & Co., $10944.00; Ray
Bros. & Co., $400.00; Mrs. R. C. Sneed, $6000.00; Chas. D. Thomas & Co., %12000.00; Chus,
D. Thomas & Co., $6479.00.

No. 10.—The total checks certified during the day as reported by the paying teller is
%8200.00. (Credit Certified Checks for $8200.00.)

No. 11.—Add the checks in the column entitled ¢ Checks in Detail” and extend their
geveral sums in the column entitled ‘“Total Checks.” Foot the columns entitled ¢ Checks in
Detail,” ¢ Total Checks” and ¢ Deposits.” Ascertain if the footings of the columns entitled
“ Checks in Detail ” and ““ Total Checks” agree. Ascertain if the footings of the columns
entitled ‘“'Total Checks” and *‘ Deposits ” agree with the debits and credits to depositors, as
shown by the general proof sheet.

The debits to depositors on this proof sheet are $231759.52. The credits to depositors
are ¥183748.19. If your debits and credits agree with those given above add each depositor’s
deposit to his balunce for the previous day, and from the sum subtract his totul checke.
Enter the new balance in the ¢ Balance” column. Foot the ¢ Balunee” column. Add
the footing of the column entitled ‘“Deposits” to the column entitled ‘“ Balance” for the
previous day. From the sum subtract the footing of the column entitled ¢ Total Checks.”
The remainder should be the snme as the footing of the column entitled ¢“Bualunce” for this day.

No. 12.—Submit your individnal ledger to your teachier for examination and approval.

JUNE 22,
To be entered in the individual ledyer.

No. 13.—You have reccived the following checks from the ]!uying teller:

W. B. Culver, $1200.00; II. R. Day, $2000.00; H. R. Day, $725.00; George Lewis, S. .,
£8587.61; W. B. Lyons, $600.60; J. I{. McDowell, $216.80; John C. Mills, $796.00; John
~ O’Connor, $1625.00; John O’Connor, $1500.00; Ray Bros. & Co., $1400.00; Ray Bros. &
Co., $1801.80; Ruy Bros. & Co., 858.25; R. G. Simpson, $375.00; R. L. Smith & Co., $347.50;
M-s. R. C. Sneed, $36.80; Chas. D. Thomas & Co., $9042.03; G. W. Young, %700.00; G.
W. Young, $300.00; cashier’s check, $600.00; certificate of deposit, $100.00; certificate of
deposit, $2000.00; certificate of deposit, $1040.00; certified check, $3260.00.

No. 14.—The following charge tickets for certified checks have been received from the
paying teller:

Mason & Hamlin, $1200.00; John O’Connor, $1450.00; W. B. Lyons, $580.00; John C.
Mills, $364.50; R. G. Simpson, $2000.00. (Treat as checks in making entries.)

No. 15.—You have received the following checks from the receiving teller:

J. H. Anderson, $421.12; Century Publishing Co., $15.20; W. B. Culver, $3000.00; W.
B. Culver, $1100.00; H. R. Day, $600.00; John A, Fullwood, $100.00; Arthur Hines, $300.00;
Arthur Hines, $420.80; Harry G. Hoffman, $64.25; Howe & King, $300.00; Howe & King,
$240.00; Howe & King, $1500.00; W. B. Lyons, £760.00; J. H. McDowell, 8700.00; John
C. Mills, $500.00; John C. Mills, $324.00; W. D. Myers, $1300.00; New York Central Rail-
roud Co., $2600.00; New York Central Ruilroad Co., $900.00; New York Central Railroad
Co., $1200.00; New York Central Railroad Co., $200.00; New York Central Railroad Co.,
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81200.00; Ray Bros. & Co., ¥200.00; Ray Bros. & Co., %400.00; R. G. Simpson, $340.80;
E. C. Tabor, $400.00; Chas. D. Thomas & Co., $500.00; L. M. Thomson, $150.00; L. M.
Thomson, %600.00; L. M. Thomson, %540.00; lenry W. Washburn, %100.00; Mary V.
Wators, $1200.00; Wilson, Hinkle & Co., $460.25; Thomas Wilson, $300.00; Thomas Wil-
son, $250.00.

No. 16.—Yon have received the following checks and charge tickets from the note teller,
discount and collection clerks:

H. R. Day, $6729.00; Howe & King, $500.00; Mason & Hamlin, 5640.25; Ray Bros. &
Co., $3543.00; R. L. Smith & Co., $8500.00.

No, 17.—You have received the following checks from the mail clerk:

George C. Bain, $40.80; John H. Cameron, $50.80; R. Dawson Conrad, $100.00; W. B.
Culver, $129.00; H. R. Day, $126.00; Arthur Hines, $20.00; Arthur Hines, $75.90; Howe
& King, $148.10; Howe & King, $264.00; W. B. Lyons, $50.00; Mason & Hamlin, $260.00;
Mason & Hamlin, $300.00; Mason & Hamlin, $275.00; J. H. McDowell, $100.00; John C.
Mills, $40.80; J. E. Murphy, $136.45; John O’Connor, $128.10; John O’Connor, $100.00;
John O’Connor, #84.90; Randolph & Clowes, $50.80; Ray Bros. & Co., $100.00; W. H. Ray-
mond, $139.10; F. A, Sampson, $43.80; George C. Smith, $160.00; Mrs. R. C. Snced, $50.00;
E. C. Tubor, $125.00; Chas. R. Taylor, 125.60; Chas. D. Thomas & Co., $15.35; L. M.
Thomson, $89.00; Thos. Wilson, $125.00; Wilson Mfg. Co., $100.00; G. W. Young, $50.80.

No. 18.—You have received the following checks from the clearings:

R. Dawson Conrad, %926.80; M. R. Day, $1100.00; H. R. Day, $2625.70; H. R. Day,
$4000.00; George C. Smith, $500.00; J. L. Woodruff, $6582.27; J. L. Woodruff, $5327.00;
J. L. Woodruff, $100.00; Henry W. Washbnrn, #2164.25; Henry W. Washburn, $3295.13.

No. 19.—The following depositors are to be credited as pér deposits tickets from receiving
teller:

Arthur Hines, $5804.25; Howe & King, $5771.05; Ray Bros. & Co., 5118.75; John
O’Connor, #8300.00; J. . McDowell, $2500.00; R. G. Simpson, $3400.00; Mary V.
Waters, $3400.00; Mrs. R. C. Sneed, $2000.00; Wilson, Hinkle & Co., $6791.25; certificates
of deposit, $800.00; Chas. D. Thomas & Co., $6120.60; L. M. Thomson, $1123.93; W. B.
Culver, $3200.00; certificate of deposit, $1500.00; John C. Mills, $1849.25; New York
Central Railroad Co., $7345.40; cashier’s check, $1000.00.

No. 20.—The following amounts are to be credited to depositors as per tickets received
from the note teller:

L. M. Thomson, $6800.00; John O’Connor, $4000.00; Howe & King, $750.00; Mason &
Hamlin, $1500.00; Mason & Hamlin, #6519.96; Howe & King, %¥7918.67; C. 8. Williams,
S. D., #14925.00; G. W. Young, $9980.00; George Lewis, S. D., $3587.61; L. M. Thomson,
£1000.00; W. B. Culver, $9000.00; Ray Bros. & Co., $3425.25; J. IL. McDowell, $7960.00;
Howe & King, $2489.50; Ray Bros. & Co., 1493.00; Arthur Hines, $500.00; notary
account, $10.25.

No. 21—Amount of checks certified as reported by the paying teller, $5594.50. (See
eniry for transaction No. 10, page 135, -

No. 22.—Foot your individual ledger, extend the balances, and prove the footings as per
instructions given in transaction No. 11, page 135.)

The total of the debits to depositors on the general proof sheet is &122,261.01. The
total of the credits is $158478.22.

Submit your individual ledger to your teacher for examination and approval.
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GENERAL BOOKKEEPER,.

Skc. 138.—Duties. The general bookkeeper has personal charge of the general ledger
and final proofs, and is required to make out statements and balanee sheets from time to
time, exhibiting the bank’s condition. IIe must be familiar with the method of accounting
employed in every department of bank work, as it is all more or less under his supervision.
He should be absolutely accurate in his accounts, and able at all times to furnish a complete
statement of the bank’s affairs within a few hours. He is regarded by many as standing an
cqual chance with the paying teller for promotion.

Sec. 139.—General Bookkeeper’s Proof Sheet. In this sheet lies the verification
of the entire day’s work. It is much more far reaching in its effects than the title of the
various proofs would indicate at first. Outside of charging or crediting a depositor or a
bank with an item which should have been charged or credited to some other depositor or
bank, there are very few errors thut it will not reveal. (For form, see pages 138 and 139.)

"T'his proof sheet ig compiled from the proofs of the paying, receiving, and note tellers,
and the mail clerk. It is evident that if these auxiliary proofs balance before being entered
on the general proof sheet, the general proofs must balance, and as the general proofs contain
all charges and credits to general ledger accounts, the general bookkeeper can prove the cor-
rectness of his debits and credits to such accounts before entering them in his general ledger.
{For full explanation in regard to the method of compiling the general proof sheet, see page 148,
section 154.)

In this work the debits and credits to general ledger accounts are taken directly from
the last column of the proof sheet. They could be taken from the charge and credit tickets.
In a bank in which the proofs are less complete than those here given, it would probably be
necessary to take the general ledger items from tickets.

ANALYSIS OF GENERAL PROOF SHEET.

SEc. 140.—Cash on Hand. This column should contain in the first section a detailed
statement of the amount of cash on hand at the close of the day, held by the paying teller,
receiving teller and note teller, and in the second section, a statement of the amount of
checks for the clearing house and a statement of the cash items, both city and foreign, which
are held by the bank. The actual money which the bank holds is represented by the sum
of the items in the first section, but in making up a statement of cash it is customary for
banks to consider as cash all clrecks on banks in the same city (clearings and city cash items),
and all checks and drafts on ont of town banks which are to be remitted to such banks for
the credit of the remitting bank.

Sec. 141.—Cash Preof. To make up a cash proof, take the balance of cash on hand
from the previous day, to this balance add the amount of cash received during the day, and
from the sum subtract the amount of cash paid out. The remainder shounld be the amount
of cash on hand, and should agrec with the footing of the column entitled ‘‘Cash on Hand.”
- The balance of cash from yesterday is the amount shown by the footing of the “ Cash on
Hand ” column for the previous day.

To ascertain the amount of cash received during the day, find the sum of the amounts
received by the recciving teller, the note teller, and the paying teller, and to this sum add
the amount of checks on hand for the clearing house and the amount of city and foreign
cash items held at the close of the day.
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The numbers on the above sheet refer to the numbers in explanation given in section 154, page 148,
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The total amount of cash paid out is the amount paid out by the paying teller, the amount
of checks taken to the clearing house, and the amount of city and foreign cash items whieh
we held at the close of the previous day.

The city cash items on hand from the previous duy are supposed to be collected, and foreign cash items
- are supposed to be remitted to the banks on which they are drawn; but even if this has not been done, the
method of making the cash proof would be the same, for it is evident that if we had $200.00 in city cash
items at the close of the previous day, and were to hold these items until the close of the next day, they
would be counted at night, and the $200.00 placéd under ‘‘ Cash Received.” They would be included also
in the balance brought forward from yesterday, so that our cash would be $200.00 too much; but by placing
the balance of the city cash items from yesterday ($200.00) under “ Cash Paid Out,” we would offset the
exira amount shown uuder *‘ Cash Received.”

Skc. 142.—Clearings Proof. This proof comprises the amount of checks for clearing
house banks taken in during the day by the receiving teller, the paying teller, the note teller,
and the mail clerk. It is evident that the sum of the checks for the clearings, as shown by
the check sheets of the various tellers and mail clerk, should agree with the amount of
checks we have on hand for the clearing house. In most banks it is customary to take to
the clearing house all checks which are received in the morning’s mail, hence it is evident
that the sum of the amounts shown by the check sheets of the tellers and the mail clerk
will be in excess of the amount of actual clearing house checks on hand to the extent of the
amount taken from the morning’s mail; and to find the actual amount that we have on
hand, we must subtract the amount taken from the morning’s mail from the total of the
amounts shown by the check sheets. The amount to be subtracted should be placed under
¢¢ Clearings Proof ” after < Qut.” ,

Sec. 143.—Proof of Correspondents Debits. This proof comprises the amount of
checks on out of town banks received by the receiving teller, the paying teller, the note
teller, and the mail clerk, plus the balance we had on hand from yesterday. In the event
that we are holding checks on out of town banks (which we do not intend to remit to-day)
the amount that we hold (foreign cash items on hand) should be placed after ¢ Out” on the
proof, and subtracted. The footing of the proof of correspondents debits should agree with
the debits to correspondents in the correspondents’ ledger, for it is evident that all itcewns to
be debited to correspondents must huve been on hand at the close of the previous day, or
they must have been taken in during the day by some of the tellers, or the mail clerk. The
sum of thc amounts shown by the various sources of entrance must agree with the amount
that we have (the amount debited to correspondents).

SEc. 144.—Proof of Correspondents Credits. This proof comprises the amount of
cliecks which out of town banks have sent ns by mail, the amonnt of credits to correspond-
ents, as shown by the note teller’s check sheet (notes, etc., collected for them), and the
amount of drafts drawn on correspondents by the paying teller, as shown by the draft
register. The sum of these amounts should agree with the credits to correspondents, as
shown by the correspondents’ ledger, for it is evident that credits to our correspondents can
arise only from paper, money, ete, which they send to us for their credit, from collections
which we make for them, and from drafts which we draw on them. The sum of the amounts
shown by the various sources of credit must be equal to the total credit.

SEc. 145.—Proof of Individual Ledger Debits. This proof comprises the checks
received from the clearing house (which are drawn on our bank by depositors), depositors’
checks which have been received during the day by the receiving teller, the note teller, and
the mail clerk, and checks which have been cashed and certified by the paying teller. In
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the event that any of these checks have not been charged to depositors in the individual
ledger, the amount not charged should be placed after ¢ Out,” and subtracted. The total
of this proof should agree with the footing of the items charged to depositors in the
individual ledger.

Skc. 146.—Proof of Individual Ledger Credits. This proof comprises the amount
of depoéits taken by the receiving teller, the notes, collections, etc., credited to depositors
by the note teller, and the amount of checks certified. If, for any reason, there are deduc-
tions of any kind, they should be placed after “Out.” The total of this proof should agree
with the footing of the items credited to depositors in the individual ledger, as it is evident
that all credits must arise either from deposits made by depositors, or from notes and
collections credited to them. Certification account is credited with all eertified checks
issued, and as this account is kept in the individual ledger, it should be treated in practically
the same manner as an account with a depositor.

Skc. 147.—General Balance Ledger Debits. This comprises all accounts, the
debit sides of which have been affected by transactions made during the day. It shows the
amount charged to depositors, the amount charged to correspondents, the bills discounted,
the demand loans, etc.

Sec. 148.—General Balance Ledger Credits. This comyprises all accounts, the credit
sides of which have been affected by transactions made during the day. It shows the
amounts credited to depositors, to correspondents, to protested paper, to bills discounted, to
demand loans, etc. It is evident that the sum of the amounts debited to accounts in the
Zeneral balance ledger must agree with the sum of the amounts credited to accounts in this
ledger.

SeEc. 149.—Advantages of the (ieneral Proof Sheet. In a bank which transacts
a large volume of business it is practically impossible to avoid sume errors. By the old
method of keeping accounts it was necessary, in case of an error, to check over the entire
day’s work, but by the system of proof shects all errors can be definitely located on a
particular side of a book, or in a particular class of accounts, so that it is unnecessary to
check the entire day’s work.

If an entry is omitted from the credit side of the individual ledger, our books will be out of balance.
By the old method we would be compelled to check over every book in the entire bank, unless we should,
by chance, begin with the individual ledger; but by the new system, the general proof sheet shows the
error to be on the credit side of the individual ledger, so we know at once not only in which book the error
has been committed, but we know the particular side of the book on which it may be found. The manifold
advantages of such a system are obvious,

Sec. 150.—General Balance Ledger. This book should contain all the general
accounts of the bank. Debit, credit, and balance columns are provided for each business
day of the week. The debit balances are written in red ink and the credit balances in black.
The sum of the red ink balances should at all times cqual the sum of the black ink balances.
When it is desired to declare a dividend, the revenuc accounts are closed into loss and gain
by means of charge and credit tickets, which may be entered on the general proof sheet, or
directly in the gencral balance ledger. To the up-to-date banker this form of ledger possesses
many advantages over the old form of mercantile ledger. The balance of any account may
be ascertained immediately, the bookkeeper can prepare a statement of the bark’s condition
in a few minutes, and clerical labor is reduced to the minimum, the improved form requiring
less than one-third the clerical work necessitated by the old method.
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GENERAL BALANCE LEDGER.
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RESOURCES.

Bills Recelvable as under:

§ Premium on U. S. Bonds,
6 Other Stocks and Bonds,

7 Fumniture and Fixtures,
.8 Real Estate and Morigages,

11 Sundry Expensc,

14 Due from Reserve Agents,
15 Due to Resarve Agents,
16 Redemption Fund with U. S.

17 Due from U. S. Treasurer,

19 Cash on Hand as under;
" National Bank Notes,

Lawful Money Reserve in Bank:
Legal Tender Notes,

Fractional Silver Coin,
20 Checks for Clearing House,

MODERN BANKING AND BANK ACCOUNTING. 143

FIRST NATIONAL BANK.

DAILY STATEMENT.
——
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LIABILITIES,

| 24 Undivided Profits,

28 Due to Reserve Agents,
|29 Dus from Reserve Agents,

| 30 Cashier’s Checks,
31 Centificates of Depesit,
32 Ceritfied Checks,
33 Individual Deposits,
34 Dividends Unpaid,
Revenue Recelpts, viz:
15 Interest and Discount.
36 Collection and Exchange,
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144 MODERN BANKING AND BANK ACCOUNTING.

The statement shown on page 143 is made out at the close of the student’s work on June
29th, and on June 30th. It is not required in the work of June 21st and June 22d.

How To CoMPILE THE DAILY STATEMENT.

Skc. 151.—For explanation of the different accounts on the daily statement, sce explana-

tion of the similar accounts on the report of the comptroller, section 152,
Balance of ‘¢ Bills Discounted ” from gencral balance ledger.
Balance of ‘“ Demand Loans” from general balance ledger.
Balance of ‘¢ Protested Paper” from g. b. 1.

Balance of U. S. bonds to secure circulation from g. b. 1.
Premium on U. 8. bonds from g. b. 1.
Balance of ¢“Stocks and Bonds” from g. b. 1.
Balance of ‘“ Furniture and Fixtures” from g. b. L.
Balance of ‘“ Real Estate and Mortgages” from g. b. 1.
. Balance of ‘“ Salaries” from g. b. 1.

10 Balance of ¢“ Taxes” from g. b. 1.

1. Balance of ‘“Sundry Expenses” from g. b. 1.

12. Amount owing us by national banks other than those. which are approved reserve
agents. This amount is ascertained from the correspondents proof.

13. Amount owing us by state banks, as shown by the correspondents proof.

14. Amount we have deposited with national banks which are approved reserve agents,
as shown by the correspondents proof.

15. Amount we owe approved agents, as shown by the correspondents proof.

The amount we owe approved reserve dgents is subtracted from the amount owing us by
approved reserve agents, and the difference entered on the debit side of the statement.  If
the amount that we owe approved reserve agents should be larger than the amount owing us
by approved reserve agents the difference would be entered on the credit side of the statement.

16. Amount deposited with the United States treasurer for the redemption of circula-
tion, as shown by the g. b. 1.

17. Amount due from United States treasurer, as shown by g. b. 1.

18. Amount of overdrafts, as shown by the individual ledger.

19. Amount of cash on hand, as shown by the general bookeeper’s proof shect.

20. Checks for clearing house, as shown by general proof sheet.

21. Cash items on hand, as shown by general proof sheet.

22. Capital stock paid in, as shown by g. b. L.

23. Amount of surplus fund, as shown by g. b. 1.

24. Amount of undivided profits, as shown by g. b. L.

25. Amount of circulation, as shown by g. b. 1.

26, Amount due national banks other than reserve agents, as shown by the correspond-
ents proof.

27. Amount due state banks, as shown by the correspondents proof.

28. Amount deposited with us by national banks which are approved reserve agents, as
shown by the correspondents proof.

29. Amount owing us by approved reserve agents, as shown by correspondents proof.

30. Amount of cashier’s checks, as shown by the individual ledger.
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ooou secured by stocks, bonds, and other personal securities.................. .

On time, paper with two or more individual or firm names...................coceon ]
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due from Stats and PAvate Banke and Bankers.
Name of Berrower. "-'d"ﬂ.f""“ Wasme of Borrower, L
Beoured: ) evERBRAFTS. Unoeoursd:

Standing 12 months orover.... .... Standing 12 months orover........

. a " S . [ e 1 e
Temporary .....-.... ..ol bl | Temporary. ... occceeiennannn-
Officers and Directors.............. . Officers and Directors...............

TOTAL e eieiiienaannnn TOTAL.cunemracnanacanann
STOCKS, TIES, Rto. Basds, Claims, Judgments, and similar items sbouwid be insiuded usder th
Enter Rumber of 1 .
.ﬁ?fmu n-.oreum—u.ua. A-ull.:t;:.k: m‘::u uu-wu.:n:;

Buter same and location of Buak, Amount. Eater oame and Jocation of Bask.

TOTAL..uceeeeinnnn... bean TOTAL .cenviveiiamn e

CHECKS AND OTNER CASH ITEMS.

Checks and drafts on banks, etc., in this Internal Revenue stamps............[ ..
eltﬁnot members of clearing house.
Checks and drafts on other banks.....| .| .. | I
P {0 7N P ——-
AVERAGE REZSIRVE ARD INTERKST.
Average reserve for last 30 days (in bank and with reserve agonts) was.......... _per cent of deposits and bank b
The highest rate of interest paid by the bank on Deposits is........... per rent. on Bills Puyable is ........... per cent,



ANKING AND BANK ACCOUNTING.

alances.
on Notes and

OTHER REAL ESTATE AND MORTCACES OWNED.

Dvmerite propery,
wtais form of comveyance, sad
from w b chiatsed.

Amuvuot &t which
earried pu beeoks

Amaunt of priee |ion

Fatimaed actual valie
an property, ICaby. w preperty.

LOANS AND DISCOUNTS.

Secured by Morigages or Other Rea

Estate Securily

Dewribe property, Aot ai whish Ameouny of
- priorlien | Tatimated sctand vals
e S o T AT | Areddimiie | Pt e | pus when acquins
s R P B CPRSUO 2SI § HLR) DSl (NELIRER: Rl STCATUTls (1LTM] by

CERTIFICATES O

F DEFPOSIT REPRESENTING MONEY BORROWED.

To whom lasel.

Amcunt Temant

LIABILITIES OF OFFICERS AND DIRECTORS.

Namos of Oficars and Directars.

Edabatiny {milivitund or fr §| Lisbiiy
ur Payers as Tndoresry or

Fill ALL SCHEDULES, writing in the word “None” wherever no amount is to be entered.

—ee --do.. SCSSEEs TR K
oz el ms.n
PR, " FIORSRGR, M
d e T e e |

REPORT

Digitized by doogle

e 4

Lt

Original from

HARVARD UNIVERSITY




MODERN BANKING AND BANK ACCOUNTING. 145

31. Amount of certificutes of deposit issued, as shown by the individual ledger.

32. Amount of certified checks, a8 shown by the individual ledger.

33. Amount due depositors, as shown by the individual ledger.

The sum of the amounts after Nos. 30, 31, 32, 33, less overdrafts, should be the same as
the balance of deposits, as shown by g. b. 1.

34. Dividends unpaid, as shown by g. b. 1. .

35. Balance of Interest and Discount, as shown by g. b. 1.

36. Balance of Collection and Exchange, as shown by g. b. 1.

The above report is made out at the close of the student’s work, June 30th.

NOTES ON REPORT TO COMPTROLLER.
RESOURCES.

Sec. 152.—1. Loans and discounts are divided into two classes: those on which the
officers and directors are liable, either as indorsers or payers, and those on which officers
and directors are not lidble. The aggregate of loans and discounts represents all time and
demand paper and bills discounted on hand.

2. When collateral of any kind is deposited to secure the payment of an overdraft, such
overdrafts are known as ‘“secured.” When no collateral is deposited, the overdrafts aro
designated ¢ nnsecured.”

3. The national bank act provides that the circulation of national bank notes shall be
secured by deposit of United States bonds, the circulation being 90% of the face of all the
bonds deposited, except thirty-ycar 24 gold bonds. On these banks are permitted to issue
circulating notes to the full face value of the bonds up to the amount of their capital stock.

4. The United States government keeps money deposited in various national banks
throughout the country, the banks themselves keeping United States bonds deposited to
secure the payment of the government money. These banks are known as United States
Depositories.

5. United States bonds owned by the bank in addition to the amonnt necessary to secure
circulation and United States deposits should be classified as separate and distinct from
those in Nos. 3 and 4.

6. In ordinary accounting United States bonds are charged with the cost of the bonds at
the time of purchase. The comptroller, howerver, requires the account with United States
bonds to show only the par value of the bonds, and a separate account must be opened
for the premium paid on them.

7. The cost of stocks, bonds, and all securities other than United States bonds should
be charged to Stocks, Securities, etc. This account includes both the par value and the
premium. The premium is kept separate only in the case of United States bonds.

8. National banks are allowed to own the building in which they do business and the
furniture and fixtures thereof.

9. Sometimes banks are compelled to take real estate or mortgages in payment of loans
made on personal security. Such real estate must not be held for a longer time than five years.

10. National banks are divided into two classes: those which are not reserve agents, and
those which are reserve agents. (See explanation under No. 12.) :

11. The amount due from state and private banks and bankers should be shown separately
from that due from national banks.

12. National banks in smaller cities are required to keep a reserve equal to 15% of their
deposit;.o Three-fifths of this may be kept in national banks known as approved reserve
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agents. (See page 211.) Banks in larger cities arc required to keep a reserve equal to 25%
of their aggregate deposits. One-half of this may be kept with national banks in central
rescrve citics.

