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di& erent occupations, may_ have a different degree of
repugnance, so that to estimate the grgg5 amount of
labor in the house itis npecessary t© bring them all to
a common denomination. This is done by reducing
them to the standard degree of repugnance in the
standard |abor-corn-raising-which is then expressed
in the standard product of that kind of |abor, namely,
so many pounds of corn. Hence the price of a house,
or of any other Object, is said to be so many poundS,
or so many hours, meaning s° many pounds ©f corn, or
so many hours of labor at Corn_raising’ in the same
manner as we Now gagy S° many dollars and cents. By
this means all price is Constanﬂy referred to labor, and
rendered definite, instead of pejng referred to a standf
ard which is itself continually expanding and con-
tracting by all the contingencies of speculation or
trade. (77.)

123. The first point is to obtain a standard for a
single locality, after which it is quite easy to adjust
the standard of other localities tO'it. Agricultural
labor is first gelected, because it is the great staple
branch of human jndustry. The most staple article
of agricultural product is then taken, which for this
country, and especially for the great valley of the Mis-
sissippi, is Indian corn. In another country it may be
wheat or' something else, although Indian corn, wher-
ever it is produced, will be found to have more of the
appropriate qualities for a standard than 4ny other ar-
ticle Whatsoever, being more invariable in qua”ty’ more
uniform in the amount produced by the same amount
of labor in a given |0ca|ity' and more uniform in the
extent of the demand than any other article. Ats
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given locality, or, as | have stated, at a great variety
of localities in the Western Sigtes, the standard pro-

duct of Indian corn is fwenty pounds to the /hour's  la-
bor-the measurement hy pounds being also more in-
Hexible or less variant than that py bulk. |f, then, in
some other |gcality, as, for example, New England, the
product of an hour's labor devoted to raising corn is
only ten pounds ©f corn, the equivalent of the standard
hour's labor there will be ten pounds of corn, while in
the West it will be twenty pounds. Itis the hour's
labor in that species of agriculture Which is therefore
the actual unit of comparison, of which the product,
whatever it may be, is the local representative. And
in the same manner, iN another country Wheat may be
the standard,- as, for example, in England, and may be
reckoned at ten pounds to the hour, or Whatever is
found py trial to be the fact. The reduction of the
standard of one |ocality to that of gnother, will then
be no more difficult than the reduction of different cur-
rencies to one va'lue, as now practiced.

124. There is an absolute necessity for some stand-
ard of ¢pst, and it is not a question of principle but of
expediency what article is adopted. It is the same
necessity Which is recognized at present for a standard
of value, which is sought for, and by some persons erro-
neously supposed to be found, in money.  The question

may Still be asked: \Why not employ money as the
standard with which to compare Other things, and as a

circulating medium, as is done now? The answer is
found in the uncertain and fluctuating nature of mo-

ney-|n the fact that it represents noth|ng deinite.

151903



100 cosr ‘ran Lnmr or PRICE-

125. Money has professec“y two uses: 1. As a
standard of yg|ye, and 2. As a circulating medium.

First, then, as a standard of value or a measure with
which to compare Other values. It does not even pro-
fess to be a standard of cost. It has no relation what-
ever to the cost, or, iN other words, to the labor which
there is in the diierent commodities for which it is
given as price, because there is no question about cost
in existing commerce, the value alone being taken into
account. But value is incapable of a scientific esti-
mate, as Will be more speciﬁca”y shown in the next
chapter. (134.) Hence jt is fluctuating because it
relates to pothing definite.  But what are the capaci-
ties of the yard-stick itself! Is itiixed or elastic?
The theory is, that go|d and silver are selected as stand-
ards of value because the quantity of those commaodi-
ties in the world is more uniform than that of most
other articles. If the fact be granted, then gold and
silver have one of the fitting properties of a standard.
But gold and silver are not convenient as a circulating
medium. Hence paper money IS assumed as a rgpre-
sentative of specie. So far \gry well again. There
was a time when pank-paper was an exact representa-
tion of gpecie, if it represented nothing else. The old
bank of Amsterdam, the mother of the panking system,
issued gnly dollar for dollar. Her bills were merely
certificates of deposit for so much gpecie. So far,
thenl the yard_stick did not stretch nor contract, while
the paper money was more convenient as a medium of
circulation than the specie. But with the development

of the panking system two, three, iive, or more dollars
of paper money are issued for one dollar of gpecie on



cos'r, riucn, Lsnoiz, NATURAL wr-ALTH. 101

depositl The amount is then expanded and con-
tracted, according to the fluctuations of trade and the
judgments or speculating interests of perhaps five hun-
dred diiferent boards of bank directors. How is jt,
then, with the jnjlexibility of your standard? Your
yard-stick is one yegr one foot |gng and the next year
ive’ fcet |ong. The problem of existing iinance, then,
iS to measure values which are in their nature posj-
tively incapable of measurement-by money, Which is
in its' nature positively incapable ©f measuring any
thing. Itis therefore yncertainty %fluctuation — price.

126. There is no such thing, therefore, iN money as
a standard of value. As a Circu|ating medium mere]y'
considering ne other properties, nor the reasons why
we should have a Circu|ating medium at all, nothing
better can be devised than paper money. It is thin,

light, pliant, and convenient in all respects.