Number 12 should include all balances due from national banks which are approved reserve agents,
while number 10 includes the balances due from national banks which are not approved reserve agents.

13. Checks on city banks not members of the clearing house, and checks and drafts on
other banks or bankers are listed nnder this number.

14. This includes all checks on hand for the clearing house.

15. Bills of other national banks on hand must be listed separately from the remainder
of the cash.

16. This represents the amount of fractional currency, nickels, and cents on hand.

17. The national bank act designates the different kinds of money which may constitute
the reserve which national banks are required to keep. By this act the lawful money reserve
may consist of gold coin, gold treasury certificates, gold clearing honse certificates, silver
dollurs, silver treasury certificates, fractional silver coin, legal tender notes, United States
certificates of deposit and clearing hounse certificates representing specie or lawful money
specially deposited with any clearing house association.  Fractional silver currency, nickels,
and cents are not considered as a proper constituent for a legul reserve.

18. National banks are required to deposit with the United States treasurer an amount
equal to 5% of their circulation for the redemption of their bank notes.

19. If the amount deposited with the United States treasurcr for redemption fund shoull
at any time be in excess of the 5% required, this excess would be considered ‘¢ Due from the
U. S. treasury.” This title would also include mutilated bills forwarded to the treasurer
for redemption.

LIABILITIES.

1. This represents the actual capital stock paid in.  Stock subseribed but not paid for
must not be included.

2. National banks are required to carry onec-tenth of the net profits each half year to the
surplus fund before declaring a dividend. When the surplus fund amounts to 20% of the
capital stock this practice may be discontinued, although in some banks the surplus is nearly
equal to the capital stock.

3. The amounts paid for current expenses and taxes should be dedueted from the bank’s
profits which have not vet been declared as a dividend, and the remainder extended after
the title ‘“Undivided Profits.” Our profits consist of our undivided profits from the
previous year, our gains on interest and discount, collection and exchange, ete.

4. When bonds are deposited with the comptroller, national banks may receive 90% of
the par value of the bonds in national bank notes. These notes are put in circulation by
the bank; that is, they are paid out over the bank’s counters in payment of the checks,
loans, etc. In making up the statement, the amount of the uational bank notes on hand
and the amount in the U. 8. Treasury for redemption should be subtracted from the amount
received from the comptroller, and the balance extended in the money column.

5. This represents the amount of state bank notes (circulation) which were issned by
state banks before their conversion into national banks, and which have never been presented
for redemption. The law provides that whenever this circulation outstanding is not greater
than 5% of the capital of the bank at the time the circulation was issued, the bank shall be
exempt from taxation thereon.
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6. Amount due national banks which are not reserve agents.

7. Amount due state and private banks and bankers.

8. Bunks which are approved reserve agents may keep a portion of their reserve with
central reserve agents. Such amounts should be indicated after this number. ‘

9. Dividends which have been declared but are unpaid should be indicated after ¢ Divi-
dends Unpaid.”

10. ““Individual Deposits Subject to Check ” includes the accounts of all depositors other
than those to whom certificates of deposit have been issued.

“Demand Certificates of Deposit” has reference to such certificates as are payable
on demund or at sight.

12. “‘Time Certificates of Deposit” has reference to certlﬁcat;es that are payable a certain
number of days or a certain number of months after date.

13. This has reference to the amount of certified checks outstanding.

14. This has reference to the amount of cashier’s checks outstanding.

15. Amount deposited in the bank by the U. 8, government.

16. United States disbursing officers keep their accounts in national banks, and the
balances which such accounts show are known as Deposits of U. 8. Disbursing Officers.

17. Banks frequently sell paper, which they have discounted, to other banks at a lower
rate of discount than they themselves deduct. Paper so sold is known as notes and bills
discounted.

18. Banks often issue their notes and certificates of deposit for the.purpose of borrowing
money. This may be done in times of financial stringency, or it may be done for the purpose
of sccuring money to loan, the bank receiving a higher rate of interest from its customers
than it pays the bank or other institution from which it borrows the money.

The schedules on the back of the report are merely itemized statements of overdrafts,
balances due from and to approved reserve agents, checks and cash items on hand, etc., cte.,
and are so simple in character that their compilation by the student has been deemed
unnecessary.

QUESTIONS.

1. What are the principal duties of the general bookkeeper? (Sec. 138.)

2. What is the general bookkeeper’s proof sheet? (Secs. 139 and 1)0.)

3. Explain the use of the general balance ledger, and name the class of accounts kept
therein. (Sec. 150.)

4. Do you understand how the clearings proof on thc general proof sheet proves the
clearing house checks?

5. What does the daily statement show?

6. What is shown by the report to the comptroller?
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WORK FOR THE STUDENT.
JUNE 20.
To be entered on general bookkeeper’s proof sheet.

SEc. 153.—Make out general bookkeeper’s proof for June 20th according to model shown
on pages 138 and 139. (See instructions below.)

How To MAKE ouT GENERAL BOOKKEEPER’S PROOF SHEET.

Sec. 154.—This sheet is compiled from model receiving teller’s, note teller’s, and mail
clerk’s proofs, and the paying teller’s second proof.

The numbers of the following instructions refer to the numbers on the model general bookkeeper’s proof
sheet. If thestudent will bear this in mind, there will be no danger of his putting an item under the wrong

proof.
ITEMS FROM THE RECEIVING TELLER’S PROOF.

Turn to the receiving teller’s proof, page 28. Place a check mark in front of the
amount ($2730.40) after ¢“City Cash Items,” which is the seventh item on the debit
side. The city cash items have been turned over to the note teller, hence this amount is
not entered on the general proof sheet.

DEBIT SIDE.

1. The amounts ($27500.00, $3253.80, $18000.00) after * Bills,” ¢ Coin,” and *¢ Paying
Teller (Special) ” represent the amount of cash received during the day by the receiving
teller. Place these amounts after ‘‘ Receiving Teller ” under ‘“ Cash Proof” on general
bookkeeper’s proof sheet, entering them short, as shown in model proof on page 138. Add
the three amounts together and place their sum ($48753.80) in the money column. As the
amounts are transferred from thc receiving teller’s proof to the gencral proof sheet they
should be checked so as to prevent the possibility of taking the same item twice.

2. Take the amount ($98076.29) after ‘“Clearings” on the receiving teller’s proof and
place it after ‘“ Receiving Teller ” under ¢ Clearings Proof” on general bookkeeper's proof
sheet.

3. Take the amount after ¢ Correspondents” on the receiving teller’s proof and place it
after ‘“ Receiving Teller” under ¢“ Proof of Correspondents Debits” on general proof sheet.

4. Take the amount after ‘“ Our Bank ” on the receiving teller’s proof, and place it after
‘“ Receiving Teller” under ‘‘ Proof of Individual Ledger Debits.”

CREDIT SIDE.

5. Take the amount after ‘‘ Deposits” on the right-hand side of the receiving teller’s
proof and place it after “ Deposits (R. T.) ” under ‘‘ Proof of Individual Ledger Credits.”

6. Take the amount after ¢ Collection and Exchange” on the receiving teller's proof,
and place it after ‘“ Receiving Teller ” under *‘ Collection and Exchange” under ‘‘ General
Balance Ledger Credits.”

It will be observed that all amounts on the left side of the receiving teller’s proof have
been entered as debits on the general proof sheet, and all amounts on the right side of the
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receiving teller’s proof have been entered as credits on the general proof sheet. This rule
applies in entering the paying teller’s, note teller’s, and the mail clerk’s proofs on the general

proof sheet.
ITEMS FROM THE PAYING TELLER’S SECOND PROOP.

Turn to the paying teller’s second proof on page 42. Place a check mark in front
of the amount (8288.90) gfter *“ City Cash Items” on the left side of the paying teller’s
proof. The city cash items have been turned over to the note teller for collection, and
should not be entered on the general proof sheet.

DEBIT BIDE.

7. Take the amount ($28025.05) after ¢ Checks on Our Bank” and pla.ce it after ¢ Paying
Teller ” under ““ Proof of Individual Ledger Debits.” _

8. Take the amount after ‘“Clearings Checks Cushed” and place it after ‘“ Paving
Teller ” under “ Clearings Proof.”

9. Take the amount after ¢ Correspondents” and place it after ‘ Paying Teller” under
¢“ Proof of Correspondents Debits.”

10. Take the amount after ¢ Sundry Expense” and place it after ‘Sundry Expense”
under ¢ General Balance Ledger Debits.”

11. Take the amount ($4545.45) after ‘ Currency as Under,” and place it after * Paying
Teller ” under * Received ” under ‘¢ Cash Proof.”

12. Take the amount after ‘“Amount of Checks Received from Clearings” on paying
teller’s proof and place it after ¢“Checks from Clearings” under ‘“Proof of Individual
Ledger Debits.”

13. Take the amount after *“Checks Certified for Depositors ” and place it after ““Checks
Certified ” under ‘“ Proof of Individual Ledger Debits.”

CREDIT SIDE.

14. Take the amount after ‘“ Currency Paid Out” on the right side of paying teller’s
proof sheet and place it after ‘“ Paying Teller ” under ¢ Paid Out” under ‘“ Cagh Proot.”

15. Take the amount after “Amount of Checks Taken to Clearings” on puying teller’s
proof, and place it after “Amount Taken to Clearings” under ¢ Paid Out” under ** Cash
Proof.”

16. Take the amount after ¢ Correspondents (drufts drawn)” on paying teller’s proof,
and place it after ¢ Puying Teller” under ‘‘ Proof of Correspondents Credits.”

17. Take the amount after * Collection and ‘‘Exchange” on paying teller’s proof and
place it after *“ Paying Teller” under ““ Collection and Exchange ” under ‘“ General Bulance
Ledger Credits.”

18. Tuke the amount after ‘“ Certification Account” on paying teller’s proof and place
it after ‘ Certification Account” under ‘‘ Proof of Individual Ledger Credits.”

ITEMS FROM THE MAIL PROOF.

Turn to mail proof on page 109,
Place a check mark in front of the amount ($396.95) after ‘“ City Cash Items.”

DLBIT SIDE.

19. Take the amount (%4870.50) after ‘“ Our Bank ” and place it after ** Mail” under
¢t Proof of Individunl Ledger Debits.”
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20. Take the amount after ‘‘Clearings” and place it after ‘“Mail” under ‘¢ Clearings
Proof.”
2]1. Take the amount after ¢‘ Correspondents” and place it after ‘“ Mail” under ““ Proof

of Correspondents Debits.”
CREDIT SIDE.

22. Take the amount after ¢ Collection and Exchange ” and place it after ¢ Mail Clerk”
under ““ General Balance Ledger Credits.” :

23. Tuke the amount ($9735.25) after ¢ Correspondents” and place it after ¢ Mail”
under ‘“ Proof of Correspondents Credits.”

ITEMS FROM THE NOTE TELLER’S PROOF.

Turn to the note teller’s proof, page 95.

Place a check mark in front of the amounts ($2730.40, $288.90, $396.95) after ‘“ Receiv-
ing Teller,” ‘¢ Paying Teller,” and ‘“Mail” on the right side of proof. These amounts
represent the city cash items which the note teller has received, as indicated by the paying
teller’s, receiving teller’s, and mail clerk’s proofs. The items on the first three proofs were
checked on the left or debit side. They are now checked on the right or credit side of the
note teller’s proof. We have now checked sufficient debits to equal the credits and this
preserves the equilibrium of the general proof sheet,

DEBIT SIDE.

24. Take the amounts (811800.00, $267.50) after *“ Bills” and ‘“Coin” on note teller’s
proof, and place their sum after ‘“ Nete Teller ” under ¢ Cush Proof.”

25. Take the amount after “ Charged to Depogitors” on note teller’s proof and place it
after ‘“ Note Teller ” under *“ Proof of Individual Ledger Debits.”

26. Take the amount after ‘‘ Correspondents” on note teller’s proof and place it after
““ Note Teller” under ‘“ Proof of Correspondents Debits.”

27. Take the amount after ¢‘ Clearings” and place it after ‘‘Note Teller” under ¢‘Clear-
ings Proof.”

28. Take the amount after ‘‘ City Cash Items Unpaid” and place it after ‘ City Cash
Items on Hand” under ““Cagh Proof.”

29. Take the amount after ¢ Protested Paper” and place it after ‘* Protested Paper”
under ““ General Balance Ledger Debits.” '

30. Take the amount after “ Bills Discounted” and place it after ¢ Bills Discounted”
under ‘‘ General Balance Ledger Debits.”

31. Take the amount after ‘“Demand Loans” and place it after * Demand Loans” under
¢ General Balance Ledger Debits.”

CREDIT SIDE.

32. Take the amount after ¢ Collection #nd Exchange ” and place it after ¢ Note Teller”
under ‘‘ General Balance Ledger Credits.”

33. Tuke the amount (869556.02) after ¢ Credited to Depositors” and place it after
¢ Note Teller” under * Proof of Individual Ledger Credits.”

34. Take the amount after ¢‘Interest and Discount ” and place it after ¢ Interest and
Discount ” under ¢ General Balance Ledger Credits.”

35. Take the amount after ¢ Demand Loans Paid ” and place it after ‘“ Demand Loans”
under ¢‘ General Balauce Ledger Credits.”
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36. Take the amount after *“ Correspondents” and place it after ““ Note Teller” under
¢ Proof of Correspondents’ Credits.”

37. Take the amount after ‘“City Cash Items, Balance from Yesterday” and place it
after ¢ City Cash Items, Balance from Yesterday” under ¢ Paid Out” under ‘“Cash Proof.”

38. Take the amount after ¢ Protested Paper” and place it after ‘“ Protested Paper”
under ‘“ General Balance Ledger Credits.”

39. Take the amount after ¢ Bills Discounted ” and place it after ‘“ Bills Discounted ”
under ‘“ General Balance Ledger Credits.”

The general bookkeeper’s proof sheet up to the present time has been compiled from
four auxiliary proofs. These proofs exactly balanced before being entered on the gencral
proof sheet, so it is evident that the general proof sheet at the present time should be in
balance; that is, the debits should exactly equal the credits.

CLEARINGS PRrooOF.

The footing of this proof should exactly equal the amount of checks on hand for the
clearing house. If any of the checks received during the day have been taken to the clear-
ing house, the amount so taken should be placed after ¢ Out” and subtracted from the sum
of the items above.

40. Place the footing of the column entitled ‘ Clearings Proof ” on general bookkeeper’s
proof sheet after ¢ Clearings Checks on Hand ” under ‘“ Cash Proof ”” on general proof sheet.

The footing of the column entitled ¢‘ Cleurings Proof” is a debit. If this footing be
transferred to the debit side of Cash and the clearings proof column be disregarded, it is
evident that the general proof sheet will still be in balance.

CasH oN HaND.

ITEMS FROM THE PAYING TELLER’S PROOF.

Turn to the paying teller’s model first proof on page 41.

41. Take the amount of national bank notes shown on paying teller’s first proof
(812400.00) and place it after ‘ National Bank Notes” on g. b. p.s. Take the amount of
legal tender notes as shown on the paying teller’s proof and place it after ‘ Legal Tender
Notes” on g. b. p. 8. * Take the amount of gold certificates and place after ““ Gold Certifi-
cates” on g. b. p. 8. Take the amount of gold coin and place it after ‘“ Gold Coin” on g.
b. p. 8. Treat the amounts shown after silver certificates, silver dollars, fractional silver
coin, and minor coin on the paying teller’s proof in the same manner. Extend the total of
the cash on hand by the paying teller in the column provided therefor. (Ses model general
bookkeeper’s proof sheet, pages 138 and 139.

ITEMS FROM THE RECEIVING TELLER’S PROOF.

Turn to model receiving teller’s proof on page 28.

42. Take the amount (827500.00) after ¢“ Bills - on the receiving teller’s proof and place
it after ¢ Bills” on the g. b. p. 5.  Take the amount after “ Coin ” on the receiving teller’s
proof and place it after ‘“Coin” on the g. b. p. 8. Extend the sum of the *“Bills” and
““Coin” in the column provided therefor. (See model p. b. g. s.)

'
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ITEMS FROM THE NOTE TELLER’S PROOF.

Turn to model note teller s proof, page 95.

43. Take the amount ($11800.00) after ‘“ Bills” on the note teller’s proof and place it
after ¢ Bills” on the g. b. p. 8. Take the amount after ¢ Coin” and place it after *“ Coin”
on the g. b. p. 8. Extend the sum of the ‘“Bills” and “Coin” in the column provided
therefor. .

44. Add the amounts of the *“ Bills” and ‘Coin” on hand by the paying teller, note
teller, and receiving teller. The sum of these items should be $214245.40.

45. Take the footing ($138***.(9) of the column entitled * Clearings Proof ” on gencral
proof sheet and place it after ¢ Clearings Checks on Hand.”

Count the amount of ¢ City Cash Items” and ‘‘ Foreign Cash Items’ that your have on
hand. Your ¢ City Cush Items” ure $1106.00; your ¢ Foreign Cash Items” are $150.00.

46. Place the amount ($1106.00) of “City Cash Items on Hand ” after ¢ City” on the
g. p. b. s

47. Place the amount of ¢ Foreign Cash Items on Hand ” after “Foreign” on the g. b. p. s-

By ¢ Foreign Cash Items on IIand ” is meant the amount of checks on out of town banks
which yon have in your possession.

The ¢ Cash Items” are usually counted and placed in an envelope with the items listed
in detail on the back thereof.

48. Add the amount of your ‘‘Clearings,” *“City Cash Items” and ¢ Foreign Cash
Items ” together und extend the sum in the column provided therefor.

49. Find the total of your ¢ Cash on Hand,” which should be $354389.09.

ITEMS FROM THE CASH PROOF.

50. The cash on hand at the close of the previous day (shown by model proof on page
138) is $320066.75. Place this.amount after ¢‘ Balance from Yesterday ” under ¢ Cash Proof”
on general proof sheet.

The above includes all money, clearing house checks, and city cash items, on band at the
close of the previous day. .

51. The amount of your ¢ Foreign Cash Items” on hand (checks on out of town banks)
is $150.00. Place this amount after *“ Out” under ¢ Proof of Correspondents Debits,” and
after ““ Foreign Cash Items on Hand ” under ¢ Cash Proof.”

52. At the close of the previous day you had on hand ‘“Foreign Cash Items” to the
amount of 8$125.00. Place this amount after ¢ Balance from Yesterday” under ‘¢ Proof of
Correspondents Debits” and after ‘‘ Foreign Cash Items, Balance from Yesterday ” under
 Paid Out” under ¢ Cash Proof.”

53. Foot your cash proof according to model shown on page 138. The total received
during the day plus the balance from yesterday should be $525577.19. The amount paid
out during the day should be $171188.10. The difference would be the balance on hand,
and this should equal the footing of the column entitled ‘¢ Cush on Hand ” of the general
proof sheet.

Proor or CORRESPONDENTS DEBITs.

54. Add the first five items. Their sum should be $80040.45. Subtruct the amount
after “Out” and write the remainder in the space therefor at the foot of the column. The
remainder ($79890.45) represents the total charged to out of town banks during the day, and
is used for the purpose of proving the correspondents’ ledger, as per proof shown on page 112.
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Proor o CORRESPONDENTS CREDITS.

55. The footing of this column should be the amonnt credited to out of town banks
during the duy. The footing is compared with proof given on page 112 for ascertaining the
correctness of the correspondents’ ledger.

Proor oF INDIVIDUAL LEDGER DEBITS.

56. The footing of this column shonld be the same as the footing of the column entitled
¢ Total Checks” in the individual ledger.

Proor or INDIVIDUAL LEDGER CREDITS.

57. The footing of this column should be the same as the footing of the column entitled
“ Deposits” in the individual ledger.

GENERAL BaLaANcE LEDGER DEBITS.

58. Take the footing of the column entitled ‘¢ Proof of Individual Ledger Debits” (No.
55) and place it after “ Deposits.”

59. Take the footing of the columun entitled ‘“ Proof of Correspondents Debits ” (No.
53) and place it after ¢ Correspondeuts.”

60. Tuke the amount of cash received during the duy ($205***.44), as shown under
““ Cush Proof” ($65***.75 and 8$140***.*¥), and place it after ¢ Cash Received.”

61. The ¢“ General Balance Ledger Debits” column should now be footed. The total is

$562011.03.
GENERAL BALANCE LEDGER CREDITS.

62. Take the footing of the column entitled ‘‘ Proof of Individual Ledger Credits” (No
56) and place it after ‘‘ Deposits.”

63. Take the footing of the column entitled ¢‘ Proof of Correspondents Credits” (No.
54) and place it after ‘ Correspondents.”

64. Take the amount of ¢ Cash Paid Out” ($171188.10) and place it after ¢ Cash Paid

Out.”
65. Foot the *“General Balunce Ledger Credits” column. The footing should be the

same us that of the ¢ General Balunce Ledger Debits.”
Submit your proof sheet to your teacher for inspection and approval.
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WORK FOR THE STUDENT.
JUNE 20.
To be entered in the general balance ledger.

SEc. 155.—No. 1. Take your general balance ledger and write therein all accounts shown
in the model ledger, page 142.

No. 2.—Enter the balances shown in the ¢ Balance” column of June 19th in the model
ledger (page 142) in the first ¢ Balance " column of your ledger. Foot the red and black ink
balances in the ¢ Balance ” column and write the footings as per form shown in model.

No. 3.—Post the amounts on your general proof sheet (June 20th) under ““General Ledger
Debits ” and under *“ General Ledger Credits” to your gencral balance ledger under date of
June 20th.

No. 4.—Find the general ledger balances for June 20th and extend them in the balance
colamn. (See instructions below.)

MEerHOD OF EXTENDING GENERAL LEDGER BALANCES.

Add the amounts in the debit column opposite red ink balances to these balunces, and
subtract from their sum the amounts in the credit column. The several remainders will be
the new debit (red ink) balances. Add the amounts in the ‘* Credit” opposite black ink
balances to these balanees, and subtract from their sum the amounts in the ‘¢ Debit ”” column,
The several remainders will be the new credit (black mk) balances.

JUNE 21
To be entered on the general bookkceper’s proof sheet and in the general balance ledger.

No. 1.—Make out general bookkeel)er;s proof sheet for June 21st, from your receiving
teller’s, paying teller’s, note teller’s, and mail clerk’s proofs. .

INsTRUCTIONS. —Take the proofs which you made out for your work for June 21st and
compile a general proof for them, as per instructions previously given.

Be sure to place the foreign checks from yesterday ($150.00) under ‘ Foreign Cash Items” under ** Paid
Out,” and after ** Balance from yesterday " under ** Correspondents Debits ' on general bookkeeper’s proof
sheel.

No. 2.—Ascertain if the footing of ¢ Total Checks” on your individual ledger for June
21st is the same as the footing of the column entitled ¢ Proof of Individual Ledger Debits”
on your proof sheet.

No. 3.—Ascertain if the footing of ‘ Deposits” on your individual ledger is the same as
the footing of the column entitled ¢ Proof of Individual Ledger Credits” on your proof sheet.

No. 4.—Submit your general proof sheet to your teacher for examination and approval.

No. 5.—Post the amounts 1n the last column of your proof sheet to your general balance
ledger, extend the balances, and submit your ledger to your teacher for inspection.

JUNE 22.
No. 6.—Make out general bookkeeper’s proof sheet for June 22d, from your work
previously done for that day.

No. 7.—Post the entries 1n the last column of proof sheet to your ledger, and extend the
balances.
No. 8.—Submit your proof sheet and your ledger to your teacher for approval,

Google




(14

MODERN BANKING AND BANK ACCOUNTING. 15

PART II
WORK FOR THE STUDENT.

Introduectory.—In the work which follows, the student will handle all vouchers as he
would in actual business. It is presumed that the preliminary work in the different depart-
ments of bank accounting has afforded the stndent a general knowledge of the subject, and
this work is designed to impress upon him the principles already learned.

Where to Find Youchers.—All vouchers and papers will be found in special envelopes
provided therefor. Each envelope is appropriately labeled so that the student will experi-
ence no difficulty in gelecting the right papers.

Numbering.—The different vouchers and papers are numbered to correspond to the
numbers of the transactions in this book. Before making the entries the student should
compare the numbers as shown on the papers with the numbers of the transactions which
he is recording. ’

Inecoming Papers.—All papers which the student receives from other persons are
designated ‘‘ Incoming Papers.” These papers are filled out exactly as they would be in
business.

Qutgoing Papers.—All papers which the student disposes of, that is, all papers which
he gives to other persons, are designated ‘‘ Qutgoing Pupers.”

Miscellaneous Blanks.—All forms which are to be filled out by the student are desig-
nated ‘“ Miscellaneous Blanks.”

RECEIVING TELLER.
JUNE 29.

Receiving Teller’s Work.—The work for June 29th will be found in an envelope
laheled ‘“ Receiving Teller’s Work for June 29th ” in your package of incoming papers for
June 29th. Take this envelope out and put it on your desk.

Receiving Teller’s Envelope.—This envelope corresponds to the receiving teller’s
drawer in a bank. It will be found in your package of miscellaneous blanks for June 29th.
Take it out and put it on your desk,

LIEMO RANDA FOR TRANSACTIONS.

No. 1.—In your envelope entitled ‘ Work for the Student” you will find a package of
papers numbered one, to agree with the number of this transaction. This package contains
the deposit of W. B. Culver, and it is enclosed in W. B. Culver’s bank book. Handle
the deposit as follows:

(z) Take the deposit out of the bank book, and turn the bank book face downward on
your desk.

() Count the money and see if it agrees with the amount shown after ‘“ Bills” on the
deposit ticket. If it does, place a check mark in front of the amount on the deposit ticket,
(See form, page 21.)
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T'he first cheek shown on the deposit ticket is drawn on our bank.  (First National Bank
of Rochester.) DPlace the letter ““B” in front of the check on the depusit ticket.  (See
Jorm, page 21.)