127. To make go|d the standard of ¢ogt, instead of
value, would be to take as much gold as is grdinarily
dug in an hour in those countries where it is procured,
say California, as the price of an hour's la-bor in other
branches of industry equally troublesome and epyg-
nant. This may perhaps be one dollar, which would
make the price of labor a dollar an hour, and the dif-
ference between that price in this article and the usual
price of labor in the same article-which is rendered
necessary now, as the means of acquiring all other com-
modities-is some indication of the degree to Which la-
bor is robbed py adopting the value standard instead
of the cost standard of price. But the fact jg that no

average Of the product of gold-digging can be made.
It is proverbially uncertain. The product of gold,
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therefore, regarded as = standard of gny thing, is as
near|y worthless as the product of any article canbe.

The demand for it in the arts is also exceptional and
uncertain.  Apart from the factitious demand result-
ing from the fact that it is made a nominal standard
and a medium, it is not in gy sense a staple article.
It would be jUSt as phi|osophica| to measure all other
industry by the product of the mackerel fighery, or the
manufacture of rock candy or castor gj|, as it would be
to measure it py gold. '1he result of all this investi~
gation is therefore this: that the product of gold and,
for the same reason, that of gjlver, is quite uniit for the
first purpose we have in yiew, which is to select a sta-
ple species of labor with which to compare Other labor,
while corn or wheat does fulfill those conditions; and,
2. 'That paper is just what is wanted as a circulating
medium, provided it can be made-to rggt upon 2 proper
basis, and represent What gyght to be represented by =
circulating medium.

128. Now what is it which ought to be represented,
by = circulating medium! Clearly it is price-the
price of commodities. The pledge or promise should
be exactly equivalent to, as it stands in the pjlace of,
the commodity er commodities to be given hereafter.
These commodities, which the paper Stands in the
place of, are the price of what was received. The
equitable limit of price is, we have geen, the cost of
the articles received. The promise is therefore rightly
the equivalent of, or goes t© the extent of the cost of
the articles received. But the cost of an article jg we
have geen, the labor there is in jt, rightly measured.
Every issue of the circulating medium should therefore
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be a representative of, or pledge for, a certain amount
of human [ghor, or for some Commodity which has in
it an equa| amount of human labor; and, to avoid all
question about what commodity shall be substituted, it
is proper that a staple or standard garticle, the cost of
which all ggree upon, should be selected.

We return, then, to the Labor Note as the legiti-

mate germ Of a circulating medium.
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CHAPTER IV.

VALUE DISTINGUISHED FROM COST.

129. Tm: second grand result from the principle of
Equity—Cost the Limit of Price-is that the ‘'value qf

labor or of a comntodity has nothing whatever to do
legitimately with_/Ifxing the Pprice gf the labor or com.-
modity. This proposition would be deduced partially
from what has been already shown; it requires, how-
ever, to be more explicitly stated and more conclusively
demonstrated. It jg as well as the result considered
in the last chapter in relation to natural skill or tglent,

quite new, and therefore gyrprising.

130. There is certainly nothing mere reasonable,
according te existing ideas, than that ™ a thing ought to
bring what ‘it is. worth." No proposition could be
more geemingly innocent ypon the face of it than that.
(19.) There is no statement ypon any subject upon
which mankind would more genera”y concur, and
yet that statement covers a fallacy which lies at
the basis of the prevalent system ©f exploitation
or civilized cannibalism. Itis precisely at this point
that the whole world has committed its most fatal
blunder. It will be the pyrpose ©of this chapter to

expose that error so 0bvi0us|y that it can no |onger
lurk in obscurity even in the least enlightened mind.
To that end | peg the especial attention of the reader
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to the technical distinction between Value and Cost-
a point of great importance to this whole discussion.
131. What a thing is worth," is another ex-
pression for the Value of a Commodity or labor. The
Value of a commodity or labor is the degree of ben-
efit which it confers upon the person Who receives jt,
or to whose use it is gpplied. The Cost of it jg on
the other hand, as already explained, the degree of
burden which the production of the Commodity or the
,performance of the labor imposed upon the person
who produced ©r performed it-  They are therefore
by no means the same.  No two things can 'possibly be
more distinct. The burden or cost may be yery great
and the benefit or value yery little or vice versa. In
the case Of an exchange or transfer of an article from
one person t© another, the Cost relates to the party
who makes the transfer, the burden of the, production
falling o him, and the Value to the pgrty to whom the
transfer is made, the article gging to his benefit. It is
the same if the ghject exchanged is labor directly. It
follows, therefore, that to say that, ~ = thing should
bring what it worth," which is the same as to ggy that
its price should be measuredby its value, is quite the
opposite of amrmmg that it should bring as much as it

cost the producer to produce it. Hence, both rules
cannot be trye, for they conflict with and destroy each

other. But we have a|ready seen that it is exact|y
equitable that Cost be adopted as the universal |imit
of price, in other words, that as much burden shall be
assumed by each party to the exchange as is imposed
upon the opposite party. Consequently the accepted
'axiom of trade, that * a thing should pring what it is
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worth," proves, when tested py simply balancing the
scales of Equity, to be not gnly erroneous, but, so to

speak, the antipodes of the true principle. Suchis the
result when we recur to fundamental investigation_ It

will be rendered equally obvious in the sequel, by =

comparison Of the consequences ©f the two principles in
operation, 'that cost is the true and Value the false