Examinc the back of the check and see if it is properly endorsed. (For method of inaorse-
ment, see page 23, section 13.) 'The second check is drawn on the Park National Bank of
Rochester. As this bank is & member of the clearing house a cross should be placed in
front of the amount shown on the ticket. (For list of clearing house banks, see page 42,
section 82.) 'The third check on the deposit ticket is also drawn on a clearing house bank,
and this should be so indicated by a cross. The fourth check on the deposit ticket is drawn
on our bank, and should be marked with the letter ¢“B.” 'The fifth check on the deposit
ticket is drawn on a clearing house bank and should be marked with a cross. The sixth
check on the deposit ticket is drawn on a bank which is not a member of the clearing house.
This check i8 a ““ city cash item,” and should be marked with the letter <“0.” (For list of
banks not members of the clearing house, see paye 42, section 33.) The last check on the
deposit ticket is drawn on onr bank and should be marked with a ¢ B.”

(¢) Add the items on the deposit ticket and see if they agree with the footing given. If
they do not, make proper correction. The student must not accept the footing on the
deposit ticket as corrcct, for this footing has been made by the depositor, and while most
depositors foot their deposit tickets correctly, some make mistakes.

(d) Enter the footing of the deposit ticket in W. B. Culver’s bank book. (For form of
entry, see page 23.) (For form of bank book, with several entriex made therein and properly
ruled up, ses page 199.)

(e) Enter the deposit ticket on the receiving teller’s check sheet, placing the amount of
bills in the column entitled *¢Currency,” all checks marked ““B” in the column entitled
“ Qur Bauk,” all checks marked with a cross in the column entitled ¢ Clearings,” etc., and
extend the total of the deposit in the column entitled ¢ Amount Credited to Depositor.”
(For detailed instructions for making entries on this sheet, see page 80, section 20.)

(f) Mark all checks on our bank paid by writing ¢ Paid”” across the face of them.
(Banks use stamps for this purpose.) (See page 200.)

Do not write anything on checks drawn on other banks.

(g9) Place the ckecks, money, and deposit ticket in your receiving teller’s envelope.  Put
W. B. Culver’s bank book in envelope for receiving teller’s work for June 30th. (In actual
business the bank book is returned to the depositor.)

No. 2.-—Handle this transaction as you handled No. 1, with the following exception:
There is an item of exchange on out of town checks of 2.50. Deduct this from the deposit
ticket. (See form, page 30.) (For method of making entry when exchange s deducted from
the deposit, see transaction No. 1, page 30). Be sure to handle each deposit in the exact
manner and order outlined in transaction No. 1.

No. 3.—Collection and exchange to be deducted on out of town checks, ¥1.35. Treat
this as No. 2 was treated.

No. 4.

No. 5.—Collection and exchange to be deducted, %20.00.

No. 6.—Collection and exchange to be deducted, 1.00.

No. 7.—1II. A. Smith has given you $6500.00 for a certificate of deposit.

InstruceTiONs.— You will find %6G500.00 in your cnvelope labeled ‘ Receiving Teller’s
Work for June 20th.” Tuke it out and put it in yvour reeeiving teller’s envelope.  Take
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your certificate of deposit book from'your envelope labeled ¢ Miscellaneous Blanks,” and
fill out a certificate of deposit, favor of H. A. Smith for $5500.00. Number the certifi-
cate 940. (For form of cerlificate of deposit properly filled out, see below.) Place the
certificate of deposit in your envelope for outgoing pupers. From the stub of the certificate
of deposit make out a deposit ticket according to the following form No. 1:

ForyM orF DeposiT TICKET FOR ForM or DEeposiT TickETr WHEN Ex-
CERTIFICATE OF DEPOSIT. CHANCE IS PAID IN CasH.
No. 1. No. 2.
DEPOSITED IN DEPOSITED IN
FIRST NATIONAL BANK, FIRsT NATTO:‘QL BANK,

Rochester, N. Y.

. , ’By.ﬁ@‘y_ﬁm‘a&@;
B){WM@,
/ . gf/m/ 27, /]ﬂﬂ/

EEREERN UNLE XA Doliars |Cents.
Doliars [Cents
L Bills, Yoo
Bills, yiesw o
- Gold, .......
Gold,. e si ’
- ver,

Silver,

Check Checks, . S22
"ec C T " Lo
" ” Py yi

”"” 4
- : 222
v /22

o TOTAL RSP 20
74

TOTAL

Enter the ticket on your check sheet. (For method of making entry, see transaction No.
7, page 31.) Enter the transaction on your check sheet and place the ticket and the money
in your receiving teller’s envelope. All certificates of deposit which you issue should be
numbered consecutively.

No. 8.—The collection and exchange on out of town checks is $3.00. This amount is
paid in cash. Make a notation on the left side of deposit ticket as shown in form No. 2 above.

The letters ¢ C. T. M.” are the initials of the teller who received tihe money. Write
your own initials instead of C. T. M. (For method of making entry on check sheet when
exchange i3 paid in cash, sce transactions Nos. } and 6 on receiving teller’s check sheet, page 26.)

No. 10.—W. B. Culver has given you this check for £1000.00. Take your book of
caghicr’s checks and fill out & check for W. B. Culver for $1000.00. Number thescheck 340.
(For form of cashier’s check properly filled out, see page 25.) Make out a deposit ticket for
cashier’s check for $1000.00. This ticket is made out same as the ticket for certificates of
deposit, with the exception that ‘“ Cashier’s check” is written in place of ¢ Certificates of
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deposit.” The check received should be entered on ‘the deposit ticket and marked ‘¢ B.”
Enter the deposit ticket on your check sheet, after which place the ticket and W. B. Culver’s
check in your receiving teller’s envelope. Place the cashier’s check mn the envelope for
gutgoing papers.

Nos. 11, 12,

No. 13.—Collection and exchange deducted on out of town checks, ¥1.75.

Nos. 14, 15, 16.

No. 17.—(a) Take $5000.00 from your receiving teller's envelope. ~Write the words
“ From receiving teller, special, June 29th” on a small slip of blank paper and pin it to the
money, after which place the money in the envelope labeled ‘“ Paying Teller’s Work for
June 29th.” In the upper left-hand corner of your check sheet write the following: ‘“‘Amount
given to paying teller, $5000.00.” )

(&) Take all the checks and deposit tickets out of your receiving teller’s envelope, leaving
the currency in the envelope. Sort the checks, putting all those for the clearings in one
pile, those for out of town banks (correspondents) in another, and so on. Place the deposit
tickets in a separate pile.

(¢) Take the checks for the clearing house and compare them with the amounts shown
in the column entitled *“ Clearings” on your check sheet. As you make the comparison,
check the amounts on the check sheet.  If the amounts on the check shect agree with your
clearings checks, write the words ¢ Receiving teller” on a slip of paper, place it on top of
the checks, and put a rubber band around them, after which place your clearings checks in
envelope labeled ¢“ Checks for the Clearing House.”

Al papers which you place in envelope for individual bookkeeper, envelope for mail
clerk’s work, ete., etc., must be labeled as directed above.

(d) Take your package of checks for out of town banks and compare them with the
amounts shown in the *“ Correspondents” column, checking the itens as previously explained.
[f they are found to be correct, place your checks in the envelope labeled ‘¢ Mail Clerk’s
Work for June 29.” ,

(¢) Take the checks on our bank and compare them with the items shown in the «“Our
Bank ” column. If they are fopud to be correct, place the checks in the envelope labeled
¢“Individual Bookkeeper’s Work for June 29th.”

(f) Compare your city cash items with the amonnt shown in the column entitled ‘City
Cash Items,” and if they are found to be correct, put them in the erivelope labeled *“ Note
Teller’s Work for June 29th.”

(y) Check the footing of thc deposit tickets against the items in the column entitled
““Amount Credited to Depositor,” after which place the deposit tickets in envelope for the
individual bookkecper’s work for June 29th.

In placing checks, etc., in mail clerk’s envclope, individual bookkeeper’s envelope, etc., you arc in
effect turning these items over to the mail clerk, individual bookkeeper, and note teller.

No. 18.—Foot the columns of you check sheet, count the currency that you have on
hand, and make out receiving teller’s proof according to form shown on page 28. If your
work does not prove, sce instructions below on ““ How to Find Errors on Receiving Teller’s
Check Sheet.”

Submit your proof to your teacher for examination. (All proofs must be examined by
vour teacher.) If your proof is correct, put it in the envelope labeled ““ General Bookkeeper's
Work for June 29th.”
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No. 19.—In your package of miscellancous papers you will find an envelope labeled,
“‘Amount turned over to paying teller by receiving teller at close of day, June 29th,
$27243.10.” Place your currency, which should be the amount shown on the envelope, in
the envelope and put il in the envelope of paying teller’s work for June 29th.

How To FIND ERRORS ON RECEIVING TELLER’S CHECK SHEET.

(2) Verify your additions. This is a fruitful source of error.

(6) Get the deposit tickets from the individual bookkeeper, and compare them with the
amounts shown on the check sheet. In making your comparison be sure that the deposit
tickets are properly footed. Always check the items on the deposit ticket and on the check
sheet when making the comparison. If desired, red ink may be ased for this parpose.

(¢) If you do not locate the error by the above methods, add the amounts on the check sheet
in the various columns after the depositor’s nane and see if the sum of thesc amounts is equal
to the sum of the amounts shown in the columns entitled ¢ Collection and Exchange” and
‘“ Amount Credited to Depositor.” It is evident that the amount credited to the depositor,
plus the collection and exchange, shounld at all times be equal to the sum of the items
composing the deposit. '

PAYING TELLER.

Paying Teller’s Work.—The work for June 29th will be found in the envelope labeled
‘‘ Paying T'eller’s Work for June 29th ” in your package of incoming pupers.

Paying Teller’s Envelope.—This envelope corresponds to the paying teller’s cash
drawer in a bank. It will be found in your package of miscellaneous blanks.

MEMORANDA POR TRANSACTIONS.

No. 20.—Cash on Hand. Your cash as shown by yesterday’s proofs is as follows:

Cush on hand by the paying teller, $83829.15; amount turned over by the receiving
telller, $48125.30; amount turned over by the note teller, $24260.00; total, $158214.45.

Apply to your teacher for your cash.  He will give you two packages, one labeled ‘ Pay-
ing Teller’s Cash,” and the other labeled ‘ Incoming Cash.” The envelope labeled ‘‘Paying
Teller’s Cash ”” should contain $158214.45, in bills as follows:

125 X $1000.00, $125000.00; 45 X $500.00, $22500.00; 85 X $100.00, $8500.00; 26 X $50.00,
$1300.00; 30x $20.00, $600.00; 15 x $10.00, $150.00; 15X $5.00, $75.00; 30 $2.00, ¥60.00;
20X 81.00, $20.00; 10X 50¢, $5.00; 10X 25¢, $2.50;15X 10¢, $1.50; 5 X 5¢, $.25; 20 X 1¢, $.20.

Take the cash out of the envelope labeled ¢ Puying Teller’s Cash,” count it and see if it
i8 correct.

Lay the money before you in piles representing the denominations of the several bills;
that is, put the thousand dollar bills together, the five hundred dollar bilis together, and so on.

Make entry in the ““ Sundry” column of check sheet. (See form, pages 38 and 89.)

The paying teller should count his cash each morning to be sure that everything is correct before begin-
ning his day’s work.

Put your package of incoming cash among your other papers, and nse it when so instructed.
This package should contain $7815.40.

How to Pay Checks.—In cashing checks, always make payment in the largest bills
possible. If a check for $123.00 is presented give the offerer one one-hundred-dollar Lill,
one twenty-dollar bill, one two-dollar bill, and a one-dollar bill.
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No. 21.—This check has been presented by Thomus F. Harlin to be cashed.

INsTRUCTIONS.—Examine the check and see if it is properly indorsed. If it is, take one
five-hundred-dollar bill and four one-hundred-dollar bills from your cash and put them in
your envelope for outgoing papers. .

IMPORTANT.—Count the money three times to be sure you pay out the correct amount.
If you pay out too much or too little, it will be impossible to obtain your final proof, and
you will have the entire work to perform again.

As the check is drawn on our bank, it should be entered in the first column of your check
sheet. (See form, page 38.) Mark the check paid by writing the word ‘¢ Paid” across the
face of it. (For method of canceling checks used in business, see page 200.)

Place the check in your paying teller’s envelope.

No. 22.—Entry for No. 22 is similar to entry for No. 21.

When not otherwise specified, it is understood that all checks, drafts, etc., presented are
to be cashed.

Nos. 23, 24, 25.—(In entering certified checks write ‘‘ Certified checks” instead of
name of drawer in explanation column.)

No. 26.—(Correspondents column.) .

If at any time the student is in doubt in regard to the proper method of making an
entry, he should consult the explanations given for transactions on pages 45 and 46.

No. 27.—(Clearings column.)

Nos. 28, 29, 30.

No. 31.—(City cash items.)

No. 32.—Write ¢ Certificate of deposit” in the explanation column under ‘“Our Bank.”

No. 33. )

No. 34.—A cheek payable to ‘* Cash” need not be indorsed when presented by the drawer.
If presented by any one other than the drawer, the check should be indorsed by the person
to whom the money is paid.

Nos. 35, 36.

No. 37.—Collection and exchange, $4.00. Deduct #4.00 from the face of the check and
pay the difference, $2396.00, in cash. Enter the face of the check in the ‘“ Correspondents”
column, and the collection and exchange in the column for ¢ Collection and Exchange.”

No. 38.—As we are anxious to get paper on New York in order to create a balance with
our correspondents at that point, against which to draw drafts, no collectlon and exchange
i8 charged on checks and drafts on New York banks.

No. 39.—Presented by W. B. Lyons for certification.

InsTrUCTIONS.—Certify this check according to the form shown on page 35, writing
your own name as paying teller. Make proper entry in certified check book. (See form,
page 36.) Make out charge ticket as shown on page 36. You will find blank charge tickets
in your envelope for miscellaneous forms. Put the charge ticket in the envelope labeled
¢“Individual Bookkeeper’s Work for June 29th.” Place the check in your envelope for out-
going papers. Make no entry on your check sheet.

No. 40.—Presented for certification by L. M. Thomson. Entry similar to the preceding
transaction.

Sometimes the drawer of a check has it certified before tendering it in payment. Frequently the owner
of goods is unwilling to surrender them to a stranger for his check. This difficulty may be easily obviated
by baving the check certifled.
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.

Nos. 41, 42.—(Paid in cash.)

No. 43.—Collection and exchange deducted, $5.00. Difference paid in cash. (See
transaction No. 37.)

No. 44.—Check for New York draft to cover both face of draft and exchange. Face of
draft, $1200.00; exchange $2.40.

InsTRUCTIONS.—Fill out a blank draft in favor of Century Publishing Co. according to
form shown on page 37.

Draw the draft on the City National Bank, New York. Unless differently instructed, all
drafts will be drawn on this bank.

Make proper record on stub of draft. Enter the face of the check in the ¢ Our Bank”
column of the check sheet. Enter the face of the draft (81200.00) in the column for drafts
under ““Sold for checks,” and the exchange ($2.40) in the column entitled ‘“ Exchange on -
Drafts.” (See model check sheet, page 39.) Puy out no money. Place the draft in your
envelope for outgoing papers and the check in your paying teller’s envelope.

Nos. 45, 46, 47, 48.
No. 49.—Collection and exchange deducted, $1.00.

No. 50.

No. 51.—For New York draft and exchange. Face of the draft, $6500.00; exchange,
£11.00. Treat as transaction No. 44 was treated.

Unless differently instructed, always make out the draft in favor of the purchaser, and
he may indorse it to whomever he wishes it made payable.

No. 52.—Presented for certification by G. Y. Smith.

No. 53.—Issue New York draft favor of R. H. Montgomery for cash. Face of draft,
$3420.00; exchange, 86.20. Cash received, $3426.20.

InsTRUCTIONS.—Enter the face of the draft in the draft column under “ Sold for Cash;”
enter the exchange ($6.20) in the column for exchange on drafts. Take the money (83426.20)
from your envelope entitled ‘‘ Incoming Cash” and put it with your paying teller’s cash.

In taking money from your ‘“Incoming Cash” always take bills of the largest denomina-
tions possible. In the above instance you should take bills as follows:

3 % $1000.00, $3000.00; 4 x $100.00, $400.00; 1 Xx $20.00, $20.00; 1 X 85, $5.00; 1 X $1.00,
$1.00; 2x10¢, $.20; total, $3426.20.

Whenever your instructions state that you have received so much cash, you should
always take the amount named from your ““Incoming Cash,” unless differently directed.

Write out draft as instructed in No. 44.

Nos. 54, 655, 56, 57, 58, 59, 60.
No. 61.—Collection and exchange deducted, $7.35.

No. 62.—Issuc New York draft favor of Chas. A. Kelk for cash. Face of draft, $1720.00;
exchange, $2.35; cash received, $1722.35. (Ses transaction No. 63.)

No. 63.—Collection and exchange deducted, $3.70.
No. 64.—New York draft for amount named in check.  Exchange, $4.00, paid in cash.

IxsTrucTIONS.—Enter the check in the ““Our Bank” column, the draft in the draft
column under “Sold for Checks,” and the $4.00 received for exchange in the ¢ Exchange ”
column. Take the $1.00 from your envelope for incoming cash and put it with your cash.

11
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No. 65.—Check for New York draft to cover both face of draft and exchange. Face of
draft, $1832.15; exchange, %3.25. (See transaction No. }4.)

No. 66.—Collection and exchange deducted, 3.10.

No. 67.—Check for New York draft and exchange. Face of draft, $2519.85; exchange,
$4.50.

No. 68.—Make entry under ¢ Sundry Expense;” pay out amount of ticket and put ticket
in your paying teller’s envelope.
No. 69.

No. 70.—In your envelope for incoming papers you will find £5000.00, which has been
turned over to you during the day by the receiving teller. Take out the amount, count it,
and put it with your cash. Make entry in *“Sundry” column. (See model, page 39.)

No. 71, 72, 73.—Notes presented for certification for clearing house by the banks whose
names appear in the indorsements on the back of the notes.

InsTrRUCTIONS.—Certify the notes according to form shown on page 36, writing your
name a8 paying teller. Make entry in certified check book and make ount charge tickets,
debiting the makers of the notes the same as if the checks had been certified. Put the charge
tickets in the envolope for individual bookkeeper’s work for June 29th. Place the notes
in the envelopes for items received from clearings in envelope for paying teller’s work for June
30th. Be sure to put each note in the envelope representing the bank presenting it, as
ghown in the indorsement on the back of the note.

No. 74.—Statement of checks taken to and reccived from the clearing house.

INnsTrRUCTIONS.—The footing of the debit column of the statement shows the amount of
checks taken to the clearing house. The footing of the credit column shows the amount of
checks received from the clearing house. The difference shows the amount which has been
paid you in cash. You will find the cash in your incoming papers. Make entry in the
“Sundry ” column of your check sheet, writing the words ‘‘ Received from the clearings”
in explanation column. The checks which you have received from the clearing house should
be handled as follows:

(@) Examine the checks in regard to form, indorsements, etc. If any of these are incor-
rect, they should be presented to your teacher for correction.

(0) Compare the checks with the items shown on the lists of checks which are attached
to each package.

(c) Compare the totals of the several lists with the items shown in the “ Credit” column
of the settling clerk’s statement. (For explanation of clearing house, see page 184).

In a bank it is not the duty of the paying teller to examine the checks received from the clearings.
This is done by a clerk.

(d) Place the checks in the envelope for individual bookkeeper’s work for June 29th.

No. 75.-—The difference between the sides of the clearing house statement is paid to you
in cash. TFill out and sign receipt for the amount. (See form of receipt, page 191.) You will
find blank receipt in your package of miscellancous forms. Take the proper amount of
cash from your package of incoming cash. Make entry on your check sheet (‘‘Sundry”
column). Place the receipt in your envelope of outgoing papers. Put the clearings state-
ment in your paying teller’s envelope.

No. 76.—Foot your certified check book, make out ticket crediting Certified Checks for
the total, and put the ticket in the envelope for individual bookeeper's work for June 29th.
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No. 77.—(a) Take all paper out of your paying teller’s envelope.

(8) Sort the checks and charge tickets in piles corresponding to the names of the columns
on your paying teller’s check sheet.

(¢) Take all checks which are drawn on our bank and check them against the items in -
the “ Our Bank ” column. If they prove to be correct, write the words “ Paying teller” on
a slip of paper, place it on top of the pile of checks, put a rubber band around them, and
place them in the individual bookkeeper’s envelope for June 29th.

Whenever you are instructed to put checks in another clerk’s envelope always handle
them as indicated above,

(d) Take all checks which are drawn on clearing house banks in our city and check them
against the items appearing in the column entitled ¢ Clearings.” If they are found to be
correct, place the checks in the envelope labeled ¢ Checks for the Clearings.”

(¢) Take all checks drawn on out of town banks and check them against the items
appearing in the column entitled ‘“ Correspondents.” If they are found to be correct, place
them in the envelope for mail clerk’s work for June 29th.

(f) Take all checks drawn on banks in our city which are not members of the clearing
house and compare them with the items in the column entitled ** City Cash Items.” If they
are found to be correct, place them in the envelope for note teller’s work for June 29th.

(g9) Compare your cashier’s charge tickets with the items in the ‘“Sundry Expense”
column, and if they are found to be correct, place the charge tickets in your envelope for
outgoing papers. (In business these charge tickets are filed away for future reference.)

No. 78.—Count your cash on hand, and make out paying teller’s first proof, as shown on
page 41. As you have not the different kinds of money indicated on the proof you may
simply place the total of your cash in the second column, and omit the items shown after
¢ National bank notes,” ¢ Legal tender notes,” etc.

In case of an error, proceed to locate it according to instructions given below on ‘‘How
to Find Errors in the Paying Teller’s Check Sheet.”

No. 78a.—Make out paying teller’s second proof according to form on page 42. Place
the paying teller’s first proof and the second proof in general bookkeeper’s envelope for June
29th.

At the close of the day the receiving teller and the note teller should turn over their
cash to you. The receiving teller’s cash is in your work for June 29th. Put it in your work
for June 30th, as it is not to be entered on your check sheet and proofs until to-morrow.
The note teller’s cash has not yet been turned over.

How 1o FiIND ERRORS IN THE PaYviNG TELLER’S CHECK SHEET.

.

(a) Review your additions.

() Count your currency.

(c) Prove your bank drafts by the draft book. The sum of the drafts which you have
sold, plus those shown on tho note teller’s check sheet (and on the general bookkeeper’s
proof sheet, if any), should agree with the footing of your draft register.

(d) Get your checks and other items from the clerks to whom you gave them, and com-
pare them with the items shown on your check sheet.

(¢) In case the error cannot be found, it is presumed that a mistake has been made in
the amount of some disbursement or receipt, and in business 1t should be charged to ‘“ Over
and Short,” as explained on page 206.
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In this work if the cash on hand does not make the proof balance, the student must
again go through the entire process of paying checks. .It is essential that the cash should be
absolutely correct, and if the student is inaccurate in counting cash, this is the time and the
" place for him to remedy this deficiency.

DISCOUNT CLERK.

Discount Clerk’s Work.—The work for June 29th will be found in the envelope
labeled ¢¢ Discount Clerk’s Work for June 29th ” in your package of incoming papers.

Discount Clerk’s Envelope.—In this envelope will be placed all paper which you:
receive which 18 to be retained by you. When you discount notes or make time or demand
loans on commerciul paper, they should be placed in the discount clerk’s envelope for
safe keeping.

MEMORANDA FOR TRANSACTIONS,

To be entered vn the discount tickler.

No. 79.—Notes contained in this package are numbered on the back. They should be-
entered in your discount tickler in the order of the dates on which they fall due, as follows:

Nos. 590, 573, 589, 587, 576, 580, 588, 572, 571, 574, 578, 585, 583, 586, 579, 581, 573,
591, 577, 593, 584, 592, 594, 582.

The dates on which the notes fall due are marked on their face in red ink. Be sure to
enter those falling due on June 29th under June 29th, and those falling due on June 30th
under June 30th, etc.

No. 79A.—The following notes have been sent away for collection:

Note No. 580 to the City National Bank, New York; No. 588 to Second National Bank,
Boston; No. 571 to Boatmen’s Bank, St. Louis; No. 581 to City National Bank, New York;
No. 575 to Continental Bank, Philadelphia; No. 577 to Second National Bank, Boston; No.
584 to Commercial Naional Bank, Chicago; No. 592 to Fourth National Bank, New York;
No. 594 to Boatmen’s Bank, St. Louis.

INsTRUCTIONS.—Put the above named notes in your envelope for outgoing papers, and
write in the ¢ To whom sent” column the names of the banks to which the notes were sent
for collection.

No. 80.—After handling the notes as previously directed, take all of those you have left
falling due on June 29th and place them in the envelope for discount clerk’s work for June
29th. Take all of those falling due on June 30th and place them 1n the envelope for the
discount clerk’s work for June 30th. Those which fall due on any other date than June,
29th or 30th should be placed 1n the discount clerk’s envelope. Notes are usually filed with
respect to their due dates. (For method of filing, see page 69, No. 8.) 'This represents the
line of discounts which is at present carried by the baunk.

Note 10 THE STUDENT.—The student is not opening a bank, but {s simply taking charge of the work
of 1 bank which is already in running order, and keeping the books for two days; namely, June 29th to 80th.

To be entered in the demand loan register.

No. 81.—This represents the amount of demand loans you are carrying. A separate
account should be opened with each note. After entering the notes, place those which are
signed by Mason & Ilamlin, G. W. Young, and Chas. D). Thomas & Co. in the discount
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elerk’s work for June 29th.  Place those which are signed by L. M. Thomson and Randolph
& Clowes in the discount clerk’s work for June 30th. I'he note signed by N. Y. Central
Railroad Co. should be placed in your discount clerk’s envelope.

You are now ready to begin business.

The following paper has been prescnted for discount and accepted by the cashier:

No. 82.—Presented by Randolph & Clowes; discounted at 6%. The name of the last
indorser on the back indicates the firm or person who presented the note, and the firm or
person to whom the proceeds are to be credited. When a note is presented for discount
there are seven separate and distinet steps which should be taken. (For method of procedure
see page 57, section 47.) It is essential that you handle this note exactly as outlined in the
section referred to above. Number the note 595, and number all notes presented for dis-
count consecutively from this on, the next being 596, etc.

In calculating discount always find the actual number of days from the date on which the note is dis-
coumed to the due date of the note, and make the calculation for the number of days so asoerl.amed Unless
otherwise instructed, calculate discount and interest at 6%.