measure Of price,

132. But glthough Value is not the |ggitimate limit
of Price nor even an element in the price, it is, never-
theless, an element in the bargain. It is the Value of
the thing to be acquired which determines the
chaser to purchase. It belongs to the man who labors
or produces =n article, estimating for himself, as we
have geen, the amount of burden he has gssumed, to
fixthe price, measured by that burden or Cost. He
alone knows jt, and he glone, therefore, can determine
it. It belongs, on the other hand, to the purchaser to
estimate for himself the Value of the labor or commodity
to him. He alone can do so in fact, for he alone knows
the nature of his own wants. By the settlement of the
first point-the Cost to the producer-the Price be~
comes a Hxed sum. If the Value then exceeds that
sum in the estimation of the other party he will -
chase, otherwise not. Hence the Value, though not
an element in the Price, is an element in the bargain.
The Price is a consideration wholly for the yender, and
the Value a consideration Who”y for the purchaser_

133. As this is also a point of great importance let us
state it ggain, !f you require and desire to obtain one
hour or one year of my services, or the results of those
services in commodities, Which is the same thing--itis a
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matter which does not concern me--it is ijmpertinence
on my part t© concern myse|f with the question of the
degree of benet yq, will derive from such services.
That is purely = question for your ewn consideration,
and determines ygy whether yg can afford to give me
the equitable price ©f my labor-whether the value to
you equa]s the cost to me-that is, it determines the
demand. Your estimate of that value or benefit to
you may be based on considerations obvious to pthers,
or upon @ mere Whim or caprice to the gratification of
which others would attach no importance. But it be-
longs to the Sovereignty of the Individual to gratify
even One's whims or caprices without hindrance or in-
terference from gthers, at his own cost, which js when
the services of others are required to that end, by pay-
ing to them the cost to them of such services.

134. On the other hand, it is equa”y an imperti_
nence for you, in the case supposed, to attempt to set-
tle for me the degree of attraction or rgpugnance Which
there is to me in the performance of the services which
you require. No one else but myself can possibly
know that. NoO one else can therefore 'dx a just price

upon my labor.  Hence it follows that both value and

cost enter into a pargain, even When legitimately made.
But value goes solely to determine the demand, and is
solely cognizable by the purchaser or consumer-by
him who receives, while cost (Or burden) goes tO deter-

mine the price, and is solely cognizable by the seller or
producer, by him who renders. By this means the

cost of each one's acts is made to fall on himself, which
is the essential condition to the rightful exercise of the

Sovereignty of the Individual. 'f you over-estimate
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the value to ygy of my services, you endure the cost or
disagreeable consequences ©f your mistake or want of
judgment. If |, on the other hand, under-estimate
the cost or endurance of the performance to me, the
cost of that error falls on me, submitting each of us to
the government ©f consequences, the only legitimate
corrective.  |f, again, ! over-estimate the cost to me
and ask a price greater than your estimate of the value
to you, there is no pargain, and I have lost the gppor-
tunity of earning = price measured py the real cost of
the performance, so that the cost of my mistake falls
again on me; While-the market heing open, and a
thorough adjustment ©f supply to demand peing estab-
lished-others will make a jyster estimate, whose ser-
vices you Will procure, and you Will suH’er no inconve-
-nience.  Competition Will regulate any disposition o my
part to overcharge. (160.)

135. AlIl this is reversed in our EXIStIng commerce.
The vender gadjusts his price to what he gypposes to
be its value to the purchaser, that is to the degree of
want in which the purchaser is found-never to what
the 'commodity cost himself; thus interfering with
what cannot concern him, except as a means of tak|ng
an undue advantagel The purchaser, on the other

hand, offers a price based ypon his knowledge or sur-
mise of, what the degree of want of the vender may

force him to consent to take. Hence the cannibalism
of trade.

136. But it is Objected that in the case supposed
above, while nominally adjusting my price to the de-
gree' of repugnance t© myself, | may in fact take into
account the degree of your want, and charge youu
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much as I think yo, will endure.  This objection oth-

erwise stated is sjmply this; that the |ndjvidual, in
the exercise of his sovereign freedom, may abandon
the Cost Princip|e, or, in other words, the true princi-
ple, and return to the value or false principle. That
is, in other words, again, S|mp|y to afiirm that there is
nothing in the true principle to force the Individual to
comply with jt, to the extent of depriving him of his
freedom to do otherwise. This is granted. Any such
compulsion would jnfringe upon the principle of the
Sovereignty of the |ndividual, which is if possible,
still more important than the Cost Princip]e itself.
Once for all let it be djstinctly understood that the
principles of Equitable Commerce do not serve directly
and mainly to coerce men into true or harmonic rela-
tions when destitute of the desire for such relations.
Their first oiiice jg, on the other hgnd, to inform those
who do desire such relations, how they may be attained.
IT it is assumed that there are no such persons, then,
certainly, the supply of true principles, of any sort, is
a supply without a demand-but not otherwise.