Make out a credit ticket for the proceeds of the note ($9861.67) and place the credit
ticket in the note teller’s work for June 29th. Put the note in your discount clerk’s envelope.
Make the entries in the discount register only. You nced not make the transfer to the dis-

count tickler until the close of the day.
Nos. 83,84.—Discounted at 6%. Treat as the preceding transaction was treated.

No. 85.—Discounted at 6%; collection and exchange, }%.

Calculate the interest on this note for threc months at 64. Write the amount of interest
in red ink on the note, and add the interest to the face of the note, writing the sum in red
ink to the right of the original amount. (Se¢ form, page 71.)

Discount the amount (the face of the note plus the interest) for the difference in timb
between June 29th and the due date of the note, at 6¢. (Count the actual number of days
in ascertaining the time for which the note is discounted.)

Take }# ($20.30) of the amount for collection and cschange. Add the discount, col-
lection and exchange, and subtract their sum from the face of the note plus the interest,
and the remainder (88**5.04) will be the amount to be credited to G. W. Young.

No. 86.—Discounted at 6%; collection and exchange, }4%.

No. 87.—This is an accepted draft. Treat it as you would a note, using the date of the
acceptance as the date from whieh to count time in ascertaining the due date. Collection

and exchange, 4%.

No. 88.—This is a sight draft accompanied by a bill of lading. (For explanation of
drafis with bill of lading atlached, see page 68, section 8.) As the goods are shipped to a
person living in Kansas City, Mo., it is evident that it will be several days before the draft
will be paid, as the drawee will not be likely to pay it before the goods arrive. It is esti-
mated by the bauk that it will take ten days to secure the collection of the draft and return
of the money, go discount the draft for ten days at 6%; collection and exchange, 14.

No. 89.—Foot and rule your discount register.

No. 90, —Transfer the entrics from the discount register to the discount tickler. All
notes arc usually sent away for collection from fifteen days to one month before they are due;
the student should send them away one month before they are due. Examine the discount

Google



166 MODERN BANKING AND BANK ACCOUNTING.

tickler, and if there are any notes therein which are duc within & month from the present
date, indicate in the proper column to what banks the notes are sent.

Write letters (see form, page 78,) to the various banks; place the notes inside the letters,
and put them in your envelope for outgoing papers.

No. 91.—After making proper entry in®the demand loan register, make out a credit
ticket for $2000.00 in favor of Chas. D. Thomas & Co. (See form of credit ticket, page 59.)
Place the credit ticket in the note teller's work for June 29th, and place the note in the
discount clerk’s envelope.

No. 92.—Treat as No. 90 was treated.

No. 93.—This note is accompanied by collateral, but it should be treated as Nos. 90 and
91 were treated. After making the entries, examine the collateral and see if 1t agrees with
that called for on the face of the note. If so, place the note, together with the collateral, in
the discount clerk’s envelope.

No. 94.—Collecting Paper Due To-Day. Turn to your discount tickler under June
29th. Take all notes marked “ Due June 29th” from your envelope and compare them
with those in the discount tickler. Some, of course, have been sent to out of town banks
for collection, but those which are not marked ‘“Sent away ” you should have on hand. If
the notes you have on hand agree with the entries in the discount tickler, place the notes in
the note teller’s work for June 29th. The note teller collects all notes due in the city, and
a8 he makes the collections the ‘‘ Remarks” column of your discount tickler is filled up-
The notes will be disposed of as follows:

No. 590. Charged to Mrs. R. C. Sneed. This should be marked ¢* Charged to Mrs. R. C.
Sneed ” in the ‘“ Remarks” column. (For method of making eniries in the ‘“ Remarks™
column, see page 63, section 64.) No. 573. Paid in cash. No. 589. Paid in cash. No. 587.
Certified for the clearings. No. 576. Certified for the clearings. No. 580. Charged to the
City National Bank, New York. Make out a charge ticket for the face of this note and
place the charge ticket in the note teller’s work for June 29th. You must make out charge
tickets for all notes payable out of the city when you charge them to other banks. (For
Jorm of charge ticket, see page 60.) No. 588. Charged to Second National Bank. Treat
this a8 you did the preceding one. No. 572. Protested for non-payment. Protest fees,
$3.50. No. 571. Charged to Boatmen’s Bank, St. Louis. No. 574. Charged to G. W.
Young. No. 578. Paid by certified check on Commercial National Bank, Chicago. No.
585. This note is not due until June 30th, but the maker, N. C. Hamlin, wishes to pay 1t in
cash to-day. Enter the note in the discount tickler under June 29th, write 585 in the
¢Number” column; N. C. Hamlin in the ‘ Payer” column; and ‘“ Due June 30th ” in the
““To Whom Sent” column Place the face of the note in the ‘“‘Amount” column, and
write ‘“ Paid in Cash” in the ‘‘ Remarks” column. Draw two red lines across the amount
of the note ($15000.00) under June 30th, and write *“ Paid June 29th ” in the ¢ Remarks”
column under June 30th. Take the note of N. C. Hamlin and place 1t in the note teller’s
work for June 29th.

COLLECTION CLERK.

Collection Clerk’s Work.—The work for June 29th will be found m the envelope
labeled *¢ Collection Clerk’s Work.”

Collection Clerk’s Envelope.—In this envelope should be placed all paper which you
receive which is to be retained by you.
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MEMORANDA FOR TRANSACTIONS.
To be entered tn the collection tickler.

No. 95.—Notes contained in this package arc numbered on the back. They should be
entered in your collection tickler in the order of the dates on which they fall due, as follows:

Nos. 829, 828, 833, 838, 837, 839, 831, 840, 832, 841, 836, 863, 874, 881, 879, 886, 897,
891, 899, 868, 892, 869, 830, 845, 850.

No. 96.—After entering the notes, take all those which are payable at banks out of our
city (Rochester) and place them in the envelope for outgoing papers. Take those payable
in our city (Rochester) which fall due on June 29th and place them in your collection
clerk’s work for June 29th.

Place all those (payable in our city) which fall due on June 30th in the collection clerk’s

work for June 30th.
To be entered in the collection register.

No. 97.—Paper has been received from the following persons for collection: Arthur
Hines, L. H. Hunter, W. D. Sutton, Mrs. R. C. Sneed, R. L. Smith & Co., H. R. Day, Howe
& King. (The last endorsement always shows the name of the person who left the paper
for collection.) Number the collections consecutively, commencing with No. 926, and enter
them in your collection register. Place the notes in the collection clerk’s envelope.

No. 98.—Puaper has been received for collection from the following banks: (a) Conti-
nental Bank, Philadelphia; () Second National Bank, Boston; (¢) Second National Bank,
Omaha; (d) First National Bank, San Francisco. This paper is already numbered, but you
also should number it, writing your number immediately beneath the number of the other
bank. After entering the note in the collection register place them in the collection clerk’s
register.

No. 99.—Transfer the entries from the collection register to the collection tickler.
Paper payable at sight should be entered under to-day (June 29th), unless time is allowed
for the collection of such paper, in which case it would be entered under the estimated date
of the collection. For example: A sight draft dated June 29th, on which ten days were
allowed for the collection, would be entered under July 9th instead of June 29th. Time for
collection is allowed only when so stated in the book.

No. 100.—Check which was left with you by L. H. Hunter is drawn on the Philadelphia
National Bank. It should be sent to the Continental Bank of Philadelphia for collection.
Write a letter according to the form shown on page 78. (You will find a blank from
for this letter in your puckage of incoming papers.) Take the check from the collec-
tion clerk’s envelope, indorse it to the Continental Bank, place the check and the letter in
an envelope properly directed and put both in your envelope for outgoing papers. Write
“Continental Bank, Philadelphia” in the ¢ To Whom Sent” column.

No. 101.—All other papér payable out of town which is due within one month from
date should be sent to your correspondents for collection. Write letters uas explained in
preceding number.

MeTHOD oF HaANDLING PaPER IN CoLLECTION TICKLER.

No. 102.—First compare the notes with the entries in the collection tickler, and if they
agree, place all those which are payable in our city in the note teller’s work for June 29th.
Ag the note teller collects the notes you will fill up your * Remarks” column,
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No. 829 is charged to J. E. Murphy. (For method of filling up *Remuarks” column, see
page 76.)  No. 828 ig charged to G. W. Young. No. 833 has been sent to the Boatmen's
Bunk, St. Louis. Make no entry for this until you receive letter of advice from the Boat-
men’s Bank., Leave the ¢ Remarks” column blank until such letter is reccived. No. 838
has been sent to the Second National Bank, Boston, for collection. Leave the ¢ Remarks”
column blank. No. 837. Procecds remitted by New York draft. No. 839, Certified for
the clearings. No. 831. Paidin cash. No. 840 is charged to Woodruff. No. 832. Paid
in cash. No. 841. Paid in cash by Brown Bros. No. 836. Sent to Fourth National Bank,
Cincinnati, for collection. “ Remarks” column blank.

Collection for L. D. Hunter has been sent to Continental Bank, Philadelphia, for collec-
tion. Collection for W. H. Sutton has been sent to Second National Bank, Boston, for
collection.  Collection of #7000.00 check for Second National Bank, Boston, has been
certified for clearings. Checks remitted to us for collection should be certified before being
sent to the clearing house, but checks remitted as cash are sent without certification.

Clearings Checks.—The collection clerk should list the checks for the clearing house,
but as these checks cannot be obtained in this work until after the note teller’s and the mail
clerk’s work has been performed, the listing of clearing checks will be deferred until that
time.

NOTE TELLER.

Note Teller’s Work.—The work for June 29th will be found in the envelope labeled
““ Note Teller’s Work for June 29th” in your package of incoming papers.

Note Teller’s Envelope.—In this envelope will be placed all paper which you receive
which is to be retained by you.

MEMORANDA FOR TRANSBACTIONS.

No. 103.—You have the following city cash items on hand: Check of R. E. Eurly &
Co. on Powers Bank, check of M. J. Moore on Powers Bank, and check of J. H. Houston
& Bro. on Brown Bros., Bankers.

Enter the total of these checks in the column for *‘ City Cash Items” at top of check
sheet, writing as an explanation, *‘ Balance from yesterday.”

Kecep the checks in your note teller’s envelope until you arc instructed to collect them.

No. 104.—"The following notes have been given you for collection by the discount clerk:

Nos. 590, 573, 589, 587, 576, 572, 574, 578, 585.

Examine them and sec if the numbers correspond.

No. 105.—Note Charged to a Depositor. Note No. 590, signed by Mrs. R. C. Sneed,
is puyable at our bank, and as Mrs. Snecd is one of our depositors the note should be charged
to her account. (See section 97.) Make an entry in the depositors’ column of your check
ghect. (For form of check sheet, see page 92.) Murk the note paid by writing the word
““ Paid ” across the face of it in red ink. (For form of marking notes used in business, see
page 200.) Put the note in your note teller’s envelope so that it may be charged to Mrs.
Sneed’s account.

No. 106.—Note Paid in Cash. Note No. 573 has been paid you in cash. Take the
amount of the note from your envelope containing miscellaneous cagh and put it in the note
teller’s envelope. Mark the note paid and put it in your envelope for outgoing papers.
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Make an entry in the ““ Currency ” column of yonr check sheet. If at any time you are in
doubt as to the method of making an entry you should refer to the explanations given in the
work commencing on page 87.

No. 107.—Note No. 589 is paid in cash. Treat as preceding transaction was treated.

No. 108.—Note Paid Through the Clearing House. Note No. 587 is payable at
Park National Bank of Rochester. As the Park National Bank is a member of the clearing
house this note should be certified. (For form of certification, see page 87.) Present the
note to your teacher who will certify it for you, after which make proper entry in the
““Clearing” column on your check sheet and put the note in your note teller’s envelope.
(For method of handling notes payable at clearing house banks, see page 87, section 96.)

No. 109.—Note No. 576 should be treated as preceding transaction was treated.

No. 110.—Note Protested for Non-payment.—Note No. 572 has been protested for
non-payment. (For method of protesting a note, see page 8, section 98.) Fill out notice of
protest for Carter H. Harrison and put it in"your package of outgoing pupers. Attach the
note to your certificate of protest and place both in your note teller’s envelope. Write across
the face of the note, ¢ Protested,” in red ink. Protest fees are $3.25. (For form, see page
88.) Enter only the face of the note in the column for protested paper on your check sheet.
Muke no entry for the protested fees until paid. Put note in note teller’s envelope.

No. 111.—Note No. 574 should be charged to G. W. Young.

No. 112.—Note Paid by Certified Check. Note No. 578 has been paid by certified
check on Commercial National Bank, Chicago. Mark the note paid. Make an entry in the
““Correspondents” column, charging Commercial National Bank and place the note in your
envelope for outgoing papers. Place the certified check in note teller’s envelope.

No. 113.—Note Paid Before Due. Note No. 585 is not due until June 30th, but the
maker wishes to pay it to-day in cash. T'reat it us if it were due on the 29th.

No. 114.—Charge Tickets from the Discount Clerk.—In your work you will find
three charge tickets made out by the discount clerk for notes Nos. 580, 588, and 571. These
notes have been sent away for collection. It is customary to charge up bills discounted sent
away for collection on the day on which they are due. (Collections are not charged up until
report of collection has been received.) Enter the charge tickets in your ¢ Correspondents”
colnmn, after which put them in note teller’s envelope.

The banks to which the notes have been seat are charged with the face of the notes. No entry is made
for the collection and exchange until the collecting bank sends notice of collection. When this notice is
received, Collection and Exchange is debited and the bank credited for the amount.

No. 115.—In your papers you will find credit tickets made out by the discount clerk for
hills discounted credited to depositors. Enter the amounts shown on these tickets in the
proper column to the credit of the depositors, after which put the tickets in the note teller’s
cuvelope. ‘

No. 116.—In your papers you will find & credit ticket made out by the discount clerk
for demand loans credited to depositors. Treat this as you treated the preceding number.

No. 117.—Demand Note Paid. Mason & Hamlin wish to pay their demand note for
$12000.00, and have instructed you to charge the note and interest to their account. Find
the interest on the face of the note from the date it was given to the present time. Write
the interest above the amount in red ink. Draw aslanting linc and write the amount of the
interest and the face of the note in red ink to the right of the line. (For form, see page 71.)
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Mark the note paid and place it in the note teller’s envelope; make entry in demand loan
register; charge Mason & Hamlin on your check shect with the face of the note, plus the
interest. Credit Interest and Discount with the amount of the interest, and Demand Loans,
Paid, with the face of the note.

No. 118.—G. W. Young wishes to pay his demand note foy $2000.00, and Chas. D.
Thomas & Co. wish to pay their demand note for $25000.00. They have instructed you to
charge the notes and interest to their accounts. Treat thesé notes as you treated the preced-
ing transaction. )

No. 119.—The collection clerk has given you the following paper:

Nos. 829, 828, 837, 839, 831, 840, 832, 841; also check on Chase National Bank, City,
for $7000.00. (You will find these notes, etc., in your note teller’s work.)

No. 120.—Collection Charged to a Depositor. Note No. 829 should be charged
to J. E. Murphy and credited to Thomas Wilson. No deduction is made for collection and
exchange. Make ont credit ticket favor of Thos. Wilson. (See form, page 98.) Put both
the note and the credit ticket in the note teller’s envelope.

No. 121.—Note No. 828 should be treated as the preceding transaction was treated.

No. 122.—Note No. 837 should be charged to Chas. D. Thomas & Co. Collection and
Exchange deducted, $12.00. The proceeds of the note ($11988.00) should be remitted to
the People’s Bank, Sedalia, Mo., by draft on the City National Bank, New York. Fill out
New York draft, and write letter according to form shown on page 79. Place the draft and
the letter in your envelope for outgoing papers. Enter the amount of the collection and
exchange under ¢ Collection and Exchange,” and the amount of the draft to the credit of
¢ Correspondents ” (City National Bank) under * Bank drafts drawn.” Chas. D. Thomas &
Co. are charged with the face of the note. (Do not open an account with People’s Bank.)
As the City National Bank is credited from the draft register at the close of the day, no
credit ticket should be made out.

No. 123.—Collection Certified for Clearing House. Note No. 839 should be
certified for the clearings. Collection and exchange deducted, $9.80. Credit Second
National Bank, Omaha, with the proceeds. Credit Collection and Exchange with the amount
of the collection and exchange, and enter the face of the note in the ¢‘ Clearings” column.
Make out & credit ticket and place the note and the ticket in the note teller’s envelope.

No. 124.—Collection Paid in Cash. Note No. 831 has been paid in cash. Collec-
tion and exchange deducted, $7.00. Debit Cash with the face of the note, credit Collection
and Exchange with 87.00, and credit City National Bank, New York, with the proceeds of the
note. Make out credit ticket favor City National Bank and put it in note teller’s envelope.
Take proper amount of cash from envelope for incoming cash and put it in your note teller’s
envelope.

No. 125.—Note No. 840 is charged to J. L. Woodruff. Collection and exchange
deducted, #6.83. Charge J. L. Woodruff, credit Collection and Exchange and Third
National Bank, Newport. (Make out credit ticket.)

No. 126.—Note No. 832 paid in cash. No collection and exchange deducted. Face of
note credited to J. H. McDowell. (Make out ticket.)

No. 127.—Note No. 841 is presented to Brown Bros., and paid in cash. Collection and
exchange deducted, $5.00. Credit proceeds to Ray Bros. & Co. (Credit ticket.)
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No. 128.—Protest Fees and Protested Note Paid. C.E. Long has paid his pro-
tested note and protest fecs in cash. Protest fees, $4.50. Amount of cash received, $5004.50.
H. A. Arthur has paid Kincaid’s protested note, on which he (Arthur) is endorser, and
protest fees in cash. Protest fees, $4.75.

In each of the above instances debit Cash and credit Notary Fees and Protested Paper.

No. 129.—Check of R. M. Scotten on the Chase National Bank for $7000.00, which has
_ been sent you for collection by Second National Bank, Boston, should be presented to the
Chase National Bank for certification. (The student will present the check to his teacher for
certification.) An entry should be made in the ¢ Clearings” columnn and in the ‘‘ Correspond-
ents’ Credit” column for $7000.00. (Credit ticket.) No charge for collection and exchange.

No. 130—The following cash items have been turned over to you: Receiving Teller,
$933.09; Paying Teller, $1700.00; and Mail Clerk, $3309.54. The items from the receiving
and paying tellers you will find in your note teller’s work. Examine them and see if they
agree with the amounts above mentioned. If they do, make the entries in the column
entitled ¢ City Cash Items” and ‘“Sundry Credit” column. (For form refer to model check
sheet, page 92.)  As the work for the mail clerk has not yet been performed by the student
he cannot receive these items, but the amount ($3309.54) should be entered on the check
sheet.  Place the city cash items in your note teller’s work for June 30th.

No. 131.—You have collected during the day cash items to the amount of $4000.00.
Collect the amount in cash, and make an entry in the ‘‘Currency ” column and in the “ City
Cash Items. (Cr.)” Take 84000.00 in city cash items (checks of J. H. Houston & Bro., M. J.
Moore, and R. L. Early & Co.) from your note teller’s work, and place these items in your
outgoing papers.

No. 132.—(a) Take all the papers out of your note teller’s envelope and sort them into
piles to correspond with the titles of the several columns on the note teller’s check sheet.

(6) Take all items which are charged to depositors and check them against the amounts
shown in the column entitled ‘“Depositors” at top of check sheet. If they agree, place
these items in the individual bookkeeper’s work for June 29th.

(¢) Take all items which are charged to out of town banks and check them against the
items shown in the ‘“ Correspondents Debit” column. If they agree, place the items in the
mail clerk’s work for June 29th.

(d) Take all items for the clearing house and check them against the items in the
“Clearings” column. If they agree, place the items in the envelope for clearings.

(¢) Check all protested papers against the “ Protested Paper” column at top of check
sheet, and put the paper in the note teller’s work for June 30th.

(f) Take all credit tickets made out by the discount clerk and check them against the
items shown in column entitled ‘¢ Bills Discounted and Demand Loans Credited to Deposi-
tors.” If they agree, put the tickets in the individual bookkeeper’s work for June 29th.

(9) Take all tickets made out by the collection clerk in favor of depositors and check
them against the items in the column entitled ¢ Collections Credited to Depositors.” If
they agree, place the tickets in the individual bookkeeper’s work for June 29th.

(k) Take all items indicating credits to out of town banks and check them against the
items in the ¢ Correspondents Credit” column. If they agree, place the items in the mail
clerk’s work for June 29th. In making the above comparison, drafts drawn by us on other
banks must not be included, as the corresponding credit will be found in the draft register.
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No. 133.—Foot the columns of your check sheet. Make out a credit ticket for the foot-
ing of the column entitled *‘ Notary Fees,” and place the iicket in the individual book-
keeper’s work for June 20th.

Make out note teller’s proof. (See formn, paye 95.)

In making the entry for demand loans on debit side of proof, tuke the total only of
demand loans made this day, Junc 29th.

After the note teller’s proof is examined by your teacher, place it in the general book-
keeper’s work for June 29th.

In case you have an error in your work, proceed to locate it according to the insiructions
given below:

How 10 LocATE ErRORS IN NoTE TELLER’S CHECK SHEET AND PROOF.

(a) Review your additions.

(&) See if your cash on hand agrees with footing of the currency column.

(¢) Ascertain if you have transferred the proper amounts of interest and discount and
collection and exchange from the discount register to the check sheet.

(d) Ascertain if yon have transferred the proper amount of bills discounted and demand
loans from the discount and demand loan registers to the debit side of the proof.

(e) Ascertain if you have transferred the proper amount from the discount tickler to the
credit side of the proof.

(f) See if your city cash items on hand agree with the amount shown after ¢ City Cash
Items Unpaid ” on debit side of proof.

(9) Trace the entries from the discount register to the check sheet.

In looking for errors always check the entries as you proceed.

(h) Trace the entries for demand loans made during the day from the demand loans
register to the check sheet.

(¢) Trace the entries from the discount tickler to the check sheet.

(7) Obtain fromn.the bookkeepers all tickets made out from the collection tickler and
check them against the entries on the sheet. These tickets should also be compared with
the entries on the tickler, to avoid the possibility of omitting an entry.

(k) Obtain from the discount clerk the tickets for demand loans paid during the day and
check them against entries on the sheet.

(?) See if the amounts after ‘“ Receiving Teller,” ¢“ Paying Teller,” and ¢* Mail” under
¢ City Cash Items” agree with the amounts under ¢ Sundry” at bottom of sheet.

(m) See if the amounts under ‘ City Cash Items” at bottom of sheet are entered in the
Currency column.

(n) Ascertain if all protested paper paid during the day is entered, and if the debits and
credits of these entries balance.

(0) Ascertain if all notary fees have been entered and if such entries have proper debits.

(p) If there are any unchecked cntries on the check shect, ascertain if they are proper
entries and if their debits and credits are of equal amounts.

{¢) Obtain your checks, notes, etc., etc., from the individual bookkeeper, the mail clerk,
and clearings, and compare them with the amounts shown on the check sheet, reviewing the
work given in the book.
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MAIL CLERK.

Mail Clerk’s Work.,—The work for June 29th will be found in the envelope labeled
““ Mail Clerk’s Work for June 29th ” in your package of incoming papers.

Mail Clerk’s Envelope.—In this envelope will be placed all paper which you receive
which is to be retained by you.

MEMORANDA FOR TRANSACTIONS.

No. 134.—In handling all mail proceed as follows: :

(a) Open the envelope and take out the letters and checks. (&) Compare the items
cnumerated in the letter with the checks, checking the amouuts in the letter with a pencil.
If the items agree with those shown by the letter, verify the footing of the letter, and if
found correct, place the checks in your mail clerk’s envelope. (c¢) Enter the amounts shown
in the letter on your mail check sheet. The explanations in the column “On Whom
Drawn” will indicate the column on the check sheet in which the items are to be entered.
(d) Enter the total of the letter, less collection and exchange, in the lust column of the
check sheet. Place a check mark on the letter and put it in your mail clerk’s envelope.

The following remittances of cash items have been received from other banks:

No. 135.—Collection and exchange deducted, $.70. Subtract the amount of the collec-
tion and exchange from the footing of the letter, and enter the amount of collection and
exchange in the “ Collection and Exchange” column of your check sheet. Enter the net
amount of the remittunce ($7510.90) in the column entitled ‘‘Net Amount Credited to
Correspondent.”

Nos. 136, 137.
No. 138.—Collection and exchange deducted, $7.85, (See transaction No. 135.)

No. 139.

No. 140.—Draft on Harper Bros. & Co. of Rochester should be entered as a city cash
item. (All sight drafts on business firms in our city, which are remitted to us as cash,
should be entered as city cash items.)

No. 141, 142, 143, 144.—Collection and exchange deducted, $1.00.

No. 145.—Take all checks, drafts, etc., from your mail clerk’s envelope, and sort them,
putting the checks on our bank in one pile, the clearings checks in another, etc. Take the
checks on our bank and compare them with the amounts shown in the column entitled
“Qur Bank ” on your check sheet, placing a check mark in front of the items as the com-
parison is made. If the items are correct, write the words ‘* From mail clerk June 29th” on
aslip of paper, put it with the checks, and place a rubber band around them, after which put
the checks in the individual bookkeeper’s work for June 29th.  Treat the other checks and
papers in a similar manner. Put those for the clearing house in the clearing house envelope,
those for the correspondents in the mail clerk’s work for June 29th, and city cash items in
the note teller’s work for June 29th.

No. 146.—Add the columns of your check sheet, and make out mail clerk’s proof accord-
ing to form shown on page 109. Put the proof in the general bookkeeper’s work for June 29th.

No. 147.—Take the letters you receive from correspondents and enter the net amounts
to be credited to the various banks in your correspondents’ ledger.  (See form, page 110.)
Before making the entries in the correspondents’ ledger it will be necessary for you to open
accounts with your correspondents, as instruéted in the following transaction:
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No. 148.—Open accounts with your correspondents in your correspondents’ ledger (see
Jorm, page 110), leaving the number of lines and using balance as indicated.

Second National Bank, Boston, 20 lines, Cr. balance, $143600.00.

American Exchange Bank, Baltimore, 4 lines, no balance.

Commercial National Bank, Chicago, 18 lines, Dr. balance, $175264.08.

Fourth National Bank, Cincinnati, 10 lines, Cr. balance, $60350.58.

Tenth National Bank, Cleveland, 10 lines, Cr. balance, $136284.25.

Bank of Commerce, Dallas, Texas, 8 lines, Cr. balance, $95862.40.

First National Bank, Ithaca, N. Y., 7 lines, no balance.

Missouri National Bank, Kansag City, 10 lines, Dr. balance, $90583.20.

City National Bank, New York, 28 lines, Dr. balance, ¥146271.35.

Fourth National Bank, New York, 14 lines, Dr. balance, $150026.04.

Third National Bank, Newport, 8 lines, Dr. balance, $25146.10.

National State Bank, New Orleans, 10 lines, Dr. balance, $100000.00.

Second National Bank, Omaha, 12 lines, Dr. balance, $3009.18.

Continental Bank, Philadelphia, 16 lines, Dr. balance, $68526.12.

Boatmen’s Bank, St. Louis, 12 lines, no balance.

First National Bank, San Francisco, 7 lines, no balance.

Bank of Commerce, St. Paul, 7 lines, Dr. balance, $83624.00.

Third National Bank, Syrucuse, 7 lines, no balance.

Merchants Bank, Scranton, 7 lines, no balance.

Parr’s Bank, London, England, 7 lines, no balance.

Enter debit balances in red ink and credit balances in black ink. (For form, see model
ledger, page 110.) After entering the above balances on your ledger find the sum of all the
red ink balances, and from their sum subtract the sum of the black ink balances. The
difference should be $406352.84. Do not make any entries in your ledger if your difference
does not agree with the above mentioned amount, but check over your work until you locate
your error.

No. 149.—In your mail clerk’s work for June 29th you will find a number of checks,
drafts, etc., which have been given you by the receiving teller, paying teller and note teller
to be sent away to other banks. Take these out and enter them in your correspondents’
ledger, according to instructions given on page 112, section 119.

Remit checks on cities near Philadelphia to the Continental Bank, Philadelphia; remit
checks on cities near Boston to the Second National Bank, Boston, and so on. Checks on
Ithaca, N. Y., Syracuse, N. Y., Scranton, Pa., and other cities near you, but not near any
of your regular correspondents, should be seut direct to the banks on which they are
drawn, with the request that the proceeds be remitted to you by New York draft. Accounts
will have to be opened in your correspondents’ ledger with these banks, although they are
not regarded as regular correspondents.

After making the entries in the ledger write letters to the different banks (see model, page
111), and enclose the remittance items in these letters. After writing the letters compare the
items very carefully with the amounts shown in the letters, after which compare the letters
with the amounts shown in your correspondents’ ledger. If they agree, place the letters in
properly directed envelopes, and put them in your outgoing papers.

In most banks the letters are not sent out until the proof of the correspondents’ debits is obtained, and
this is undoubtedly the proper mode of procedure.
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No. 150.—Take your draft book as filled out by the paying teller, and from the stubs of
the drafts sold write up your draft register as shown on page 109. Carry the footings of the
draft register to the proper account in your correspondents’ ledger.

No. 151.—Extend the balances in your correspondents’ ledger. You cannot make out
proof of the ledger until after the general bookkeeper’s proof is compiled.

LisTiNg CHECKS FOR THE CLEARING HOUSE.

No. 152.—Take all checks from envelope labeled ‘“Checks for Clearing House” and
enter them in your clearing house register under the names of the various banks on which
they are drawn. Foot the account of each bank and transfer the footings to the debit
column of the settling clerk’s statement for June 30th. This statement will be found in the
paying teller’s work for June 80th. (Fur explanation of clearing house, see page 82, section 84.)
Find the difference between the debits and credits of the settling clerk’s statement. The
difference will be the amount you will have to pay the clearing house in cash on June 30th
(your next day’s work).

All post office and express money orders should be entered under Chase National Bank,
as this bank is designated to attend to the clearing of the post office and express money orders.

Put your clearing house checks in envelopes. List the checks on the back of the
envelopes. Place a rubber band around the package and put it in your paying teller’s work
for June 30th.

INDIVIDUAL BOOKKEEPER,
JUNE 29.

Individual Bookkeeper’s Work.—Work for June 29th will be found in the envelope
labeled ‘“ Individual Bookkeeper’s Work for June 29th.”

No. 1563.—Opening the Individual Ledger. Take your Individual Ledger and write
the following names therein, leaving space and writing balances as indicated.

J. H. Anderson, Cr. balance, $21368.50, one line. (For method of writing ndmes on
the individual ledger, see form of ledger, page 128a.)

Geo. C. Bain, overdraft, $400.00, one line. (All overdrafts should be written in red ink.)

John H. Cameron, Cr. balance, $18352.60, one line.

Century Publishing Co., Cr. balance, $36284.20, one line.

W. B. Calver, Cr. balance, $162583.70, three lines.

R. Dawson Conrad, Cr. balance, $4000.00, one line.

H. R. Day, Cr. balance, $123582.10, two lines.

John A. Fullwood, Cr. balance, $6384.18, one line.

Arthur Hines, Cr. balance, $63437.29, two lines.

Howe & King, Cr. balance, $184537.00, three lines.

W. B. Lyons, Cr. balance, 52111.00, two lines.

Mason & Hamlin, Cr. balance, £132623.40, three lines.

J. H. McDowell, Cr. balance, $10000.00, one line.

John C. Mills, Cr. balance, $12865.83, one line.

J. E. Murphy, Cr. balance, $44000.00, two lines.

W. D. Myers. Cr. balance, $12009.60, one line.
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New York Central R. R. Co., Cr. balance, $200000.00, one line.
John O’Connor, Cr. balance, $26500.00, two lines.
Randolph & Clowes, Cr. balance, $247982.05, four lines.
W. . Raymond, overdraft, $250.00, one line.

Ray Bros. & Co., Cr. balance, $173628.11, two lines.

F. A. Sampson, Cr. balance, $19426.10, two lines.

Mrs. R. C. Sneed, Cr. balance, $15823.47, two lines.

R. C. Simpson, Cr. balance, $200.00, one line.

Geo. C. Smith, Cr. balance, $1000,00, one line.

M. J. Samuels, Cr. balance, £500.00, one line.

R. I.. Smith & Co., Cr. balance, $84325.00, three lines.
Chas. D. Thomas & Co., Cr. balance, $95684.12, three lines.
Chas. R. Taylor, Cr. balance, $6841.15, one line.

L. M. Thomson, Cr. balance, $27386.40, two lines.
Percy Trantum, Cr. balance, $12600.00, one line.

Mary V. Waters, Cr. balance, 9368.74, two lines.

J. L. Woodruff, Cr. balance, $36321.43, two lines.
Henry W. Washburn, Cr. bulance, $62000.00, one line.
Thos. Wilson. Cr. balance, $12340.00, one line.

Wni. E. West, Cr. balance, $8000.00, one linc.

Wilson, Hinkle & Co., Cr. balance, $1250.00, one line.
Wilson Mfg. Co., Cr. balance, $3000.00, one line.

G. W. Young, Cr. balance, $115623.75, two lines.

Sundry Depositors:

H. A. Arthur, no balance, one line.

R. M. Davis, Cr. balance, $100.00, one line.

H. G. Hoffman, Cr. balance, $50.00, one line.

E. C. Tabor, Cr. balance, ¥200.00, one line.

E. II. Sutherland, Cr. balanee, $350.00, one line.

Sundry Discounts, no balance, six lines.

Notary Account, Cr. balance, $850.00, one line,

Certificates of Deposit, Cr. balance, $65634.20, two lines.

Certified Cliecks, Cr. balance, $48358.36, four lines.

Cashicr’s Checks, Cr. balance, 1123.25, one line.

After enteriug your balances in the individual Jedger, ascertain the total. The sum of
the credit balances, minus the overdrafts, should be $2172755.53.

Do not make any entries in your ledger until the sum of your balances agrees with the
amount named above.

No. 154.—Take all the checks from your individual bookkeeper’s work for June 29th,
and sort them according to the instructions given on page 127, section 128.

Enter the checks in the column entitled ¢ Check in Detail.” Ascertain the totals of the
checks after the several names and enter the totals in the column entitled ‘¢ Total Checks.”
Foot the columns entitled ¢“Checks in Detail” and ¢ Total Checks.” The footings of
these columns should agree.  They are proved by the general bookkeeper’s proof sheet.
Your proof cannot be obtained until the general proof shecet is made out. Put a rubber
band around the checks and place them in your cuvelope for ontgoing papers.
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No. 1565.—Take the deposit slips from your individual bookkeeper’s work for June 29th,
and enter them inythe column entitled ‘‘ Deposits.” Foot the column for deposits. This
column is proved by the geneml bookkeeper’s proof sheet. Place a rubber band around the
deposit tickets and put them in your envelope for outgoing papers.

InPORTANT NOTE.—Do not extend the balances in the balance column untll after your
checks and deposits are proved by the general bookkeeper’s proof sheet. This proof will be
obtaived in your next work.

GENERAL BOOKKEEPER.
JUNE 29.

No. 156.—Compile general proof sheet according to form given on page 138.

INsTRUCTIONS.—The general proof sheet is compiled from the receiving teller’s, paying
teller’s, note teller’s, and mail clerk’s proofs for June 29th. (See instructions, page 148, sec-
tion 164.)

Cash on hand from yesterday is $298199.48; this includes bills, coin, clearings, checks,
and cash items, both city and foreign.

No. 157.—Ascertain if the total checks as shown by the individual ledger agrees with
the footing of the column entitled ¢ Individual Ledger Debits” on the general proof.
~Ascertain if the footing of the column entitled “ Deposits” on the individual ledger agrees
with the footing of the column entitled ¢“ Proof of Individual Ledger Credits” on general
proof. Extend balances in individual ledger.

No. 188.—Muke out proof of the correspondents’ ledger according to form shown on
page 112, In case the proot does not balance proceed as follows: Find the total of the
debits in your correspondents’ ledger for June 29th, and ascertain if this total agrees with
the footing of the column entitled ‘“ Proof of Correspondents Debits,” on the general proof
shect. Find the total of the credits in your correspondents’ ledger for June 29th, and ascer-
tain if it agrees with the footing of the column entitled ‘‘ Proof of Correspondents Credite.”
This proves the correctness of the entries for June 29th on the correspondents’ ledger, and
if the day’s entries are correct and the proof does not bulance, it is evident that the error has
been made in extending the balances in the correspondents’ ledger.

No. 159.—Ascertain if the amount of the checks for the clearings agrees with the footing
of the column entitled ¢ Clearings Proof ” on the general proof sheet.

No. 160.—Write the following accounts in your general balance ledger with balances as
indicated. (See form of general balance ledger, page 142.)

Bills Discounted, Dr. balance, $2398790.29. (All Dr. balances must be written in red
ink.) Cash, Dr. balance, $298199.48. Correspondents, Dr. balance, $406352.84. Demand
Loans, Dr. balances, $190500.00. Due from TU. S. Treasurer, Dr. balance, $1000 00.
Furniture and Fixtures, Dr. balance, 847500.00. 5% Redemption Fund, Dr. balance, $3000.00.
Protested Paper, Dr. balance, $12000.00. Premium on U. S. Bonds, Dr. balance, $3000.00.
Real Estate and Mortgages, Dr. balance, $44014.97. Stocks and Bonds, Dr. balance,
$145000.00. Sundry Expense, Dr. balance, $193.20. Salaries, Dr. balance, $3720.00.
Taxes, Dr. balances, $560.00. TU. S. Bonds to Secure Circulation, Dr. balance, $200000.00.

Capital Stock, Cr. balance, $750000.00. (All Cr. balances should be written in black
ink.) Circulation, Cr. balance, #180000.00. Collection and Exchange, Cr. balance, $26559.30.
Dividends Unpaid, Cr. balance, $2135.00. Deposits, Cr. balance, $2172755.53. Interest
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and Discount, Cr. balance, $34016.20. Loss and Gain, no balance. Surplus Fund, Cr.
balance, $600000.00. Undivided Profits, Cr. balance, $364.75. Ascertain if the footings of
the debits and credits are equal. The footing should be $3765830.78.

No. 161.—Enter the debits and credits as shown by the general proof sheet in the
general balance ledger, and extend the new balance for June 29th. After extending the
new balances foot the debits and credits and see that the footings are equal.

No. 162.—Make out daily statement according to form shown on page 142. (For list of
banks which are approved reserve agents, see page 119.) Submit your daily statement to your
teacher for cxamination and approval.

RECEIVING TELLER.
JUNE 30.

No. 163.—Collection and exchange deducted, %12.70.

Nos. 164, 165.

No. 166.—Collection and exchange deducted, #1.40.

No. 167.—Certificate of déposit favor of A. C. Baldwin for £$000.00.

No. 168.—Collection and exchange deducted, $1.30.

No. 169.—Collection and exchange deducted, $15.10.

No. 170.—Collection and exchange, $1.00. Paid in cash.

No. 171.—Collection and exchange deducted, 8.60.

No. 172.—Certificate of deposit favor of J. H. Janes for $8500.00.

Nos. 173, 174, 175, 176.

No. 177.—Turn over to the paying teller cash, 88000.00. Foot your check sheet and
make out receiving teller’s proof. (In this set your teacher will exnmine only your general
proof sheet, daily statement, and report to the comptroller. Your receiving teller’s proof,
paying teller’s proof, ctc., need not be submitted to him.)

PAYING TELLER.
Juxe 30.
Nos. 178, 179, 180, 181.
No. 182.—Collection and exchange deducted, $10.00; difference puid in cash.
No. 183.—Collection and exchange deducted, $1.25.
Nos. 184, 185, 186, 187.

No. 188.—Check for New York draft favor of Mason & Iamlin for $1000.00. Collec-
tion and cxchange, $2.25. Total, $1002.25.

No. 189.—Presented by J. L. Woodruff for certification.
No. 190.—Presented by H. D. Minter for certification.
Nos. 191, 192, 193, 194, 195.

No. 196.—Collection and exchange deducted, %1.21.
No. 197.—Collection and exchange deducted, $9.50.

No. 198.—Check for New York draft favor of D. H.Smith & Co. for $500.00. Collection
and exchange, $1.00. Paid in cash. (Take money from envelope containing incoming cash.)
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No. 199.—Check for New York draft favor of Howe & King for $625.00. Collection
and exchange, $1.50. Paid in cash.

No. 200.—Send $9000.00 by express to Parr’s Bank, London, England, to be placed to
your credit. Pay express charges, $10.00,

INsTRUCTIONS.—Take $9010.00 in cash and place it in your envelope for ontgoing papers.
In your incoming papers you find express receipt for $3000.00. Make out charge ticket
for $9000.00 against Par1’s Bank, and put it in mail clerk’s work for June 29th. Make entry
in the ¢ Correspondents” column of your check sheet. Enter express charges on check
sheet in lower part of column for ‘“Sundry Expense,” but debit Collection and Exchange,
and when you make out proof be sure that the $10.00 is charged to Collection and Exchange
and not to Sundry expense.

No 201.—Check for New York draft favor of Lord & Thomas for $600.00. Exchange,
$1.25. Paid in cash.

No. 202.—New York draft favor of A. G. Hollis for $2000.00. Collection and exchange,
$4.00. Total, $2004.00. Entire amount paid in cash.

Nos. 203, 204, 205, 206.

No. 207.—New York draft favor of R. R. Cobbin for $590.00. Collection and exchange,
$1.50. Total, #591.50. Paid in cash.

No. 208.—Collection and exchange deducted, $15.00.

Nos. 209, 210, 211, 212, 213, 214.

No. 215.—New York draft favor of Chas. Waller for $960.00. Collection and exchange,
$2.50. Total, $962.50. Paid in cash.

No. 216.—Presented by Amos J. Smythe for certification.

No. 217.—Presented by W. B. Culver for certification.

Nos. 218, 219, 220, 221, 222, 223, 224.

Nos. 225 (Sundry expense bill), 226, 227,

No. 228.—Letter of credit favor of Geo. 1I. Morrison on Purt’s Bunk of London for
£200. Rate of exchange, $4.86. Commission, $9.75. Total amount paid, $981.75.

INsTRUCTIONS.—Write ¢ Parr’s Bank ” in the lower part of the column for drafts, on your
check sheet, and make entry for letter of credit as if it were a draft drawn on Parr’s Bank.
Write ¢8972.00” in the column for drafts, and ““$9.75” in the column for exchange. In posting
to your correspondents’ ledger, the amounts of letters of credit and foreign exchange which
are drawn on Parr’s Bank must be entered to the credit of Parr’s Bank, and drafts drawn on
New York must be entered to the credit of the City National Bank. (ZFor full explanation
of letter of credit and how lo fill out blank form, see page 195.)

No. 229.—Foreign bill of exchange favor of Lord & Taylor for £30. Current rate of
cxchange, $4.86. Exchange on draft, 3.50. Total, ¥246.50. Paid in cash.

INsTRUCTIONS.—Draw the foreign bill of exchange or draft on Parr’s Bank of London.
Make entry under Parr’s Bank on check sheet for $243.00 in the draft colnmn, and $3.50 in
the column for exchange. (For full explanation of foreign bills of exchange, see page 194.)

No. 230.—The receiving teller has turned over to you during the day cash, $3000.00.

No. 231.—Count your cash and make out paying teller’s first proof and second proof.
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DISCOUNT CLERK
JUNE 30.

The following paper has been presented for discount and accepted by the cashier:

No. 232.—Presented by Randolph & Clowes, discounted at 6%. (See transaction No.
82, page 165.) '

No. 283.—Discounted at 6%. Collection and exchange, }%.

No. 234.—Discounted at 6%. Collection and exchange, 1%.

Nos. 235, 236.—Discounted at 6%.

No. 287.—Discounted at 6%. Collection and exchange, }%.

No. 238.—Transfer the entries from the discount register to the discount tickler.

The following demand loans have been made:

No. 239.—No collateral.

No. 240.—Accompanied by personal notes for collateral.

No. 241.—Accompanied by New York Central R. R. stock for collateral.

No. 242.—Paper entered in the discount tickler hus been disposed of us follows:

Note No. 583 charged to W. B. Lyons.

Note No. 586 certified for clearings.

Note No. 579 certified for clearings.

Note No. 581 charged to City National Bank, New York.

(Make out charge tickets for out-of-town paper and put in note teller’s work for June 30th.)

Note No. 575 charged to Continental Bank, Philadelphia.

Note No. 591 protested for non-payment. Protest fees, $2.00. (Make no entry for pro-
test fees until paid.)

Note No. 577 charged to Second National Bank, Boston.

Note No. 593 paid in cash.

Note No. 584 charged to Commercial National Bank, Chicago.

Note No. 592 charged to Fourth National Bank, New York.

Note No. 594 charged to Boatmen’s Bank, St. Louis.

Note No. 582, due July 2d, has had a partial payment of $1000.00 made on it. Enter
the $1000.00 under June 30th. Make notation of partial payment in ‘* Remarks” column
after the note, under July 2d.

COLLECTION CLERK.
JUNE 30.

No. 243.—Paper has been received for collection from the following persons:
II. . Day; John A. Fullwood; Mrs. R. C. Sneed; G. A. Gordon; Arthur Hines; M. H.
Sims; F. A. Sampson.

No. 244.—Paper has been received for collection from the following banks:
(a) Boatmen’s Bank, St. Louis; () Commercial National Bank, Chicago.

No. 245.—Transfer the entries from the collection register to the collection tickler.
Paper payable at sight shonld be entered under June 30th.
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No. 246.—The following paper entered in the collection tickler has been collected:

No. 863 charged to Randolph & Clowes.

No. 874 charged to W. B. Culver.

No. 881 certified for clearings.

Nos. 879 and 886 have been sent away for collection.. No returns as yet.

No. 897 charged to H. R. Day.

No. 891 protested. Protest fecs, $4.25. Fees churged to Fourth National Bank, Cin-
cinnati.

No. 899 certified for clearings.

No. 868 charged to G. W. Young.

No. 892 paid in cash.

No. 869 sent away for collection. No returns yet.

No. 830 charged to W. D. Myers.

No. 845 paid in cash,

No. 850 charged to Arthur Hines.

Check in favor of G. A. Gordon for $500.00 has been sent to the Continental Bank,
Philadelphia, for collection.

Sight draft on Hiram Graves & Co. of Rochester for $2800.00 has been paid in cash.

NOTE TELLER.
JUNE 30.

No. 247.—Enter the amount of city cash items on hand from yesterday on your check sheet.

No. 248.—The following notes have been given you for collection by the discount clerk:
Nos. 583, 536, 579, 591, 593 and 582. Examine them to see if the numbers correspond.

No. 249.—You have disposed of paper given you by the discount clerk, as follows:

Note No. 583 charged to W. B. Lyons.

Note No. 586 certified for clearing.

Note No. 579 certified for clearings.
Note 591 protested for non-payment. Protest fees, $2.00. (Make no entry for protest

fees until paid.)
Note No. 593 paid in cash.
Note No. 582 partial payment made in cash.
No. 250.—The following notes have been sent away for collection and are charged to

the banks to which they have been sent:
Nos. 581, 575, 577, 584, 592 and 594. Charge tickets for these notes should be made out

by the discount clerk.

No. 251.—Six notes have been discounted to-day, and the proceeds should be credited
to depositors. Make entries from credit tickets made out by the discount clerk.

No. 2562.—Three demand loans have been made, credit tickets for which have been made
out by the discount clerk.

No. 253.—Randolph & Clowes have instructed you to charge their demand note of
$70000.00, with interest added, to their account.

No. 2564.—L. M. Thomson has instructed you to charge his demand note of $1500.00,
with interest added, to his account.
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No. 255.—The collection clerk has given you the followmg paper:

Nos. 863, 874, 881, 897, 891, 899, 868, 692, 830, 845, 850, 946 (sight draft on Hiram Graves
& Co.). Examine the paper to sce if the numbers correspond.

No. 256.—Paper given you by the collection clerk has been disposed of as follows:

No. 863 charged to Randolph & Clowes and credited to Howe & King.

No. 874. Face of note charged to W. B. Culver. Collection and exchange deducted, %2.00.
Proceeds eredited to H. A. Arthur.

No. 881 certified for clearings. Credited to Randolph & Clowes.

No. 897. Face of note charged to II. R. Day. Collection and exchange deducted, #17.00.
Proceeds credited to Bank of Commerce, Dallas.

No. 891 protested for non-payment. Protest fees, $4.25, which are charged to the Fourth
National Bapk, Cincinnati.

No. 899 certified for clearings. Collection and exchange deducted, $10.00. Proceeds
credited to Commercial Bank, Chicago.

No. 868. Face of paper charged to G. W. Young. Collection and exchange deducted,
%6.25. Proceeds credited to Second National Bank, Omaha.

No. 892. Face of paper paid in cash. Collection and exchange, §4.00. Proceeds credited
to Second National Bank, Boston.

No. 830. Face of paper plns interest charged to W. D. Myers. Collection and exchange
deducted, %5.50. Proceeds credited to Missouri National Bank, Kansas City.

No. 845 paid in cash. Collection and exchange deducted, 2.50. Proceeds credited to
Second National Bank, Boston.

No. 850 charged to Arthur Hines. Collection and exchange, $2.50. Proceeds credited
to Second National Bank, Boston. !

No. 946 paid in cash. Collection and exchange, $3.00. Proceeds, $2797.00, credited to
Commercial National Bank, Chicago.

No. 257.—Carter H. Harrison, indorser on note of John Fowler & Son, which was pro-
tested yesterday, has paid the note and protest fees in cash. Face of note, $9825.00; protest
fees, $3.50.

No. 2568.—Your city cash items on hand from yesterday ($5942.63) have been paid in cash.

No. 259.—Paying teller has turned over to you for collection city cash items to the
amount of $850.00. Receiving teller has given you city cash items to the amount of
$3176.71, and the mail clerk will turn over to you cash items to the amount of 816436.20.

No. 260.—Foot your check shect and make out note teller’s proof.

MAIL CLERK.
JUNE 30.

No. 261.—You have received the daily remittances by mail from other banks.
No. 262.—Collection and exchange deducted, $10.00.

No. 263.—Collection and exchange deducted, $4.30.

Nos. 264, 265, 266, 267.—Collection and exchange deducted, %1.60.

No. 268.

No. 269.—Add the columns of you check sheet and make out mail clerk’s proof.
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No. 270.—Take the letters from correspondents and enter the proceeds of the paper to
the credit of the proper banks in your correspondents’ ledger.

No. 271.—Tuke the checks, drafts, etc., which you have received from the various
tellers and charge them to the proper banks, after which write letters and send the paper
away for collection.

Paper drawn on Columbus, O., should be sent to Cincinnati for collection.

No. 272.—Write up your draft register. You must open a separate account for Parr’s
Bank, London.

No. 273.—Extend the balances in your correspondents’ ledger. You cannot make ont
proof until after general bookkeeper’s proof is compiled.

No. 274.—Make out list of checks for clearing house. This work belongs to the collec-
tion clerk, but a8 it cannot be performed until after the mail clerk’s check sheet is written
out, it is placed after the mail clerk’s work.

INDIVIDUAL BOOKKEEPER.
JUNE 30.

No. 275.—Take all checks and deposit tickets and enter them in your ledger. Do not
extend balances until after your work is proved by general bookkeeper’s proof sheet. (Be
sure to enter the total of checks certified during the day.)

GENERAL BOOKKEEPER.
JUNE 30.

No. 276.—Compile general proof shect.

No. 277.—Ascertain if the total of the checks as shown by the individual ledger agrees
with the column entitled ‘“ Individual Ledger Debits” on the general proof sheet. Ascertain
if the footing of the column entitled ‘“ Deposits” on the individual ledger agrees with the
footing of the column entitled ¢ Proof of Individual Ledger Credits ” on general proof.

No. 278.—Mauke out proof of correspondents’ ledger. (For instructions, see No. 158,
page 177.)

No. 279.—Ascertuin if your clearing house checks agree with your proof.

No. 280.—Extend balances in individual ledger. '

No. 281.—Write up your general balance ledger.

No. 282.—Mauke out daily statement.

No. 283.—Make out report to comptroller, according to form shown on page 144a.