137. The secondary or indirect effect of true com-
mercial principles in operation, Will be, however, cor_
rectional, and in one sense coercive, but coercive in a
sense entirely compatible with freedom. It will be to
throw the consequences ©Of each one's deviation from
right practice upon himself, leaving him free to exer-
cise his own Sovereignty, but free to do g as he gught,
at his own cost, while they will surround him with a
public sentiment in favor of honesty mere potent than
lawsfat the same time that they Will remove the temp-

tations now existing to infringe the rights of others.
10
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It will be seen at another point that competition, which
is now the tyrant that forces men to be d|Sh0neSt, W|",
imder these principles, operate With equal power to
induce them to be honest. (160, 206_)

138. An illustration of the entire disconnection
between Price and the Value to the purchaser is found
in the one price store, IN existing commerce.  Upon
this plan of trade the prices are Hxed by the merchant-
vender of the goods, and each article is labeled at a
fixed and invariable amount. ~The customer has noth-
ing whatever to do with f|X|ng those prices_ On the
other hand it is the purchaser alone who determines
whether the Value of an article to him is sudicient tg,
induce him to pyrchase at the price fixed. In these
particulars the operation is theé same as that of Equi-
table Commerce. It differs, however, in the essential
particular that the merchant, in fixing his prices, is gov-
erned by no scientific princip]e_ The prices are not
adjusted by any equitable standard.  They rest ypon
an rmcertain and fluctuating basis, partly Cost, partly
the necessities or cupidity of the yender, and partly
the supply and demand or the gypposed Value to the
purchaser. Value is thus made actually an element

of the price in a general way though not in the partic-
ular case. The vcnder refuses to vary his price ac-

cording to the particular Value to the particular pur-
chaser, but he has previous|y taken into the account
the genera| Value to purchasers at |arge_ The case is
only good, therefore, to illustrate the single point for
which it was adduced, namely, the separability of
Price and Value to the purchaser-the fact that they
are not necessar”y Comming|ed with each other. The
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ticket at the theatre, the public lecture, the railroad,
etc., furnishes another illustration of the same fact.

The. price is invariable, and the puyrchaser is left to
determine for himself whether the Value gquals the
Cost ; if so IN his gpinion, there is a pargain, other-
wise not.

139. As respects the propriety ©f measuring Price by
Value, in the first place, 'it is essenliallyimpossible to
measure Value EXACTLY, or, in other words, to as-
certain the precise Wonrn of labor or commodities.

Cost is a thing which looks to the past, and is there-
fore certain. Value is a thing which looks to the
‘future, and is therefore contingent and uncertain. A
bushel of potatoes lies before us. It is possible to
estimate with gccuracy how much human labor it ordi-
narily takes to produce that ainount of that grticle, and
how disagreeab|e the labor is as Compared with other
kinds, and then 'we have the standard cost of the arti-
cles; but who will undertake to say what the ‘'value of
that bushel of potatoes is as it stands in the market?
Value, remember, is the degree of beneht it will confer
upon the person or persons Who are to consume it.
That value, it is obvious, Will vary With eyery one of
the 50,000 persons iN the city who may chance to pyr-
chase jt, and will vary with the extremes oOf saving
twenty human lives (as it may do on ship-board, for
example), and nothing at all, for the potatoes may
stock a larder gready overstocked, and be permitted-to
decay, appropriated to no beneficial purpose What-
soever. AS gyery one Of the twenty Starving persons
would gladly have given at least (e for his share
of the potatoes rather than not have had them, the
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value of the bushel of potatoes is any th|ng between

cipher and  §200,000.00,000.

Take a more complicated case. It is possible to
calculate how much it costs, down to the fraction of a
cent (gr, more properly, of an hour's |ahor), to convey a
man from New York to Alpany on a first-class steam-
boat, the Isaac Newton or the Hendrick Hudson for

example-taking into account the cost of construction,
the cost of rynning, the number of persons regularly

traveling, among Whom the expense is to be divided, etc.
But who will undertake to calculate the diiferent values

of a trip up the Hudson to the gjght hundred or a
thousand persons Who gather at the wharf at the de-

parture Of one of those magnjficent Poats?  One is neg-

|ecting his business at home and going on a specu|ation
in which he wiill lose a thousand dollars. How much

is the trip worth to him 'l  There is a bridegroom and
bride gOing od' to enjoy the honey_moon_ How much
in hard mgpey is the 'trip worth to them? There
stands a poor invalid who hopes to recover a little
health py the cool breezes on the guiet river. ‘There
is a young man fresh from gchool, just Starting out to
see the world and gratify his curiosity. There is a
sharper who will cheat Somebody out of a few hundreds
before he gets back, and so on. Whatis the Value to
each of these of a trip up the Hudson @ Value is the
benefit to be done to each. How big is a piece of
chalk? How much is considerable? How far is a
good ways? And yet, all the political economy, all the

calculations of finance, all the_ banking’ all the trading
and commercial transactions-in the world, are based

upon the idea of the measurement and comparison oi
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Values. Even Mr. Kellogg, Mr. Gray, and others
who write as financial reformers, and whose labors in
demonstrating the oppressive operation of interest or
rent on money are invaluable, fall into the same error.
Mr. Kellogg has a chapter " Ou the Power of
Money to Measure Value," and asserts without gues-
tion that this is one of the |egitimate functions of a
circulating medium.

140. It is possible, it is trye, for parties to form an
estimate of relative yglues, based ypon their present
knowledge of all future contingencies, and thus to pre-
fer one thing to another in a certain ratio; but the
very next event which occurs mgy show the calculation
of chances to have been entirely fallacious, and the real
value of the gpject, on the one hand or the other, to
be entirely different from what was anticipated.
Hence, every exchange, based ypon the comparison of
values, is a speculation upon the probabilities of the
future, and not a scientific measurement of that which
already exists. All trade under the existing system is
therefore gpeculation, in kind, the uncertainty differing
in degree, and all gpeculation is gambling, or the stak-
ing of risks against risks. The instrument of measure-
ment is equally defective, as has been galready shown
in discussing the nature of money. (77, 125.)