No. 284.—Submit your general proof sheet, your daily statement and your report to the
comptroller, to your teacher for examination and approval.

Google
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BANKING CUSTOMS.

CLEARING HOUSE.

A Clearing House is an association of banks, organized to facilitate daily settlements
of exchanges between banks.

Exchanges, in banking parlance, has reference to checks, certified notes, etc., held by one bank and pay-
able at another in the same city, both banks being members of the clearing house,

The aggregate amount of exchanges represents the clearing for the day. At the present
time all large cities have clearing houses, and nearly all the banks in these cities are mem-
bers. Each clearing house elects its own officers and appoints its own committees. The
officers are usually a president, a vice-president, & secretary, a treasurer, and a manager.
The committees comprise a committee of management, a committee on conferences, a nomi-
nation committee, a committee on admission, and an arbitration committee. The manager
has full charge of the settling clerks and messengers from the different banks while they
are at the clearing house. He directs the clerical force of the clearing house and dictates
the manner of conducting the daily business transactions.

Preparation of Exchanges.—Banks usually have a case containing compartments, or

: pigeon holes, for each bank which is a member

ForM oF CLEARING HOUSE ENVELOPE. of the clearing house. This case is technically
known as the ‘“rack.” All paper for the clearing
is first indorsed with rubberstamp, and then placed
8. 2. in the pigeon hole for the bank on which it is

drawn.  After being assorted, the paper is taken

Rational Bank of Commerce. out of the pigeon holes and listed on the clearing
house register, after which it is put in envelopes
for the various banks. The checks, ctc., are either
SECOND NATIONAL BANK. listed on the backs of the envelopes, a8 per .fo.rm
shown, or carbon sheets are used when listing

Z 20 22, 1902 checks in the clearing house register, and a copy

From $p. 63.

=5 of the list is attached to each envelope. On the

2 |racr|ac _ following morning, all items received in the morn-

22 /2A ing’s mail for the clearing house are assorted,

. - cntered in the clearing house register, and placed

L, A ) in the proper envelopes. These items are known
| as the ¢ morqmg’s additions.” -

L7 0 Before being taken to the clearing house, the

s total of-the checks, etc., is ascertained and com-

S 2Az pared with the amount shown by the genecral proof

sheet. (See page 190.)

21024 Each check, note, etc., is listed scparately. The

77 opposite illustration shows eleven pieces of paper,

o/ aggreguting $9448.56, which is the amount of the

/; WU TE) exchanges carried by No. 63, the Second National

Bank, to the clearing house against No. 23, the
National Bank of Commerce.
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The Delivery Clerk’s Statement shows the amount of exchanges we have for the
different banks. It is prepared a8 soon us the clearings are listed on the envelopes, the items

ForM oF DELIVERY CLERK’S STATEMENT.

No. 12. NEW YORK CLEARING HOUSE.

from
CHEMICAL NATIONAL BANK.

22190/,
Dellvery Clerk‘s Smement

| wo. BANKS. . ffoR AM(;UN’TSV ' "~ SIGNATURE.
P ' ' Tt T T T
| | Bank of N.Y. Nat'l Bkg. Ass'n t /7?0’ ¢j 7/ l
{ 2 | Bank of the Manhattan Co,. ‘ Fessh 22|
l 3 | Merchants’ National Bank, SC#23/ 72 i
A P Bank, Tl\ Codp ol
e Bank of America, ‘ G 2345/
‘ 7 || Phenix National Bank, ‘ /Es P24 Pl l
8 " Natonal Ciy Bank, ‘ ¢ .&f/&;{; 2,
_' 10 | Tradesmen's National Bank, | &7 /"JJ 84 f!‘
l 12 ' Chemical National Bank. :
13 || Merchants' Exch. Nat. Bank, ‘ 346 IJT
t 14 | Gallatin Natlonal Bank, : SFZI 1
l 1S | Nat'l Butchers’ & Drovers' Bank. C242¢ «, /’j
16 | Mechanics' & Traders' Bank, | / 2 056 012,7
| 17 | Groenwich Bank. 1 / Kyd
j 18 | Leather Manuf'rs National Bank, ‘ F2 74 £z,
19 ‘ Seventh National Bank, | ssE2 a! H
20 ' Bank of State of N. Y., | 255728 F0
21 ]l American Exch, Natlonal Bank, l 23 J"ﬂ‘/ z/
i ﬁ[ px] ! National Bank of Commerce. | d‘/\j’yz /f| o -
) r— ‘ - ,,,,‘ 7 ZZfﬂ/ZZ{(J*
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being copied directly from the envelopes on to this  Form or CLEARING House TICKET.
statement. Tickets are also made ont which show
the amounts of the items for the different banks.
These tickets are taken by the delivery clerk to
the clearing house, and left at the desks of the . 6.
gettling clerks, so that in case of disagreement the
items may be readily checked off. BANK OF AMERICA.

As the delivery clerk delivers his packages to
the various settling clerks, he takes their receipts From $o. 12.
therefor on his statement. This is accomplished
by having the settling clerks write their names in CHEMICAL NATIONAL BANK.
the column entitled ¢ Signatures.”

The Settling Clerk’s Statement shows the 9/ P23 44 T
amount of exchanges taken to the clearing, the
amount received from the clearing, and the bal-
ance duc us or due by us to the clearing house,
a8 the case may be. The items in the debit column (the amount taken to the clearing)
are entered thercin before going to the clearing house, but the credits (the amount
received from the clearing) cannot be cntered until the delivery clerks give us such
exchanges as they have for our bank. As these packages are delivered, the settling clerk
receipts for them, and enters the footing of each to the credit of the bank sending it to the
clearing.  After the packages are all delivered, the scttling clerk foots the credit column of
his statement. If the footing of this column is in excess of that of the debit column, it is
evident we have reccived more from the clearing than we took to the clearing, and the
difference indicates the balance we owe the clearing houge. But if the footing of the debit
column is greater than that of the credit, we took more to the clearing than we have received
therefrom, and the balance is in our favor. (Sce form of settling clerk’s statement, page 187.)

Credit Ticket.—Before going to the clearing house, the scttling clerk makes out a
credit ticket, showing the total of exchanges for the clearing. When he enters the clearing
house this ticket is placed on the manager’s desk, and a clerk immediately enters the
amount to the credit of the bank bringing the ticket.

Fory or CrREDIT TICKET.

No. 12, . New York Clearing House,ZMWJQOL,_

CREDIT

CHEMICAL NATIONAL BANK, $ 2l2FL 0| /22165

Amouni of Checks to Clearing House this dey per Messenger.

G

NEW YORK CLEARING HOUSE.

Google
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NEW YORK CLEARING HOUSE.

No. 12. CHEMICAL NATIONAL BANK.

Settling Clerk’s Statement/éwwz 2190 7/,
i—N‘O.T T panks. ] ©pEmt.  cREDIT. } M|
" I‘Bankof N.Y. Nat'l Bkg. Ass'n, Ve R Llves \sos¥2d)\s2 f 1 {
i 2 "BankloeManhattanCo.. L L2 2 l TRy J’4/”2 |

3 | Merchants’ National Bank, S22 o 037250 ‘
4 || Mechanics’ National Bank, c25F 0| 2F£942¢ ’] ¢
| 6 | Bank of America, G204 72?'27!\34‘ 6 '

7 | Phenix National Bank. S s P25 K| 242 (/’7 2 o |, 7
& || National City Bank. Casri720) 2641542 |l 8 |
10 ixTradesmen's National Bank, 773 [%Jf sr252¢ 7 440 : !‘

12 || Chemical National Bank, | ! “ 12
| 13 || Merchants' Exch. Nat. Bank. 63 ¢ ¢ I S2 g0 ]( 13 '

14 || Gallatin National Bank, SGI o /2 A /Mz_ ¢ _
15 || Nat'l Butchers' & Drovers’ Bank. 2424 l/f'i /302 (J':#J j 15 11
I 16 || Mechanics® & Traders’ Bank, 120580 2 7 1 237/ /412*/7 J 16 li
? 17 || Greenwich Bank, /¥ d| ‘ 2 J/J‘l’ 7 j‘
| 18 || Leather Manuf'rs National Bank, g 27'{ N 276240 ’ 8
“ 19 || Seventh National Bank, : /562 dj : /727;/ 19 |

20 | Bank of State of N. Y., ! 238/ 26F0 } 28254234 0

21 || American Exch. National Bank, i 523/0;/ ¢|‘ JE s 285 !‘ 21 |

23 Natlonal Bank of Commerce, Tf JIF72 /J’ ;l\ 7_7\3 “2 J( :]i |

Footings, o IZZA’&/Z.Z;JJ'ZZJA’{Z/JJ;" ]
Balance. ) , I “ ! IJ} /52 ﬁ]i)_/l ‘.i

] i ] [Ez/‘é/zz cs | .
.,*“;' ' l!‘ R H ! l! "
. | |
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Balance Ticket.—As soon as the clearing is completed, and the settling clerk foots his
statement, he makes out a balance ticket which shows the amount brought to the clearing,
the amount received from the clearing, and the balance due the clearing house, or due the
bank, as the case may be. This ticket is delivercd to the manager of the clearing house, and
a clerk immediately enters it on the clearing house proof.

Forx or BALANCE TICKET.

No. 12. New York Clearing Houseygmdz 190_2, .
& )
S Amount Received, $ 212¢ el,?/f o‘?/7||
g .
O | Duns [ | | Balance Due Geasing House.
K
¢ | Credit Balance Due CHEMICAL NATIONAL BANK, § ] /J”Ll—ﬂ/7|2f]|
ul

MWM

Routine of Business.—Each bank sends to the clearing house a delivery clerk and a
settling clerk. -As the settling clerk enters the clearing house, he leaves at the dcsk of the
manager a ticket (see form, page 186), showing the aggregate of the exchanges brought to the
clearing house. This ticket is entered by the manager on the clearing house proof under
the title ‘* Banks Cr.”

The desks at the clearing house are usually arranged in longitudinal rows, one desk for a
bank. The settling clerk takes a seat at the desk, while the delivery clerk stands directly
in front of it, with his packages for other banks., At the hour of the clearing, which is
usually 10 o’clock, a gong is rung, and each delivery clerk advances one degk at a time and
delivers to the scttling clerk the items for his bank, taking his receipt therefor on the
delivery clerk’s statement. (See form, page 185.) The settling elerk enters the amount on
his own statement. ~ (See form, page 187.) After the circuit of the desks is completed, the
delivery clerk gathers up the packages which have been left on the settling clerk’s desk for
his bank, and with these packages and his delivery clerk’s statement he returns to his bank.
He also takes with him a memorandum of the approximate balance in favar of or against
his bank. The settling clerk foots his statement, ascertains the balance due to or by his
bank, and makes out a balance ticket (ses form above), which is sent to the managers
desk. The amounts received, as shown by the balance tickets, ave entered on the clearing
house proof (see form, page 190) in the ‘“Banks Dr.” column. The credit balances due banks
are entered in the column entitled ‘“ Due Banks.” The debit balances due clearing house
are entered in the column entitled ¢ Due Clearing House.” The clearing house proof is
now footed. The ““Banks Dr.” and ‘“Banks Cr.” columns should balance, and the columns
entitled ‘“ Due Clearing House” and ‘“ Due Banks” should balance. Should there be an
error in the proof, an announcement is made by the manager, and the settling clerks revise

Google
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their work. Forty-five minutes from the time of commencing (10 o’clock) is allowed for a
proof. All banks not having a correct statement at 10: 45 A. M. are subject to a fine. For
all errors remaining undiscovered at 11:15 A. M., the fines are doubled, and for those undis-
covered at 12 M. quadrupled. The object is to offer'an incentive to banks to have at the
clearing house clerks who are rapid and accurate in figures,

INTERIOR VIEW OF THE NEW YORK CLEARING HOUSE.

Payment of Balances.—If a bank has received more checks, ete., from the clearing
house than it has brought to the clearing house, it is evident that there is a balance due the
clearing house. When this balance is paid, a receipt is given, similar to the one on page 191.

In New York all balances must be paid by the debtor banks to the clearing house between
12:30 and 1:30 P. M. Payment must be made in actual coin, United States legal tender
notes, or clearing house certificates. Should any bank not make payment as provided, the
amount of its balance must be immediately furnished the clearing house by the several banks
exchanging with the defaulting bank, in proportion to the amount of their respective
balances againgt that bank. The defaulting bank is at once suspended from the clearing
house. At 1:30 P. M., or as soon thereafter as the accounts can be proved, the creditor
banks may receive from the clearing house the balances dne them.

Digitized by GDk .gle Original from

HARVARD UNIVERSITY
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 BANKs.
[ ) T

| -.Bankof N.Y Nat1 Bkg. Ass's, H

|2 !Bank of the Manbattan Co..

|

il
3 Merchants National Bank,
i

“ 4 ‘gueduma' National Bank.
H t .
l'e liBank of America,

'
i
i

|

o |
(,7 | Phenix National Bank, X
T8 Nationat City Bank, I!
' !

1o \ Tradesmen's National Bank,

iichemlc.l.l Nationsl Bank, |
i i
‘:Mevdhnu' éxchv Nst. Bank, {’
: 14 Callatin Natlona) Bank. i
IS Natl Butchers’ & Drovers” Bank. ‘
i!Med\uuu' & Traders’ Bank.
“Cnuwlch Bank.

118 Lasther Manuf'rs National Bank.

|

Seventh National Bank. U

1

. Bank of Suateof N Y., :
|

”21 15Amcr1un Exch National Bank i

liNllk’\l! Bank of Commerce. J

3 25 National Broddway Bank, {

: 2/ Mercantile National Bank: “

Pacific Bank, 4

29 ' National Bank of the Repubic, '

Chatham Nations! Bank,

People's Bank. i

Nationsl Bank of North America.

!Hmonr Nauonal Bank.

irving National Bank,

| Nations) Citizens’ BanX, i

i Nasssu Bank,

" Market & Fulion National Bank,
! National Shoe & Leather Bank.
* Corn Exchange Bank.
‘%Conllnenul National Bank,

ﬂ Orlental Bank. |
Amporters & Traders National Bank. l
National Park Bank. [
East River Nationa! Bank.

Fourth National Bank

Central National Bank,

Google
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ForM oF DR. BALANCE RECEIPT.

s |
No. 26. New York Clearing Housc7zm¢é£, 190_2,

o

3

1

@

g

g Dollars in full for balance due the Associated Banks.

B
B _
| A | $_&M41~_ Ass’t.\Manager.

If the bank brought more to the clearing honse than it received from the clearing house,
the balance would be due the bank, and payment would have to be made by the clearing
house, in which case the receipt given would be similar to the following:

ForM oF CR. BALANCE RECEIPT..

New Yorkzém¢éz, 190_2,

Recetoed of the New York Clearing Housc,$44"Qé7'7_:>""ﬁ
29 o~ e

In full for balance due from Associated Banks this day.
CHEMICAL NATIONAL SBANK.

CASHIER'S RECEIPT.

No. 12.

CASHIER.

In the smaller cities, balances are usually settled by issning drafts on New York, Bostou,
Chicago, or other financial centers. In St. Louis, Cincinnati and several Western cities, the

practice is to settle at once with the credit banks hy drawing manager’s checks on the
dcbit banks.

Examination of Checks.—All checks, etc., received from the clearing house are first
examined with regard to indorsements, after which the paying teller scrutinizes the signu-
tures. They are next entered to the debit of the proper accounts in the individual ledger.
All items missent, not good, or informal in any way, must be returned directly to the
sending bank.

Google
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Weekly Statement.—Some clearing houses require its members to furnish a weekly
statement showing the average amount of their loans and discounts, specie, legal tender
notes, circulation and deposits.

Draft with Bill of Lading Attached, or Shipper’s Order.—For the convenience
of shippers, railway and steamship companies have provided means whereby goods may be
sent by freight to persons at points however distant, with the assurance that the consignec
cannot obtain actugl possession of them without making payment therefor. This method
of shipment is known as ““ Shipper’s Order,” and is analogous to C. O. D. shipments in the
express business.

Whenever the consignor desires to ship goods subject to ¢ Shipper’s Order,” he should
fill out a freight receipt or bill of lading similar to the following and have it signed by the

local freight agent :

ForM or FreEiGHT RECEIPT.

Form 24. ' Rochester, _%ﬂ,_ 1904
Received from @%A/

By NEW YORK CENTRAL AND HUDSON RIVER RAILROAD CO.

The prope:g* descr!bed be!ow i agyomx( good order, except as noted ( and dith rcckngen no-
known 3 roark: d below, which said Company agrees to carry to the said destination, if on
its roa, otherwise to d‘;!wer lo another carner on the route to said destination.

It is mutually agreed, in consideration of the freight charged for this service, as to each carrier of all or any of said property
ovor afl or any portion of said route to destination, and as to each r.ny at any time interested in all or any of said property,
that every service to be performed hereunder shall be subject to all the conditions, vhethcr pricted or written, shown or en-

dorsed hereon, and which are hereby agreed to by the shnpper and by him pted for h 1f and his ax just and
rcasonable.
NARKS, CONBIONFFS AXD PESTIVATION ORSCRIFTION OF ARRICLES -cu-rv':-( ‘c;:t‘:cmwl

Crrierf
i L Lot iy tions L2,s8

Zi
?%M

7729 PP,

For New York Central & Hudson River R. R. Co.

Read the conditiens snderset on back of this receipt. Freight Agent.

Google
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The consignor should attach this bill of lading to a properly drawn draft and give it to
his bank for collection. Such a draft would be similar to the following:

ForM oF DRAPT To AccoMpaNy BILL oF LADING.

RochesTeRr, NY.%Z” Z O -IWL,_

— AT SIGHT«— /%V,/
iﬁ/zz‘mé/(/ /7/.«,4;&-/1
’{_A{Jaa Jézlz/zf—ff/rv‘ ;"(/' ; J&gx/

/ A // wecrvedlandch Mz/z #p m'f(w»i‘ of
Tz Jz‘./ﬁm;{ﬂ s,

%jj +_ ///fm?‘f '-fﬂ “J %QW

The bank will indorse both the draft and bill of lading and send them to its correspondent
in the city in which the consignee resides. By paying the draft, the consignee can obtain
possession of the bill of lading, and when this bill of lading, properly indorsed, is presented
to the agent of the transportation company, the goods will be delivered. If the transporta-
tion company delivers the goods without obtaining the bill of lading, it renders itself liable to
the consignor for their full value, and if the amount is not paid by the consignee, it can be
collected from the transportation company.

Reasons for Non-Acceptance.—When a bank presents a draft to the drawee for
acceptance, and acceptance is refused, the messenger or person who presents it should
obtain the reason of the drawee for his refusal. This may be written on the draft, though
banks frequently have a printed list of the ordinary reasons for refusing acceptance, and the
collection clerk or messenger indicates the reason on this printed slip,

ForM oF BANK ADVICE OF NON-ACCEPTANCE.

Cannot reach that point.

Respectfully,
W. L. MARSHALL, Cashier.

The First National Bank.
ROCHESTER, N. Y
This paper has had our best attention
and is returned for reasons checked below.
-‘i.%)rt//'/r/’ /r.’;tt dossre fisrne
ﬂ/ﬂ @o ﬂﬂ,/tyiﬂlu 14144‘ A td

Claims credit for goods returned.

Freight bill should be deducted.
¥ No such party here.

Failed.

Payment refused, no reason given.
Amount not correct.

Will accept draft, payable.
Will not pay exchange.

Notice given but no response.
Goods not received.,

Will send eheck.

Acceptance refused, no reason given.

Has paid part of bill.
Cannot pay at present.
Goods not satisfactory.
Wants extension of time.
Parties cannot be found.

Never accepts drafts,
Party will write.

Has paid bill.
Party has written,
Does not owe this,
Not in town.
Accepted.

Not due,

—
o

e GOogle



194 MODERN BANKING AND BANK ACCOUNTING.

Foreign Exchange.—Many of the larger banks make it a practice to sell bills of
exchange, or drafts, on the principal financial centers of England, France, Germany, and
other countries. These drafts are generally used for making remittances, though travelers
sometimes purchase them instead of letters of credit. The method of handling them does
not differ from that employed for domestic drafts. The bank which draws the draft must
keep a deposit with the drawee bank, and as the drafts are paid they are charged the same

as checks.
ForyM oF ForeicN BILL or KXCHANGE.

Rochester, N. Y., |

£ ;’3‘2& LS(g U.S. A

On demand, pay this SOLE BILL OF EXCHANGE, to the
Order of__Jlrtoss /il Doge/ — — ——————————— —
@Vy____ e Pounds Sterling:
v«m Received.

No. 190 —-—W /;_;?0/ Cashi

Casﬂicf.

A record of a foreign bill of exchange is made on the stub, thus:

Letters of Advice.—It is customary for Stup oF FOREIGN BILL OF EXCHANGE.
the bank which draws either foreign or do-
mestic drafts to send a letter of advice to the

drawee bank. 'T'his letter should state the date No. 190-
of the draft, its number, in whose favor the | Rochester, N. V., __Lb— 27— 1907,
draft is drawn, and the amount.

Foreign bills of exchange may be divided R"“"‘“’“y%‘:‘ﬁzz;
into three classes: the:snm of 300

(a) Bankers’bills, which are drawn by bank- fir & Dkl oF iNls daie il nuwber. T Tavior oF
ers on bankers,

(b)) Commereial bills, which are drawn by wdz;z
merchants on their customers. ing to £, £ — 2 — 17

(¢) Documentary bills, which are drawn by
merchants on shippers and are accompanied by
bills of lading.

The form of a documentary bill is the same
as that of an ordinary sight or time draft, (Com-
mercial bill.) Its name is derived from the fact
that it is attached to a bill of lading which the
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consignee must present to the steamship company before the goods will be delivered to him.
As possession of the bill of lading can be obtained only by honoring the draft, payment is
thus made for the consignor’s goods before they actually go out of his possession. It is
practically the same as making C. O. D. shipments in the express business.

Posted or Nominal Rates.—In every large city, there are a number of firms and
persons that make it their business to buy and sell foreign bills of exchange. The rates
that they daily post upon their bulletins for the use of the general public are known as the
posted, or nominal rates of exchange, as distinguished from the actual, or real rates—the
inside terms made to brokers.

Buying and Selling Exchange.—If I owe a person in London £10000, I can ship
him $48665.00 (the par value of a pound sterling being $4.8665) in United States gold, or I
can purchase a foreign bill of exchange for £10000, and remit it to him. The cost of ship-
ping the gold would be {% for freight, 4% for insurance, and from nothing to 34 for abrasion.

If T eannot buy a bill of exchange without paying more than $4.89 for it, the cheaper
way would be to ship the gold.

If a person in London owes me £10000, and I must bear the cost of collecting, I can
draw a draft on him, or have the gold shipped to me to be sold here at its market value. If
I cannot sell the draft for more than $4.84, the cheaper way would be to have the gold
shipped to me.

If our sales of wheat, cotton, provisions, etc., to England are greater than our purchases
of silks, woolens, and fancy goods from English manufacturers, it is evident that England
will owe us more than we owe her, and the balance of trade will be in our favor. In such a
case there would be more persons in New York, Boston, and other financial centers offering
drafts for sale (which they had drawn on persons to whom they had sold goods), than there
would be persons desiring to buy drafts to settle accounts owing English firms, and exchange
wounld be low, that is, below the par value (%4.8665), and when it decreased in price to a
certain point, the gold would flow into this country, as it would be expedient to pay the cost
of shipping the gold from England to this country, in payment of a debt due, rather than sell
a draft on an English concern for $4.83 or $4.84.

Drawing Drafts Through Foreign Exchange Bankers,—Certain bankers in New
York, San Francisco, and other financial centers, make it their principal business to deal in
foreign exchange. They often act as agents for banks having no foreign correspondents,
permitting such banks to draw their drafts directly on a large list of banks variously located,
go as to cover practically every quarter of the civilized world. At the time of drawing the
drafts, the bank sends its cashier’s check covering the face of the drafts and the commis-
sion, together with a letter of advice, to the foreign exchange banker (in this country), who
immediately instructs hig correspondents to honor thec drafts as drawn. When the drafts
are paid, the foreign banker charges them to the foreign exchange banker in this country,
and not to the drawer. Thus the bank drawing the drafts is relieved of the trouble and
expense incident to keeping deposits with foreign banks, while it posscsses practically all
the advantages such deposits would afford.

Letters of Credit.—These are usually issued to travelers, who are thus enabled to
obtain the current money of whatever country they may visit, in such amounts as are best
suited to their convenience. .

By subscribing his name at the bottom, the holder of a letter of credit provides a simple,
yet effeetive means of identification, and whenever he wishes money he has only to present
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his letter to any of the banks (usually four or five hundred in number) named in the list
furnished him at the time of purchase, and this bank will fill out a draft on the London
banker to whom the letter is directed. The traveler signs the draft, and if the signature
corresponds to that shown at the bottom of the letter, the amount desired is inscribed on the
inside thereof, and payment is immediately made. The letter denotes at all times the amount
still available, and is a guide to any banker to whom it may be presented. The bank cashing
the draft which exhausts the credit is required to remit it to the London bank.

Letters of credit are usually drawn in pounds sterling, which, at the present time, is the
most generally used and least fluctuating money in the world. The drafts, however, are paid
in the current money of the country in which they sare negotiatcd. The letters are drawn
against cash deposits, or collateral affording sufficient guarantee of repayment, and at the
time of issue a letter of advice containing a full description of the credit is forwarded to the
drawee bank and to all correspondents to whom it is likely to be presented. Banks nsually
charge 1% commissiou for issuing a letter of credit, with a minimum rate of $5.00. In case
such a letter is lost, the holder should iinmediately notify the London banker on whom it is
drawn, unless differently instructed.

ForM oF LETTER oF CREDIT.
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GIRGULAR LETTER oF CREDIT
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As will be geen, the identification lics wholly in the comparison of the signatures, thongh
there are some bankers who give a description of the payee in the letter of credit, stating his
age, color of eyes, size of nose, mouth, kind of chin, color of hair, complexion, height, ete.

ForM oF LETTER o CREDIT.

REVERSE
(When used, showing payments made.)