141. In the next p|acel if it were possib|e to meas-

ure Values precise'y, the exchange of commodities
according t© Value would still be a gystem of mutual
conquest and oppression-not = beneficent reciproca-
tion of equivalents. 'This will appear by one or two
simple illustrations.

142. | -Suppose ! am a wheelwright in a small
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village, and the gnly one of p;y, trade. You are travel-
ing with certain valuables in gy carriage, Which
breaks down gpposite my shop. It will take an hour
of my time to mend the carriage. You can get no
other means of conyeyance, and the loss to yqy, if you
fail to arrive at the neighboring town in season for the
sailing of a certain yesse|, will be $500, which fact
you mention to me in good faith, in order to quicken
my exertions. I gjye one hour of ,y, work and mend
the carriage. What am 1 in equity entitled to charge
-what should be the limit ofprice upon my labor?
Let us gpply the dilferent measures and see how
they Will gperate. If Value is the limit of price, then
the price of the hour's labor should be $500. That is
the equiva]ent of the value of the labor to you. If
cost is the limit of price, then ygoy should pgy me a
commodity, e commodities, or a representative in cur-
rency Which will rgcure me commodities having in
them one hour's |ghor, equally as hard as the mending
of the carriage, without the slightest reference to the
degree of benefit which that labor has bestowed on yqy,

or, putting the illustration in mgney, thus; assuming
the twenty-Eve cents to be an equivalent for an hour's
labor of an artizan in that particular trade, then ac-
cording to the Cost principle ! should be jystified in
asking only twenty-five cents, but according to the
Value Pprinciple ! should be jyst’ed in asking $500.

143. The Value Principle, in some form of ex-
pression is, as 1 have sajd, the only recognized prin-
Cip|e of trade throughout the world. =~ A th|ng is
worth what it will pring in the market.”  Still if |

were to charge you $500, or a fourth partof that gym,
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and, taking advantage ©f your necessities, force you to
pay It, every body would denounce me, the poor Wheel-
wright, as an extortioner and a scoundrel. \Why?
Simply because this is an unusual application of the
principle. Wheelwrights seldom have a chance to
make such a "gpeculation,” and therefore it is not ac-
cording to the "established (gages Of trade.”  Hence
its manifest jnjustice shocks, in such a case, the com-
mon sense Of r|ght Meanwhile you, @ Wealthy mer-
chant, are daily rolling up an enormous fortune py do-
ing business upon the same principle Which yoy con-
demn in the wheelwright, and nobody finds fault. At
every scarcity in the market o, immediately raise the
price of every article yo hold. Itis your business to
take gdvantage ©Of the necessities of those with ‘whom
you deal, by selling to them according te the Value to
them, and not gccording to the Cost to you.  You gq
further.  You, by every means in your power, create
those necessities, by buying up particular articles and
holdlng them out of the market Imtil the demand be-

comes “pressing, by circulating false reports of short
crops, and py other similar tricks known to the trade.
This is the same in princip|e as if the Whee|wr|ght had
first dug the rut in which yoyr carriage upset and then
charged you the $500.

Yet hitherto no one has thought of Serious]y ques-
tioning the principle, namely, that " Value is the limit
qf Price," or, in other yords, that it is right tq take
for 2 thing what it is worth. It is ypon this princi-
p|e or maxim that all honorable trade professes now to
be conducted, until instances arise in which its gppress-

ive gperation is so glaring and repugnant to the moral
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sense Of mankind, that those who carry it out are de-
nounced as rogues and cheats. In this manner a sort
of conventional limit is placed upon the application of
a principle which is equally the principle of every
swindling transaction, and of what is called |egitimate
commerce. 'l'he discovery has not hitherto been made
that the principle itself is essentially vicious, and that
in its infinite and gl|-pervading variety ©f applications,
this vicious principle is the source of the ipjustice,
inequality of condition, and frightful pauperism and
wretchedness which characterize the existing state of
our so-called civilization.  Still less has the discovery
been made that there is another simple principle ©f
traffic which, once understood and apphed in practice7
will eifectually rectify all those monstrous evils, and
introduce into human gqcjety the reign of absolute
equity i all property relations, while it will |gy the
foundations of universal harmony in the social and
moral relations as well.

144. ||.--Suppose it costs me ten minutes'labor ©
concoct a pi|| which will save your life when nothing
else will; and suppose, at the same time, to render
the case gimple, that the knowledge ©f the ingredients
came tO me by accident, without labor or cost. Itis
clear that g life is worth to o more than ygyy for-
tune. Am | then, entitled to demand of yq for the
nostrum the whole of your property, mere or |eSS?
Clearly so, if it is right to take for a thing what if
is worth, which is theoretically the highest ethics of
trade. -

145. Forced, on the one hand, by the impossibility,
existing in the nature of things, of ascertaining and
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measuring positive values, or of determining, in other
words, what a thing is really worth. and rendered -
tially conscious by the obvious hardship and injustice
of every unusual or extreme gpplication ofthe princi-
ple that it is either no rule or a bad gne, and not
guided by the knowledge ©f any true principle, out of
the |abyrinth of conflicting nights into which the false
principle conducts, the world has practically aban-
doned the attempt to combine Equity with Commerce,
and lowered its standard of morality to the inverse
statement of the formula, namely, that, "A thing is
worth what it will bring:" or, in other words, that it
is fitting and proper to take for a thing when sold
whatever can be got for it.  This, then, is what is de-
nominated the Market Value of an grticle, as distin-
guished from its actual value. Without being more
equitable as a measure of price, it certainly has a great
practica| advantage over the more decent theoretical
statement, in the fact that it is possible to ascertain py
experiment how much yq, can force pegple, through
their necessities, t© give. The principle, in this form,
measures the price by the degree of want on the part
of the purchaser, that jg, by what he gypposes Will
prove to be the value or benefit to him of the commo-
dity purchased, in comparison with that of the one with
which he parts in the transaction. Hence it becomes
immediately and continually they interest of the seller
to p|ace the purchaser in a condition of as much want
as possible, ~ to corner” him, as the phrase is in Wall-
street, and force him to pyy at the dearest rate. If
he is unable to increase his actual necessity, he resorts

to every means Of creating an imaginary want by false
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praises bestowed upon the qualities and uses of his

goods. Hence the ysages Of forestalling the market,
of confusing the public knowledge ©f Supply and De-
mand, of advertising and puiiing worthless commodi-
ties, and the |[ike, which constitute the existing com-
mercial system-a system which, in our age, is ripen-
ing into putrefaction, and coming to offend the nostrils
of gOOd taste no less than the innate sense of right,
which, dreadfully vitiating as it js, it has failed wholly
to extinguish.

146. The Value Princip|e in this form, as in the
other, is therefore fg|t without peing distinctly under-

stood, to be essentially diabolical, and hence it under-
goes again = kind of sentimental modification wherever

the sentiment for honesty is most potent. This last
and highest expression of the doctrine of honesty, as
now known in the orld, may be stated in the form of
the hostatory precept, Don't be too had " or, ~ Don't
gouge too deep." No Political Economist, Financier,

Moralist, or Religionist, has any more definite stand-
ard of right in commercial transactions than that. It

is not too much to afiirm that neither Political Econo-
mist, Financier, Moralist, ner Religionist knows at
this day, nor ever has known what it is to be honest.
The religious teacher, who exhorts his hearers from
Sabbath to Sabbath to be fqjr in their dealings with
each other and with the outside world, does not know,
and could not for his life tg||, how much he jg, in fair
dealing or equity, bound to 5y his washerwoman or
his housekeeper for any service whatever which they
may fender. The sentiment of honesty exists, but the
science of honesty is wanting. The sentiment is first
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in order. The science must be an outgrowth, a conse
quential development of the sentiment.  The precepts
of Christian Morality deal properly with that which is
the soul of the other, |ea\/ing to intellectual investiga_

tion the discovery of its scientiic Comp|emen’[_
147. 1t follows from what has been ggjd, that the

Value Principle is the commercial embodiment of the
essential element of conquest and war-war trans-
ferred from the pattle-field tothe counter-none the
less gpposed, however, to the spirit of Christian Moral-
ity, or the sentiment of human brotherhood. In phodily
conflict the physically strong conquer and subject the
physically weak. In the conliict of trade the intellec-
tually astute and powerful conquer and subject those
who are intellectually feeble, or whose intellectual de-
velopment is not of the precise kind to fit them for the
conflict of wits in the matter of trade. With the .
gress Of civilization and deyelopment we have ceased to

think that syperior physical strength gives the right of
conquest and sybjugation. We have graduated, in idea,
out of the period of physica| dominion. We remain,
however, as yet in the period of intellectual conquest
or plunder. It has not been questioned hitherto, as =

general proposition, that the man who has syperior in-
tellectual endowments to gthers, has a right resulting

therefrom to profit thereby at the cost of others.® In
the extreme gpplications ©f the admission only is the
conclusion ever denied. In the whole Held of what are
denominated the |ggitimate operations of trade, there
is no other law recognized than the relative "smart-
ness” or shrewdness of the parties, modiied at most
by the sentimental precept stated above.
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148. The intrinsic wrongfulness of the principal axi-
oms and practice of existing commerce will appear to
every reflecting mind from the preceding analysis. It

will be proper, however, before dismissing the consid-
eration of the Value Principle, to trace out a little

more in detail some of its gpecific results.

The principle itself peing essentially iniquitous, all
the fruits of the principle are necessarily pernicious.

Among the consequences which flow from it are the
following:

149. 1.-It renders fa|sehood and hypocrisy a ne-
cessary concomitant gf trade. 'Where the object is to
buy cheap and sell dear, the parties find their interest
in mutual deception. 't is taught, in theory, that

"honesty is the best policy," in the |ong run, but in
prac[ice the merchant discovers Speed”y that he must

starve if he acts ypon the precept_in the short run.
Honesty-even as much honesty as can e arrived at-
is not the best pO|ICy under the present unscientific
system Of commerce; if by the best policy is meant
that which tends to success in business. Professional
merchants are sharp to distinguish their true po||cy for
that gnd, and they do not find it in a full exposition of
the truth. |ntelligent merchants know the fact gl
and conscientious merchants deplore it; but they see
no remedy. The theory of trade taught to innocent
youths in the retired family, or the Sunday school,
would ruin gny clerk, if adhered to behind the coynter,
in a fortnight.  Hence it is yniformly abandoned, and
a. new system Of morality acquired the moment a prac-
tical gpplication is to be made of the instruction. A

frank disclosure, by the merchant, of all the secret ad-
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vantages N his possession, would destroy his reputa-
tion for gagacity as effectually as it would that of the
gambler among his associates. Both commerce and
gambling, as professions, are systems Of strategy. It
is the business of both parties to = trade to overreach
each other-a fact which finds its unblushing announce-
ment in the maxim of the Common | g, Caveat emp-
tor (let the purchaser take care).