BANKERS wriL PLEASE INSCRIBEL PAYMENTS M THEIR ORDER ON TNESE PACLS

DATE WREN AMOUNT
IN
PAID 8Y WHOM PAID NAME OF TOOWwW nggusxm INFIGORES

77 Kum, now ¢
Auy 7 W ronr 1. .
7 | PARR'S BANK, LINITED, Eg‘éﬁ' B

72 N
TAIIN N

BANQUR FEDER ; 252
Y/t ¥ giknauth, Nachod ﬂsgg St pis g B 75
344, FILIALE D % BANK « — | #-]
1¢EWAN & BARRETT ., o

//?/’/Z ‘_éoo
7

Telegraph.—Telegraphic dispatches are sometimes employed by banks for:

() Directing a bank to remit a sum of money to our bauk.

(&) Directing a bank to pay & sum of money to another bank, firm, or individual.

(¢) Making a remittance to a depositor.

If a bank in New York owes a bank in Boston $100000.00, and the Boston bank ascertains
before the close of banking hours that it needs the money, it can immediately telegraph the
New York bank, and the next morning’s mail will bring checks for $100000.00, or currency
or coin by express for this amount.

If a bank in Baltimore owes a bank in Boston $50000.00 and the Boston bank desires the
balance to be paid a New York bank so it can draw against the amount, notification can be
sent the Baltimore bank by telegraph. In asimilar manner money can be paid an individual.
If 1, a resident of Philadelphia, desire to remit Brown Bros. of Columbus, O., $100.00, I can
instruct my bank to direct a bank in Columbus to pay the amount.

For purposes of remitting money, a cipher code is usually employed. This code is com-
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posed of certain arbitrary words which stand for certain other words or figures. A copy of
the cole must be in the hands of both the receiver and the sender. The following illustrates
the principle of a cipher code:
regard .. __ notify can...... and 80 ... pay learn_._._. 200
car.._. ... 4 handle..__street  guess....100 write .. __dollars
If I wish to pay Brown Bros. of 204 Main St.; Columbus, O., $100.00, the following
telegram would be sent:

ForM or TELEGRAM ILLUSTRATING UsE or Cipuner CODE.

Perm Ne. 102.

THE WESTERN UNION TELEGRAPH COMPANY.

21,000 OFFICES IN AMERICA. CABLE SERVICE TO ALL THE WORLD.
THOS. T. BCKERT, President and General Manager,

Rocaiver's No. . Time Flled. Check.

R S Leeneizn 190
To_aéﬂ%mm%__
M@MM

P DU G d..

—

READ THE NOTICE AND AGREEMENT ON THE BACK.

Translation of the above would be, ¢ Notify and pay Brown Bros., 204 Main St., $100.00.”

C. 'I. WiLLIAMS, Cashier.
Method of Writing up the Bank Book.—Thec custom in regard to writing up this
book varics. At the present time the method most generally employed consists in entering

the deposits on the left-hand pages and the checks on the right, without giving the dates of
the checks.

Many banks enter the checks in detail, giving the date of each in the order in which they are drawn,
while others enter only the total, the detailed list being given (without the dates) on a separate slip of paper,
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or on the envelope in which the checks are returned. The method of writing a detailed list of checks on
separate sheets of paper has many advantages for the bank. These slips may be filled out by the use
of the registering or adding machine, which saves much time, and insures accuracy. They may also be
written up at such times as may be convenient for the bank clerks, so that when a depositor presents his
book to be balanced, the checks are practically all written up, and the book may be returned on very short
notice. The depositor, however, is liable to lose these detached slips, and from his standpoint such practice
is objectionable. Many banks have avoided the undesirable feature of this method by having bank books
made with alternate ehort leaves. Checks are itemized on the loose slips, and these slips are pasted on the
short leaves of the bank book. This method is perhaps the best that has yet been devised, although it has
not so far come into general use.

The following represents a bank book so written up:

BANK Pass BOOK.
Dr. THE FIRST NATIONAL BANK, ke 7?/_(5{%,_ .
—LFOLe - = =
%ml// "g‘/':/;‘:yﬁ P 2020 "”‘;j_“’_‘f ;\j‘; il
/7 ?:/7?} 200 sl /'v /o0
/£ H&’"ﬁ% ¥o25 i JFH2e|| soo
ry ‘é?ﬁ)?ﬁ/f?y Ny £lto| S0 Lo
b —-CAPT L 2.1 i S
2f“g'//:})—\/f\~ /oc Jrze S NAr e Pl
- ¢ Zif 2.5 Jeo s o zéf;“
/Zté/ % “ﬁm&w— Hg s ST /2 £ 27
| AL ’2
20 S
20 AT
/t//fi 20,
Jo 257

IITOSLS 74 b «o , RIF RS

Banks should endeavor to get all deposi-
tors having active accounts (depositors mak-
ing frequent deposits and drawing many
checks) to have their bank books written up
once every month.

ForM oF ACKNOWLEDGMENT OF CORRECT-
NEss oF BANK Book.

FIRST NATIONAL BANK. |

A. W. SMITH, CASHIER.

When possible, it is well to obtain from customers
some kind of acknowledgment as to the correctness
of their accounts,

A good plan is to have a printed slip similar in
form to the one shown opposite, which should be
returned with each bank book, with the request that
the customer examine his book and fill out and re-
turn the slip at the earliest convenient date

Digitized by GCM -gl@

I am in receipt of your statement of account
with checks to June 20th, closing with balance to
June 22d.

Credit of $491.85. |

I have examined the account and find it cor-
rect. T.C. THOMPSON.

Date June 25th.

HARVARD UNIVERS
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Cancelling Checks.—When checks are paid, they should be cancelled immediately in
some manner by the paying teller before they are passed to the bookkeeper.  The cancella-
tion may be accomplished by placing them on spindles, or by the use of punches which cut
in the checks the initial of the person who cancels them, or by the use of a rubber stamp
which marks the word “* Paid ™" and the date of payment thereon.

When a bank has sufficient time, one of the safest plans is for the paying teller to mark
the check with a rubber stamp before passing it to the bookkeeper. After it is entered by
the individual bookkeeper he should also mark it by eutting the word ‘¢ Paid ™ through the
check with a machine provided for this purpose. The following represents a check so treated:

ForM or CANCELLED CHECK.

Whatever method is employed, it should be such as will not materially disfigure the
check, as it is frequently a voucher, and as such is valuable evidence in a law suit.

Forged and Raised Checks.—If a bank pays a forged check, the loss invariably falls
on the bank, as it is supposed to be familiar with the signatures of its depositors. If a raised
check is cashed, the loss falls upon the person or the bank that innocently cashes it, provided
ordinary prudence has been exercised by the drawer in filling it out.

It is generally held that if the drawer of a check leaves a blank which has been so skillfully filled up as
to give no evidence of alteration, he may be found guilty of such negligence as will make him liable to a

" bona fide holder for the apparent amount of the indebtedness, (See Thomas on Law of Negligence, page 105.)

If a raised check were cashed by a bank under these circumstances, the loss would, in most states, fall
on the drawer. There are some conflicting decisions, however. To relieve himself from any charge of
negligence, the drawer of a check is simply required to commence writing at the extreme left-hand end of
the blank, and fill up the space at the right (if any) of the written amount with a line made by his pen.
The law does not require him to use any of the devices offered for preventing checks from being raised,
although prudence would, in many cases, dictate such a course.

Prevention of Check Raising.—Many plans have been devised to prevent the raising
of checks and bank drafts, but so far nothing that has been tried is entirely effective.
There is no question, however, but that the use of some of the many devices offered will
materially deercase the losses arising from this source, and make the raising of a check or
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a draft very difficult. The method in most general use consists in cutting the amount of the
dollars in the check with a machine designed for this purpose, thus:

ForMm or PUNCHED CHECK.

Tie Meblﬂa Nanopar Banlg, «#%22<

IO\QDIMNY.

AY TO THE.

Another common practice is the use of the perforating machine. After writing the
amount of dollars, the check is pussed through the machine which perforates it as illustrated
below.

ForM oF PERFORATED CHECK.

5 Pmyia'?h@ orderof __;

_/1/—'-’—/ e 4,7//’/{/{

A method of recent invention, which is very highly endorsed by bankers, congists in pas-
sing the check through a machine which prints in the fibre of the paper with indelible ink a
certain amount, over, which the check will not be honored. By this process, the words are
embossed on the paper in such a manner that their alteration would be practically impossible
without destroying and making over a material portion of the body of the instrument. The
following represents a check treated as above deseribed:
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Fory or ExBossep CHECK.

;Bmm, oL

/%/// i z/,{/q*%

When the amount is small, a very good method is to write the name on a line with it, thus:

ANXOTHER ForM oF SAFETY CHECEK.

EN,ort]w "‘ngt Rnn2 - jz 22el20,_F90/,
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The use of stubs, or coupons, on the end of the check, has met with much favor by
. express companies and others. The following form represents such a check:

ForM or Stus CHECK.

,é’j?u?};r -@m/wr Wt rres2e,  J902.

i Farmers and ‘:merhanim PBank,
i Yy lothecrdng 7 Frezee
™ ; 77 Z : ; s f 9/7
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Digitized by G{)g |gle Original from
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If, in addition to some of the foregoing methods, banks would adopt the use of water-marked paper,
placing a limit on the draft, the check raiser would be confronted with practically insurmountable
difficulties. At the time of manufacture the paper should be water-marked ** Limit $500,” or ** Limit $100,”
as the case might be, and still further design should be worked all through the paper s0 as to render
successful cutting and patching impossible,

From 85 to 90 per cent of the drafts which the majority of banks sell are for amounts under $500. A
bank might have its drafts marked in five sets: $100, $200, $300, $500, $1000. The chief protection from
forgery of the notes of the Bank of England lies in the paper used, and we believe that an absolutely
effectual method of preventing the raising of bank drafts must be sought for beneath the surface of the paper.

Revenue Stamps.—A law was passed in 1898 requiring a two-cent revenue stamp to
be affixed to all checks by the drawer, and the stamp to be cancelled by the drawer’s placing
his initials and the date of the cancellation thereon.

The following represents a check with a revenue stamp properly affixed and cancelled:

ForM or CHECK WITH REVENUE STAMP AFFIXED,

o C . - rg& F?:u‘)
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The revenue stamp may be affixed to any blank portion of the face of a check.

Under an opinion by the United States Attorney General, the Commissioner of Internal Revenue has
made a ruling that a receipt given by a depositor to a bank for the purpose of withdrawing funds is not a
check, and does not require a revenue stamp.

The ruling was made on the following form of receipt:

New Yorg, Aug. 20, 1898.
£100.00.
Received of the National City Bunk of New York, One Hundred Dollars on account.
J. P. WiLL1AMS.

Stopping Payment.—A check is simply a written order on the bank, by a depositor, for a
certain sum of moncy, which may be revoked at any time before the bank has made payment
or certification. An order to stop payment on a check should be in writing, and should
relate all the particulars of the check. Some banks have a form for the use ot depositors to
he filled out whenever they wish to stop payment on a check. As soon as payment is stopped,
the notice reccived is handed to the paying teller who puts his imitials on it and turns it
over to the bookkeeper who makes a record of the fact. When checks come in from the
clearing house, the entire list is carefully examined to see that no stopped checks are among
them. If for any rcason a depositor who stops payment on a check wishes to draw a duplicate,
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204 MODERN BANKING AND BANK ACCOUNTING.

the bank should be 8o notified, and the word “ duplicate ” should be written across the face
of the check. 'The following is a very good form of notice to use when it is desired to stop
payment on a check for which a duplicate has been issued:

Fory or NoTice To Stor PAYMENT.

Rochester, N. Y., June 20, 1900,
Traders National Bank,

Gentlemen:—Please take notice that we have this day issued dupli-
cate of our check No. 214, dated June 14, 1900, payable to the order of
Wilson, Jones & Co., for $314.00.

You are instructed to refuse payment on the original of the above
described check.
Very respectfully,
H. D. HAMILL.

Duplicate checks should bear the same date as the notice which is sent to the bank.
This prevents dishonest persons from writing the word ‘“duplicate” across the face of a check
on which payment has been stopped, and getting it cashed. The following is a form of a

duplicate check:
ForM orF DupPLICATE CHECK.

Crossed Checks, while very common in England and Canada, are unknown in the United
States. When a check has two parallel lines drawn across the face of it, (see form, pags 207),

either with or without ““& Co” written between them, the check is known as a crossed

check, and will be paid by the bank on which if is drawn only when presented by some bank
or banker. If such a check is cashed over the counter, the bank cashing it renders itself
liable to the owner for any loss he may sustain by such action; hence banks will, as a nile,
accept crossed checks for deposit only. When a check is crossed as per model, without the
name of any bank being written between the parallel lines, the crossing is known as a gen-
eral crossing, and the check may be presented by any bank or banker; but if the name of
some bank is written betwcen the parallel lines the crossing becomes special, and the check
will be honored only when presented by the bank designated between the lines. The bank
to which a check is spccially crossed may again cross it specially to another bank or banker as
its agents for collection.
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Form or Crossep CHECKS.

<
\g London,@#;; ~1900.
THE [LoNDON BANK,

240 Bishopsgate St., E. C.

— — or Order,

Pounds.

The Cheque Bank.—The cheque bank is situated in London, England, but it has
agents all over the world for the purpose of cashing and sclling its cheques. The cheques
are drafts upon the cheque bank the payment of which the bank guarantees in advance of
their presentation.

The purchaser may draw these cheques as he would a private cheque, for any amount up
to their face value, and they will be cashed without question, which would not be the case
with a private cheque. If the full face value of the cheque is not drawn, the amount
remaining will be returned to the purchaser after the cheque is cashed.

Fory ofF CHEQUE BANK CHEQUE.

When a book of cheques is bought the purchaser pays the full face value for them at the
time of the purchase. The cheques are issued in amounts ranging from one pound to fifty
pounds each, as best suits the convenicence of the customer. They are drawn in the standard
money of the worldl—English pound sterling—and are always issued payable to order and
crossed.

Digitized by GDk .gle Original from
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Another Method of Handling Collections.—(Not used in student’s work.) Ina
large banking business, the method pregented above of keeping the accounts with collections,
possesses many advantages over the ordinary collection register and tickler shown on pages
74 and 75. Owing to the fact that these improved forms are not in general use, we have not
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deemed it advisable to encumber the student’s actual work with them, although they should
be studied until he is perfectly familiar with them, as they are employed in many large
banks, and in view of their manifold advantages, the number of banks using them will
probably increase. (.See forms of collection register and collection tickler on puges 206,207 and 208.)
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Collection Register.— Open a scparate
account with each bank or individual that has,
or is likely to have, a consideruble number of
collections, writing the names of the accounts
ut the top of the pages. In the back part of the
book an account may be opened with Sundry
Collections, under which should be entered all
collections received from personsand banks that
have not a sufficient volume of business to war-
rant the opening of separate accounts. When
paper is collected, it should be so marked in the
column entitled ¢ When Paid.” The register
may be indexed just as a ledger is, so that refer-
cnce may be made immediatcly to any account
therein. Each account will at all times show
the amount of paper that has been left for col-
lection, the amount which has been collected,
and the balance to be collected for that par-
ticular account.

Collection Tickler.—The collection tick-
ler shown herewith is handled practically the
same a8 that shown. on pages 74 and 75. The
itema in the collection register are entered in this
book under the dates on which they fall due.
After being entered in the tickler, those which
are to be sent away for collection are entered in
the Foreign Register. It is unnecessary to have
a ““To whom sent” column in the tickler.

Foreign Register.—A separate account is
opened in this book for each bank to which
paper is sent for collection, and all paper sent
away should be entered therein at the time it
is sent. When the paper is collected, it should
be so marked in the column entitled ¢ When
Paid.” By refercnce to the account of any
bank it can be ascertained immediately how
much paper has been sent to that bank, the
amount it has collected, and the balance to be
collected.

The specific information afforded in regard
to the accounts of different banks to which you
send paper for collection, and the accounts of
banks and persons for whom you make collec-
tions, constitutes the chief value of this method
over that first presented.
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Statement for Purpose of Securing Credit.—Most banks require all customers
who wish to borrow money on their personal credit to make out a statement of their assets
and liabilities. The following form was adopted for this purpose by the New York State
Bankers’ Association.

ForyM orF STATEMENT FOR PURPOSE oF SECURING CREDIT.

STANDAND FORM,

New York State Bankers’ Association.

For the purpose of procuring and establishing eredit from time to time with the above Bank for claims and demands
against the undersigned, the undersigned frtrm'ahed the following as being a true and correct statement of his
or their financial condition on the. . .day of : . 190, and agrees that in caxe
any change occurs that materially reduces his or their ability to pay all claims and demands against im or
them, the undersigned will notify the said Bank without delay,

In consideration of granting any credit by said Bank, the undersigned agree that in case of failure or insolvency
on the part of th I}q ¢ undersigned, or in the event of it a ring at any time that any of the following represen-
tations are untrus, or in case of the occurrence of such change as aforesaid or of failure lo notify such change
as above agreed, all or any of the claims or demands against the wndersigned by said Bank, shall, ut the
option thereof, immedialely become due and payable.

Further, that the exercise of or omission to exercise such option in any instance shall not waive or affect any other
or subncqmnt right to excrcise the same.

|
ASSETS. I LIABILITIES.
e S I S i N |
Cush on hand ‘ || Bills Payable for Merchandise. ........... ... |
Cash in. SR POPPRTORRTINES] . | | et ‘ Riils Payable to own Banks - ..................
Bills Rece 1nlhl(- u-uml ‘luv from Customers || Dills Payable for l"upl ool e s
Bills Heeelvable, due from Poartners o et Open Accounts. . ———
Accounts Receivable, good, due frum t ustome r-' Deposits of mnm)-i“ Iﬂl us. e
Accounts Recelvable, due from Partners. .. ... Mortgages or Liens on Real h«mu-
Merchandise (At actual present eash value) ... ... S [
Real Estate belonging to Fiem ... ... (=3 | 5 1
Machinery nnd Fixtures. . ... oo iiiainaa . 5 2
28
¥ 53
e I I | ,g -
3 - | | :;-_g
- g.. . A
25 | 253
< - =
ug | L
2% ‘
2
- |

Accommaodation Endorsements

Contingent Llnbilit}'%
indorsed Bills Receivable Outstanding

Names in full of all General Partners % )

Names in full of Special Partners, with
amounts contributed by each, and
until when. ]

Date of organization and expiration of Partoership
State last date of taking trial balance and If same proved
Memorandum: How many Bank ascounts do you keep, and with whom?

Please sign here

By
Dated Signed 190

itz b Original from
oiizes oy (SO 'gle HARVARD UNIVERSITY



210 MODERN BANKING AND BANK ACCOUNTING.

Traveler’s Cheque.—The express companies and several foreign exchange banks and
bankers issue traveler’s cheques which are payable to one’s own order by a large number of
correspondents throughout the world. These cheques are practically the certified cheques
of the express companies and banks, as the payment of the cheques for the amount named
on the face is absolutely guaranteed. At the time of purchase, the buyer signs his name in
the upper left-hand corner. When he wishes funds, he simply presents his cheque to the
correspondent of the express company or bank and signs his name in the lower left-hand
corner in the presence of the agent (correspondent). If the two signatures agree, the money
is immediately given him without question. The cheque affords absolute protection to the
purchaser.  Should an unpaid cheque be lost, the purchaser’s name forged, and the cheque
cashed by the express company or the bank. the company or bank cashing the cheque would
sustain the loss.

Traveler’s cheques are issued in denominations of $10.00, %20.00, $50.00, $100.00 and
$200.00. The charges are very reasonable, being 34 for foreign cheques and }% for cheques
payable in this country.

Fory or TrRAVELER'S CHEQUE.

Teller’s Differences.—Theoretically there should be no such thing as teller’s differ-
ences, or over and short in cash, but in practice such differences do exist, and some means
should be provided by which an accurate record may be kept of them, showing at just what
desk the difference oceurred, the amount, and when corrected. For this purpose we have
deemed it advisable to open an account in the individual ledger with Overs and Shorts, to
which every excess and every shortage should be credited or charged. At the end of the
year a statement may be made out for the different tellers, showing the amount each teller
has been over during the year, the amount he has been short, and the totals of his ‘“overs”
and ““shorts,” This statement may also show the total number of mistakes made by each teller.

The following is the form of keeping an account with overs and shorts on the individual
ledger:

MONDAY, JUNE 20, 100

NAME. BavLance.
) ) Cuecks in DETAIL.  ToTaL CHECKS. DerosiTs. Bavance,
Q//mr/)sy —Mw—- . /o JJe
R P s i '
@-Myz-izf % /o ; /0
Vgt oV /20 s S

Digitized by GDK Igle . Original fl3|--é::':1 N

ARVARD UNIVERE
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In some banks the tellers hold aside all ‘‘overs,” aud take from this amount the *‘shorts.” If at any
time the total amount the cash is short exceeds what is over, the teller carries a ticket in his cash until the
difference changes. While thls practice is very convenient, it cannot be encouraged from the accountant’s
standpoint. Any teller wlll be much more careful when he knows that the exact number of his errors and the
amouuts will be submitted to the cashier and the board of directors than he will if he simply keeps a record
of them himself, by holding aside the ‘* overs,” and subtracting therefrom the ‘* shorts,”

The amount the cash is over is a credit, and should be placed in the column for deposits.
The amount the cash is short is a debit, and shouid be placed in the column for checks. If
the shortage exceeds the over, the amount of such excess is extended into the balance column
in red ink. If the over exceeds the short, the balance is extended in black ink. If at any
time the over is corrected, that is, that amount is found, the word ‘¢Corrected ” should be
written in red ink in the column entitled ‘“Checks in Detail” and the amount placed in the
column for ‘“Total Checks.” If the short were corrected, the amount would be placed in
the column entitled “ Deposits.” An account with Over and Short should be treated the
same as if it were with a depositor. At the close of the day if the teller’s cash is over, the
amount of the over would be added to the amount credited to Depositors, and a credit ticket
made out for the individual bookkeeper. If at any time the account with the ¢ overs” aud
‘““ghorts” should for any reason become very large, it may be closed into Loss and Gain, but
this should only be done by the advice and consent of the cashier and board of directors.

Lawful Money Reserve of National Banks.—By the provisions of the national
bank act all national banks are required to maintain a lawful money reserve equal to a
certain percentage of their deposits. If at any time the reserve falls below the requirements,
the bank is prohibited from declaring any dividends or making any loans, other than dis-
counting or purchasing bills of exchange payable at sight, until the reserve reaches the
required standard. In regard to the amount and character of the reserve kept, the law
divides national banks into three classes:

() Central reserve city banks (New York, Chicago, and St. Louis), which are required
to keep on hand in the vaults of the bank, lawful money equal to twenty-five per cent. of
the bank’s deposits. '

(5) Reserve city banks, which are required to maintain a reserve equal to twenty-five per
cent. of their deposits, but one-half of the reserve may consist of balances due from banks,
approved by the comptroller,in any of the central reserve cities; the remainder must consist
of lawful money.

(c¢) Banks not in reserve cities, which must keep a reserve equal to fifteen per cent. of
their deposits, but three-fifths of the reserve may consist of balances due from national
banks, approved by the comptroller, in reserve cities; the remainder must consist of lawful
money in the bank.

Approved Reserve Agents.—National banks outside of reserve cities select the banks
in reserve cities with which they wish to keep a portion of their legal reserve, and send the
names of such banks to the comptroller. When he approves them they are known as
approved reserve agents. National banks in reserve cities select banks in central reserve
cities in a similar manner.

Deposits.—By deposits is meant individual deposits subject to check, demand cer-
tificates of deposit, time certificates of deposit, certified checks, cashier checks, divi-
dends unpaid, United States deposits, deposits of United States disbursing Officers,
and net banlances due other banks. In ascertaining the net balances due other banks,
find the sum of the balances due by you to all state and national banks (not approved
reserve agents), and from this sum subtract the sum of all balances due from banks (state
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and national) not approved reserve agents. As net balances due from reserve agents are
allowed to constitute a portion of the legal reserve, they must not be added to the amount
due from banks, unless you are making the computation for a bank in some central reserve
city, in which case the entire reserve is kept in the vaults of the bank. In the event that
the amount due from banks exceeds the amount due to banks, both items are omitted from
the calculation.

Deductions.—From the above deposits the bank is allowed to deduct checks for the
clearing house, checks on other banks in the same city, and national bank notes of other banks.

Lawful Money.—For purposes of maintaining the legal reserve, lawful money has been
held to mean United States gold coin, United States gold certificates, silver dollars, silver
treasury certificates, legal tender notes, United States certificates of deposit for legal tenders
(section 5193 United States Revised Statules), clearing house certificates for coin or legal
tenders (section 5192 Revised Statutes).

Redemption Fund.—The five per cent redemption fund (see page 146) required to be
kept with the United States treasurer may also be counted a part of the legal reserve, but no
amount in excess of the five per cent can be so counted.

Computation of the Reserve.—The computation of the reserve for central reserve
cities, reserve cities, and cities outside of reserve cities each embodies different conditions,
and will be considered separately. It is highly important that this computation be made
accurately and in accordance with the regulations prescribed in the national bank act. We
believe the following instructions provide for all the various contingencies which may arise.

COMPUTATION OF THE RESERVE FOR CENTRAL RESERVE CITIES.

1. Due to National Banks 92400
2. Due to State Banks 81250 173650
LESS.

3. Due from National Banks 3000

4. Due from State Banks ~865 10865

5. Net balance due to other banks B T 162780 -

6. Dividends unpaid 3000

7. Individual deposits 231000

8. United States deposits 46524

9. Deposits of United States disbursing officers 4000/ 11284524
10. Gross deposits 447309

DEDUCTIONS ALLOWED.

11. Exchanges for clearing house 112400
12, Checks on local banks 650
13. Other National Bank notes 3520 116570|
14. Net deposits 330739
15. 25% of net deposits 8368475
16. Loss redemption fund with U. 8. treasurer, 57% circulation 8700
17. Net reserve to be held 7398475
18. Cash in bank to count as reserve as listed helow 86996 80
19. Excess in bank 13012 05
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1. Amount due to national banks. This includes both national banks which are reserve
agents and those which are not reserve agents.

2. Amount due to state banks and bankers of all kinds other than national banks.

3. Amount due. from national banks which are approved reserve agents, and from
national banks which are not approved reserve agents.