150. Il.-1t makes the rich richer, and the poor
poorer. Trade peing, under this system, the intellec-
tual correspondence to the gccupation of the cut-throat
or conqueror under the reign of physica| force-the
stronger consequently accumulating more than his
share at the cost of the destruction of the weaker-the
consequence Of the principle is that the gccupation of

trade, for those who possess intellectual superiority,
with other favorable conditions, enables them to accu-

mulate more than their share of weg|th, while it re-
duces those whose intellectual development-of the pre-
cise kind requisite for this species of contest--and
whose material conditions are less favorable-to
wretchedness and poverty.

151. Ill.-It creates trade for trade's sgke, and

augments the number of non_producers’ whose sup-
port is chargeable upon Labor. As trade, under the
operation of this principle, oifers the temptation of illi-
cit gains and rapid wealth at the expense of others, it
creates trade where there is no pecessity for trade--not

as a beneiicent interchange of commodities between
prOducerS and consumers, but as a means Of Specu|a-
tibn. Hence thousands are withdrawn from actual

production and thrust unnecessarily into the business
11
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of exchanging, mutually devouring each other py con-
petition, and drawing their subsistence and their wealth

Tram the producing classes, without rendering any
equivalent service. Hence the interminable rgnge Of
intermediates between the producer and consumer, the
total defeat of grganization and gconomy in the distri-
bution of products, and the intolerable burden of the
unproductive classes upon labor, together with a host
of the frightful results of pauperism and crime.

152. I\/.-1t degrades the d|gn|ty qf Labor. INn-
asmuch as trade, under the gperation of this principle,
is more prohtable, or at any rate is liable to pe, prom-
isos to pe, and in a portion of cases IS more profitable
than productive labor, it follows that the road to wealth
and social distinction lies in that direction. Hence
"Commerce is King." Hence, again, productive la-
bor is depreciated and contemned. It holds the same
relation to commerce in this age-under the reign of
intellectual superiority-that commerce itself held a
few generations since-under the reign of physical
force-to military achievement, personal or hereditary.
'T"hus the degradation of labor, and all the innumerable
evils which follow in its trajn, in our existing civiliza-
tion, Hnd their eflicient cause in this same false princi-
ple of exchanging products. The next stage Of pro-
gress Will be the jnauguration of Equity-equality in
the results of overy species ©f industry according to
burdens, and the consequent accession of labor to the
highest rank of human estimation. Commerce wiill
then sink to a mere brokerage, paid, like any other

species ©f labor, according t© itS repugnance, as the
army IS now sinking to a mere police force. It will be
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reduced to the gimplest and most direct methods of
exchange, and made to be the merest servant of pro-
luction, which will come, in its turn, to be regarded as
aonferring the only true patents of nobility.

153. V.-t prevents e possibility of = scientyic
JYzgustment of Supply to Demand. It has been g|ready
shown that specu]ation is the cause Why there has
never peen, and cannot now be gny scientific Adapta-
tion of Supply to Demand. (35, 36.) It has j|sg
been partially shown, at various points, that specula-
tion, or trading in chances and fluctuations in the mar-
ket has its root in the Value Principle, and that the
Cost Principle extinguishes speculation. It will be
proper, however, in this connection to define exactly
the limits of gpeculation, and to point out more specifi-
cally how the Value Principle creates jt, and how the
Cost Principle extinguishes it-

154. By speculation is meant, in the grdinary lan-
guage ©f trade, risky and unusual enterprises entered
upon for the sake of more than ordinary profits, and in
that sense there is attached to jt, among merchants, a
slight shade of imputation of dishonesty or disreputa-
ble conduct. As we are geeking now, however, to em-
ploy language i an exact and scientiic gy, we must
find a more precise definition of the term. The line
between grdinary and more than grdinary profits is too
vague for a scientific treatise. At one extremity of
the |ong succession of chance-dealing @n" advantage-
taking transactions stands gambling, which is de
nounced py the common verdict of mankind as merely
a more Specious form of robbery_ It holds the same
relation to ropbery itself that duelling holds to murder.
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Where is the other end of this succession? At what
point does a man begin to take an undue advaptage of
his fellow man in a commercial transaction? It clearly
appears, from all that has been shown, that he does so
from the moment that he receives from him more than
an exact gquivalentvof cost. But it is the constant
endeavor Of every trader, upon any other than the Cost
Principle, to do that. The business of the merchant
isprofitmaking.  Prcjit signifies, etymologically,
something made over and above, that js, something
beyond an equivalent, or, in its simplest expression,
something for nothing.

155. It is clear, then, that there is no diiference be-
tween profit-making in its mildest form, speculation in
its Opprobrious sense as the middle term, and gamb“ng
as the yltimate, except in degree. There is simply
the bad gradation of rank which there is between the

slaveholder, the driver on the slave plantation, and the
slavedealer, or between the man of p|easure, the har-
lot, and the pimp.