4, Amount due from state banks and bankers of all kinds.

5. Net balance due other banks. Should the amount due from banks exceed the amount
due to banks, both items must be omitted from the calculations, as the excess owing you
from other banks canuot be applied to increase your deposits.

6. Dividends which have been declared, but which liave not yet been paid to the stock
holders.

7. Deposits subject to check time and demand certificates of deposit, certified checks,
and cashier’s checks.

8. Deposits by the United States treasurer. These deposits arc usually secured by
bonds deposited with the treasurer.

9. Deposits of United States disbursing officers.

10. Gross deposits. As banks in central reserve cities are required to keep the full
amount of their reserve in lawful money in the bank, the amounts owing to and from reserve
agents are treated as amounts owing to and from banks, and are included in the gross
deposits. In banks in cities other than central reserve citics, amonnts owing to and from
approved reserve agents must not be included in the gross deposits.

11. Checks on hand for the clearing house. If there is no clearing house in the city,
checks on banks in your city would be included in No. 12.

12. Checks on local banks not members of the clearing house.

13. Notes of other national banks in your possession. The notes of your bank must not
be included.

14. Nect deposits represents the amount for which the legal reserve must be kept. It is
the gross deposits less the deductions allowed on page 212.

15. Banks in central reserve cities are required to keep a lawful money reserve equal to
25% of their net deposits.

16. The 5% redemption fund deposited with the United States treasurer may be counted
as part of the legul reserve. (For explanation of this fund, see page 146.)

17. The amount of lawful money required to be in the vaults of the bank.

18. The amount of lawful money in the bank allowed to count as reserve. (For expla-
nation of what constitutes lawful money, see page 212.) 'The cash in bank to count as reserve
should be listed separately, showing the amount of the various kinds. (See form of report to
comptroller, page 1}4a.)

19. Amount of lawful money in bank in excess of amount required for reserve. Should
there be a deficiency, it should be stated after this number and marked as deficiency.

RuLE.—(u) Ascertain the {otal of the deposits. (Puge R12.)

(b) From the gross deposits, subtract the deductions allowed. (Page 212.)

(c) Take 25% of the remainder, and from this subtract the redemption fund. (Page 212.)
The remainder will be the required reserve which must be kept in lawful money in the bank.

Google



214 MODERN BANKING AND BANK ACCOUNTING.

CoMPUTATION OF THE RESERVE FroR RESERVE CITIES.

1. Due to national banks 96498

2. Due to state banks 54120

3. Net balance due to reserve agents 150618

Less.

4. Due from national banks 60625

5. Due from state banks 30250 90875

6. Net balance due to other banks » "l 59743 o

7. Dividends unpaid 2000

8. Individual deposits 260427|30

9. United States deposits 45623(10
10. Deposits of United States disbursing officers 3260 31131040
11. Gross deposits D 371053 40

Deductions allowed.

12, Exchanges for the clearing house 96524(25

13. Checks on local banks 750

14. Other national bank notes 3720 100994|25
15. Net deposita ~ |1270059(15
16. 25% reserve required T 67514]79
17. Less 5% redemption fund 14000
18. Net reserve to be held 53414[79
19. Less amount with reserve agents allowed to count as reserve 26707/40
20. Amount required in bank 26707[39
21. Cash in bank to count as reserve 24603|15
22. Apparent deficiency 2104/24
23. Less ¢ of net balance due banks 746788
24. Chunging deficit to excess in bank " 5363[64

Calculation of excess with reserve agents. o

25. Net balance with approved reserve agents 98450{40
26. Less amount counted as reserve 26707(40
27, Apparent excess w1748
28. Add } of net balance due other banks (No. 6) _ 7467/88
29. Excess with reserve agents 79210 8E_¢

1. Amount due national banks other than approved reserve agents in central reserve
cities. Amounts due approved reserve agents in central reserve cities must not be included
in this cslculation, but sinounts due national banks in reserve cities should be included, as
banks in rescerve cities are allowed to keep a portion of their reserve in banks in central
reserve cities only.

2. Amount due state banks and bankers.

3. If the sum of the amounts due approved reserve agents in central reserve cities should
be 1n cxcess of amount due from approved reserve agents in central reserve cities, the excess
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would be placed after this number. In the event that you owe more to reserve agents than
such agents owe to you; it is evident that you have no reserve with reserve agents, and a
lawful money reserve must be kept on the excess the same as on any other deposit.

4. Amounts owing you from national banks other thun approved reserve agents in central
reserve cities,

When we use the term ¢ reserve agents,” we refer to your reserve agents; that is, banks
with which you may keep a part of your legal reserve, if you so desire.

5. Amount due from state banks and bankers.

6. Net balance due from other banks does not include the net balance due from or to
approved reserve agents in central reserve cities, but only the net balance due to banks other
than these.

If the amount due from banks is in excess of the amount due to banks, both items must
be omitted from the calculation. ’ ,

7-8-9-10-11-12-13-14-15-16-17.  (For explanation of these numbers, see similar numbers
wnder explanation for central reserve cities.)

18. Net reserve required to be held.  One-half of this reserve may consist of balances
due you by approved reserve agents in central reserve cities; the remainder must consist of
lawful money in the bank. It may all consist of lawful money if the bank so desires.

19. Ascertain the net balance due from- approved reserve agents; that is, find the total
owing you, and from this subtract the total you owe to such agents. The difference will be
the net balance due you. If this net balance is one-half, or less than one-half, of the net
reserve to be held, subtract the amount of the balance from the net reserve. The remainder
will be the amount required to be in the bank in lawful money.

If the amount due from reserve agents should be in excess of one-half of the net reserve
to be held (No. 18), then only such part of the net balance may be counted as reserve as is
equal to one-half of the reserve to be held. The remainder cannot be counted. In the above
instance, the net balance with approved reserve agents (No. 25) is $98450.40; the net reserve
(No. 18) is $55414.79. Onec-half of the net reserve is $26707.40, the amount of the net
balance with approved reserve agents which is available as reserve.

20. By subiracting the amount with reserve agents allowed to count as reserve from
the net reserve to be held, we have the amount required in bank, $26707.39.

21. The cash in bank to count as reserve is $24603.15. This should be listed separately.

22. By subtracting the cash in bank to count as reserve from the amount of reserve
required in bank, we have the apparent deficiency, $2104.24. This would be the exact
deficiency were it not that the amount of the net balance with approved reserve agents in
excess of one-half of the reserve to be held may be applied by the provisions of the national
bank act to decrease the net balance due to other banks; and in decreasing this balance, we
decrease the deposits, and consequently decrease the amount of reserve required to be held.

23. The net balance with approved reserve agents is $98450.40 (See No. 25); the amount
counted as reserve is $26707.40 (No. 26); the difference between these two sums gives the
apparent excess with reserve agents, $71743.00 (No. 27). This excess may be applied to
decrease the net balance due other banks, but cannot be applied as a part of the reserve.
The excess (#71743.00) is greater than the net balance due other banks, and the net balance
due other banks would be entirely cancelled by it. This would remove the item of $59743.00
(No. 6) from the calculation, which would decrease the deposits this amount, and conse-
quently decrease the reserve required to be held one-fourth, or 25%, of $59743.30. One-
cighth of the reserve must be in cash, and one-eighth may be balances due from rescrve
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agents. Onc-eighth of the net balance ($59743.00) due banks is $7467.88. It is evident that
the amount required in bank will be decreased by this amount if we remove item No. 6
from the calculation; so instead of an appurent deficiency of $2104.24, there is an excess of
$5363.64. It is ulso evident that the excess with reserve agents will be increased by one-
eighth of the net balance due other banks. (See No. 28.)

If the excess due reserve banks had been less than the net balance due other banks, the
latter part of the calculation would appear as follows:

22.  Apparent deficiency . 2104424
23a. Less 4 of apparent excess with reserve agents (28a) | 3049
24u. Changing deficit to excess in bank ‘ 944|76
| A———— [
Calculation of excess with reserve agents. |
25a. Net balance with approved reserve agents 1 4805040
26a. Less amount counted as reserve ‘ 26707140
27a. Apparent excess | 21343
28a. Add % for exact excess Y3049
29a. Excess with reserve agents 24302

22, Apparent deficiency-in bank, as taken from No. 22 in preceding compu tation.

25a. Net balance with approved rescrve agents

26a. Amount counted as reserve, whiech is one-half of the net reserve required to be held.
(See No. 18 of preceding calculation.) .

27a. Apparent excess in reserve with reserve agents. This excess is less than the net
balance due other banks, and should be handled as follows:

Take onc-seventh of the apparent excess and add to the apparent excess for the exact
excess. One-seventh of the apparent excess should be subtracted from the apparent deficiency
in the bank (No. 23a) which changes the deficit to an excess. The addition and subtraction
of one-seventh of the apparent excess (No. 24a) is a short rule for arriving at the correct
result. The apparent excess (No. 27a) may be used to decrease the balance due banks. It
is evident that if this balance be decreased, the net deposits will be decreased, and this would’
decrease the reserve required in bank, and also the reserve with central reserve agents, so
that you would have a new excess with central reserve agents, which could again be applied
to decrease the net balance due other banks, which would, in turn, decrease the reserve in
bank and with centrul reserve agents, and this would give a new excess with central reserve
agents, which could be applied as before, and so on. The reserve with reserve agents is
one-eighth of the net deposits. The deposits are eight-eighths; the difference is seven-
eighths, which must be equal to the apparent excess, $21343.00. Ifscven-eighthsis $21343.00,
one-eighth must be one-seventh of $21343.00, or $3049.00; and cight-cighths would be eight
times $3049.00, or $24392.00; or, we would add one-seventh of the apparent excess to itself
to find the exact excess with reserve agents. The amount in bank would be affected as the
amount with reserve agents would be affected, as 1244 is required to be in the bank, and
1244 with reserve agents. Hence, the cash required to be in bank wounld be decreased
$3049.00; or we would subtract $3049.00 from the apparent deficiency, which would give an
excess in bank of $944.76.
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Rure.—(n) Adscertain the tolal of the deposits. (For what constitutes deposits, see
page 211.)

(b) From the gross deposits, subtract the deductions allowed. (See page 212.)

(c) Take 254 of the remainder, and from this subtract the redemplion fund (page 212);
the remainder will be the required reserve. One-kalf of this may consist of balances due from
approved reserve agents (page 211).  The balance must consist of lawful money in the bank.

If the balance due from reserve agents is one-half, or less than one-half, of the net reserve
to be held, proceed as follows:

From the net reserve to be held, subtract the net balance with reserve agents; the remainder
will be the amount required in lawful money in the bank.

If the net balance due from reserve agents is in excess of one-half of the required reserve
and this excess is cqual to or greater than the net balance due other banks, proceed as follows:

From the net reserve, subtract one-half of the net reserve; the remainder will be the apparent
amount required in bank. Take one-eighth of the net balance due other banks and subtract it
from the apparent amount required tn bank for the actual amount required in bank.

If the net balance due from reserve agents is in excess of one-half of the required reserve,
and this excess is less than the net balance due from other Lanks, proceed as follows:

Subtract one-half of the net reserve from itself for the apparent amount required in bank.
From the net balance with approved reserve agents, take one-half of the net reserve required to
be held, which will give the apparent excess with reserve agents. Take one-seventh of the
apparent excess and deduct the one-seventh so taken from lhe apparent amount required in bank,
which will give the actual amount of lawful money required to be 1n bank.

CoMPUTATION OF RESERVE FOR BANKS Nor IN REserve CITIESs.

1. Due to national banks 61420
2. Due to state banks 30500
3. Net balance due to reserve agents 91920
Less.
4. Due from national banks 43650
5. Due from state banks 21200 64850
6. Net balance due to other banks 27070
7. Dividends unpaid. 500
8. Individual deposits 126548167
Y. United States deposits 65000
10. Deposits of United States disbursing officers 19204867
11. Gross deposits 21911867
Deductions allowed.
12. Exchanges for the clearing house 43620
13. Checks on locul banks 400
14. Other national bank notes 5300 49320
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15. Net deposits 169798|67

16. 15% reserve required 25469/80

17. Less 5% redemption fund 2500

18. Net reserve to be held 2296980

19. Less amount with reserve agents allowed to count as reserve 765660

20. Amount required in bank 15313[20

21. Cash in bank to count as reserve 1431320

22. Deficiency 1000 _ ’

1. Amount due national banks not approved reserve agents.

?-3-4-5-6-7-8-9-10-11-12-13-14-15. (See explanation for stmilar numbers under reserve
cities.)

16. Banks outside of the reserve citics are required to keep 15% of their deposits as a
reserve. 'Three-fifths of this may consist of balances due from approved reserve agents; the
remainder must be in lawful money in the bank.

19. If the amount with reserve agents is three-fifths, or less than three-fifths, of the net
reserve to be held, subtract this amount from the net reserve, and the remainder will be the
amount required to be in the bank.

If the net balance due from reserve agents is in excess of three-fifths of the net reserve,
and this.excess is equal to or greater than the net balance due other banks, the calculation
will be as follows:

18. Net reserve to be held 22969(80
19a. Less amount with reserve agents allowed to count as reserve || 13781)88
20a. Amount required in bank 9187(92
21a. Cash in bank to count as reserve '8034(92
22a. Apparent deficiency 1153/00-
23a. Less 6% of net balance due banks (No. 6) 162420
24a. Changing deficit to excess in bank 471120
Calculation of excess with reserve agents.
25a. Net balance with approved reserve agents 41781/88
26a. Less umount counted as reserve 13781|88
27a. Apparent excess 28000/00
28a. Add 9% of net balance due banks (No. 6) 248630
%9a. Excess with reserve agents 30436 E

18. The net reserve to be held as shown by No. 18 in preceding transaction.

1%a. Amount of net balance with approved reserve agents, which is allowed to count as
reserve, or three-fifths of the net reserve to be held.

23a. The net balance with approved reserve agents is $41781.88 (25a). The amount .
permitted to be counted as reserve is $13781.88 (26a); hence, the apparent excess is $28000.00
(27a). This amount is larger than the net bulance due other banks, $27070.00 (6). As
this excess may be applied to decrease the net balance due to other banks, it is evident that
when so applied there would be no net balance due other banks, and the item of $27070.00
would be omitted from the calculation. By omitting this item we would reduce the net
deposits this amount, which would reduce the cash reserve to be held 6%, or two-fifths, of
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$27070.00, and the reserve with reserve agents 94, or three-fifths, of $27070.00. 6% of the net
balance (#27070.00) due banks would be #1624.20; this subtracted from the apparent
deficiency (22u) would change the deficit to an excess in the bank (24a).

If the net balunce due from approved reserve agents is in excess of three-fifths of the
reserve required to be held, and this excess is less than the net balance due to banks, the
calculation will appear as follows:

18. Net reserve to be held 22969(80
19b. Less amount with reserve agents allowed to count as reserve || 1378188
20b. Amount required in bank 9187/92
21b. Cush in bank to count as reserve 6524(92
22b. Apparent deficiency 2663
23b. Less 6/91 of apparent excess with reserve agents 600
24b. Exact deficiency in bank ' 2003 L
Calculation of excess wilh reserve agents. »
25h. Net balance with approved reserve agents 22881/88
26b. Less amount counted as reserve 1378188
27b. Apparent excess ' 9100]
28b. Add 9/91 for exact excess 900
29b. Excess with reserve agents 10000{

18. Net reserve to be held as taken from the first calculation.

19b. Three-fifths of the net reserve.

20b. Two-fifths of the net reserve, or the amount required to be in the bank.

21b. Cash in bank to count as reserve, showing an apparent deficiency of $2663.00 (22b).

25b. Net balance with approved reserve agents, less amount counted as reserve (26b),
showing an apparent excess of $9100.00 (27b). The reserve with approved reserve agents is
three-fifths of the required 15%, or 9% of the deposits. The deposits are one-hundred one-
hundredths. If the reserve with approved reserve agents is nine one-hundredths, the differ-
ence is ninety-one one-hundredths, or $9100.00 (apparent excess, 27b); hence, $9100.00 must
be ninety-one one-hundreths of the actual excess. If $9100.00 is ninety-one one-hundredths,
one hundred one-hundredths would be $10000.00; or, if we add nine ninety-firsts of $9100.00
to itself, we have the actual excess, $10000.00. Nine ninety-firsts of $9100.00 is $900.00.
This is the amount to be added to the balance with approved reserve agents, but the cash in
the bank is only two-fifths of the reserve, while the balances with reserve agents are three-
fifths; hence, the cash in bank is one-third less than the balances with reserve agents. One-
third of $900.00 equals $300.00, which subtracted from $900.00 leaves $600.00; hence, we
deduct $600.00, or six ninety-firsts of $9100.00, from $2663.00 (22D) for exact deficiency in
bauk (24b).

Ruik.—(a) Ascertain the total of deposits. (See page 212.)

(b) From the gross deposits, subtract the deduction allowed. (See page 212.)

(c) Take 15% of the remainder, and from this subtract the redemption fund (page 212),
and the remainder will be the required reserve.  Three-fifths of the reserve may consist of
balunces due from approved reserve agents; two-fifths must consist of lawful money (page 211)
in the bank.
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If the net balance due from reserve agents is three-fifths, or less than three-fifths, of the
required reserve, subtract the net balance from the required reserve, and the remainder will
be the amount required in the bank.

If the net balance with approved reserve agents is in excess of the three-fifths allowed to
count as reserve, and this excess is greater than the net balance due to other banks, proceed
as follows:

From the net reserve, subtract three-fifths of the net reserve; the remainder will be the appar-
ent amount required in the bank. Take 6% of the net balance due to other banks and subtract
it from the apparent amount required in the bank, and the remainder will be the actual amount
required in the bank.

If the net balance with approved reserve agents is in excess of the three-fifths allowed to
count as reserve, and this excess is less than the net balance due to other banks, proceed as
follows:

From the net reserve, subtract three-fifths of the net reserve required to be held; the remainder
will be the apparent amount requirved to be in the bank. From the net balance with approved
reserve agents, subtract three-fifths of the net reserve required to be held; the remainder will be
the apparent excess with approved reserve agents. Take siz ninely-firsts of the apparent excess,
and subtract it from the apparent amount required to be in the bank; the remainder will be the
amount of actual cash required to be in the bank.

NoTe.—On pages 221 and 222 will be found a model computation for 16 per cent. banks fn the form
required by the comptroller.
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FIRST COMPUTATION.
ITEMS ON WHICH RESERVE IS T0 BE COMPUTED.

Dividends unpaid .......... aeceaceceaaaaas
Individual Deposits ............. LS 4 ,'zp
United States Deposits 27 oo
Deposits of U. S. Disbursing Officers . ... | olsded !
TOTAL .« oo L] 4(.?,7 7o

Due to National Banks.........oooeiaaooo. 44'4)’4 o

Duc to State Banks and Bankers...._._..._. 2 ~ X7

* Net balance due to Reserve Agents ........ f%#}ffo

Less—

Due from other National Banks .... ..._.... e\ o Nee ;
Due from State Banks and Bankers......... 2 PAVRFIVR, 4 A AVP NV l2224¢ Af:‘
sh:lld 1he apgreqate “Noe from ™ exceed the aggregate &—. i

shenid e areid Jo KUCAFIOLATION eid emiied Gross AwousT............ e Rig T
frem farther calculation.
Checks on Banks in same place not members C. H. L L 2Aetatsi 2 b
Bedections Allowad. {Exchanges for Clearing Houso ... ........ ...l (3L N2/ 0
National Bank Notes «......coooeeneeennnn.. [.,d._%f;,}zfai o W2 O3\ S G0 L L)
{ NET DEPOSITS. . .... (\f¢’/¢~3|_7¢i
Roserve required is 13 per cent of above, whichis........... yf'/}—f 27
Deduct 8 per cent Redemption Fund with Treasnrer U. S ... ... [~ (J'ﬂ'
t I NET RESERVE TO BE HELD .cuennennnnecnennnencfi... /1"41771//7

ITEMS COMPOSING THE NET RESERVE AND DISTRIBUTION OF THE SAME.

L2 l»?./.!ﬂ

A2 /6

xlmlvnhlhﬂnﬂlpunmmhi xluut lhd uusruuu-mnmmu
Bob Reserve . oeoenna A2 01;2‘ 44
lews wm%rkﬁ;u Jews in Bak's pousession 1o maly up the same, nr:
Tt Gl with Rgats. ... _7..7 .a.f; 44 [ Y S WAV XY
@ Rele 1. ) B Gl Trasary Certibates .. | ... laa
bk s ... o s v G L. Cetdate e G
Doarailabie cxcem ........ AT Lege Taders. ]
Total excem, divided 23 vt ) 2840 2] . e Trasery Cerats
™ Rale 2
s, Fracomal Sher .. _..___.
“‘ I- “Yoety s o Leral Tonder Nl . ... ..
............. 0. S Certikeales of Depesit for
113 "Amlﬂk e .. Lepl Tedlers. .. .. ...
Excess in items held by the Bank....
Deficiency with Reserve Agents ... fl........ }Deficiency in items held by the Bank..||...../

How to apply the excess with Reserve Agents, which cun be used to REDUCE or CANCEL
net amount “duc to banks,” dut not other deposits.

(a) RuLE 1 applics when the excean equala or excecds the aef dalance due fo dbaxks; an amount sufficient to cancel that balunce being

the ‘‘Available Excoms,™

Excess,” the exact

(d) RuLr 2 apphes when tho ™
‘Available Excess,

the remuinder being the ' Unavailable Excess.”
“‘Unavailable Excess” will not be found until tho second computation, otherwine on the first.
*Unavailable Excess,” when found, should bo carried to

pil ion and entirely

apparent excess” s shown on first computation does not cancel sct balan« duc to bunks.
* when found, cancel tbat balance, then Rule 1 becomes applicable.

If o deficiency exists in bank with sn

rAvailable
This exact

d from further caleulation,

Should the

@11 reciprocal accoanty are hept with reearve agculs, only the aef amount dus from each agesl v available for riverve,

$Baske ta Now Y.

TIN there is & net

amount teivg found Ly subarqnent calealations.
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and iu cities beroming Uentral Eewrve Crtics Buder 1he act of March 3, 1847, ;iual Rewp (he whole net Meserve dequired, whew mcertsined,

¢ fo benls, which can bo roluced or canceled by tde application of the axcrm with ageals, this wiil Le ouly An sparvel amount, the viscy
L
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SHORT METHODS FOR FINDING EXACT DEFICIENCY IN BANK, WHEN THERE IS AN
“AVAILABLE EXCESS,” WITHOUT RESORTING TO A SECOND COMPUTATION.

Apparent deficiency in bank as shown by first computation .......ccccecncccccvioccecaacanes VAP o
y
1.

If Available Excess cancels net balance due to banks and bankers, 5
Deduct six per cent of nef balance due fo banks and bankers from Apparent deﬁc)ency ...... VAL B L s a

For Exact deficiency in bank. ... oa. o oo iiiiieeees toeeeiceociscaconicaciccncomsnssnennan 4l 54 4]

If Available Excess does not cancel as above,
Deduct six **ninety-firsts™ of Apparent excess from Apparent deficiency. .coevnnneenaaa. .

For Exact deficiency in bank. .« oot e iiiiiiiieeaneaa. .

SECOND COMPUTATION.
APPLYING “AVAILABLE EXCESS” TO REDUCTION OF BANK BALANCES.

(This computation serves to verify the figures obtained by the shorter methods sbove.)

Total of dividends and deposits as shown by first computation..... 2] 4.41/7 ZA
* Total due lo banks as shown by first computation..... f“@m
Less—
Total due from banks as shown by first com-
putntionf ..................... ): .......... L2/ Pa YAy
Available excess as shown by first computation 22loubinst YLHL2AZA — |~ ] - -\ _]
G AP LY
Total deduct)ons allowed as shown by first computation...... N YR AL A
7
Net Deposits...... Z..?./ ? A ALK
Reserve required is 15 per cont of above, which is ...... . ﬁ . '7/ 7
Deduct 5 per cent Redemption Fund with Treasurer U. S.... /{Z T
Net reserve to bo held......ocuuuenn. gCard st}
ITEMS COMPOSING THE NET RESERVE, AND DISTRIBUTION OF THE SAME.
Anont shek NAT be beil with Agaats & Theee-Filtls of ‘hmoat shick MOST Do bl o Maak s Two-Fils of the 3 -
(1) WAV D ts DBt oo A dasdanag
Ttems matisg wp Ue same may st of tet Babaxes s .
b lﬁ!’ﬂi‘ Reserve Agmis, sit; llrs in Batl's W male 1 Ue s, 13:
Bed ttal itk gty zoo Ao At [ L W77 3
Rawe 1. 17 Gl Ty Cetibata ... | £ 1b00
“hradable eicen” 1 C. L Cortileates for Coi2 &
Iy st oompelitin . .. 222400 4F “ l.q:‘;dm """"" PPy
WaArinars T R oo L M L
Caaradabe excest oooen s {/ AL A Siver Trasay ot . 0 d
Tl eneess, dvided 38 aove. ||, 2441222 I Trcto] St o Y Ve
Rule 3. Logal-Teoder Nobes. ....... £ 22
“Inilke eses” 35 som T, S Certifeates of Depast ot
W At ccapeatin . ... . L Tobers. ... Szz2d.. || 34| L1063
Excess in items held by the Bank._...J........ PRIV, S
Deficiency with Reserve Agents.... Deficiency in items held by the Bank. ME}
RECAPITULATION.
ExcEss. DEFICIENCY. .
Excess in items held by the Bank .8 Deficiency in items held by the Bank.8.$£44e1, 22
Deficiency with Reserve Agents .. .. oesieeiennennsiasieas Deficiency with Reserve Agents...... ..............
Excess in the entire Reserve held. .........coooceineins Deficiency in the entire Reserve held }/5{4‘-4/:2*
Amonnt unavailable due from other Bauks ... .. . 8. s
Unavailable Excess with Reserve Agents ..........

“Uodet Male 1 this amount wdl be canorled by the addition of the “Atatable Extem'” to adicust ~Dar fi-ae Danka
Vietor Rube 2 1t will Galy be sedored by (hal aTioust i the, S3@s BALSCT.
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Mail clerk.__..__._. 114 to 128, 178 to 175, 182, 183
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