156. The ph||anthr0py of the age is moving heaven
and earth to the overthrow of the institution of slavery.
But slavery has no scientific definition. It is thought
to consist in the feature of chattelism, but an ingeni_

ous lawyer would run his pen through every statute
upon Slavery in existence, and expunge that fiction of
the |aw, and yet leave slavery, for all practical pur-
poses, precisel_y what it iS now. It needs only to ap-
propriate the services of the man py operation of law,
instead, of the man himself. The gnly distinction, then,
left between his condition and that of the laborer who
is robbed py the gperation of a false commercial prin-
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Cip|e’ would be in the fact of the oppression being more
tangible and yndisguisedly degrading to his manhood.
157. If, in any transaction, ! get from yoy some
portion ©f your earnings without an equivalent, ! begin,
to make you my slave-to confiscate you t© my uses;
if 1 get & larger portion of your services without an
equivalent, ! make yoy still further ny slave; and,
finally, if I obtain the whole of yoyr services without
an equivalent-except the means of keeping you in
Working condition for my own sake, I make you com-
pletely my slave.  Slavery is merely one development
of a general system of human oppression, for which we
have no Comprehensive term in Eng"sh, but which the
French Socialists denominate exploitation-the ab-
straction, directly or indirectly, from the working
classes of the fruits of their labor. In the case of the
slave the instrument of that abstraction is force and

|ega| enactments. In the case of the |ghorer, genera”y,
it is speculation N the Jarge sense, or profit-making.
The slaveholder will be found, therefore, upon = scien-
tiiic analysis, to hold the same relation to theijtrader
which the freebooter holds to the plackleg. It is a
question of taste which to admire mqgt, the dare-devil
boldness of the gne, or the gjly and jntriguing propen-
sities and performances of the other.

158. But, you exclaim, 'Why should I sell at cost?
How am | to live as a merchant without profits?
Never yoy mind. That is not the question now up.
Perhaps the world has no particular use for_you as 2
merchant. We will take care of all that py and py,
Just now all that we are doingziix to settle the nature
of certain principles. We shall want some merchants
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after g|l, and will 5y them jyst what they are equita-
bly entitted to. Do ygy want more? | shall now

be understood when 1 g5y that the Cost’ Principle is
merely the mutual abandonment, on all hands, of ev-
ery Species of Pnorrr-MAKING-each Contenting him-
self With simple EQUIVALENTS or cost iN gyery ex-
change. It will he perceived, too, that the term gpec.
ulation is used as gynonymous With preyit-making,
when it is ailirmed that that has hitherto defeated the
Adaptation of Supply te Demand. With the cessation
of proit-making there is no |onger any temptation to
conceal from each other any species of knowledge bear-
ing upon that subject. At that point gazetteers, cata-
logues, and statistical publications of all sorts spring
into  existence, giving exact information ypon every
point connected -with the demand and supply of labor
and commodities, and the production and distribution
of wealth.

159. VI.-The Value Principle renders Competi-
tion destructive and desperate. The genera| Subject of
Competition will be more fully considered under an-
other head. (202) 'he consequence here stated fol-

lows in part as a necessary result of the preceding one,
the want of Adaptation of Supply to Demand, and in
part from the robbery of labor by the system now in
Operationl In the existing state of thmgs there is an
apparent surplus of both commodities and |ghorers, and
the result is that men and women who are able to work,
and willing to work, are not able to find employment.
Hence, to be thrown out of gccupation by competition
is a frightful calamity, always implying distress, fre-
quenuy destitution and wretchedness, and sometimes
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absolute starvation, while the fear of such a catastro-

phe is a demon which haunts continually the imagina-
tion of the Workingman, ailiicting him with a mjsery
hard|y less real than the occurrence of the Ca|amity it-
self. Itis the tendency and direct effect of competi-
tion to throw out the inferior Workman from gyery oc-
cupation, and to supply his place by the superior work-
man in that particular branch of industry. This ten-
dency, direful as its consequences are in the existing
state of things, is nevertheless a right tendency, and
society ought to be grganized upon such principles that
it should have full play-to an extent far peyond what
it now has-with no other than beneficent results to
all. It is perfectly right that the inferior Workman
should be thrown out of any emp|0yment to make room
for the Superior Workman in that employment_ TO re-
tain the inferior Workman in 4py occupation, while
there is in the whole world a superior workmen for
that gccupation, Who can do the same work at less cost,
and therefore ,pon the Cost Principle at a less price,
is bad economy of means-as bad as it is to employ an
inferior machine or process after = superior machine or

processhas been discovered-and gny system or set of
relations which works out bad results from such appro-
priate substitution of the gyperior for the inferior in-
strument must be itself gggentially bad.

160. It is now calamitous for any person to be
thrown out of his particular occupation for several rea-
sons, all of which either relate directly to the opera-
tions of the Value Principle, or indirectly te it, through
the general want of the Adaptation of Supply to De-
mand, which is occasioned by it.
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161. The principal of these are: 1. Because when
one avenue to industry is closed another is pot qrenecl,
as would be the case if gypply and demand were accu-
rately adjusted; and hence gpparently there is not
enough labor for all. In-the existing order, or rather
disorder of commerce, there is what is called gyer-pro-
duction. More of a given article seems to be produ
than is wanted, which is shown [y the fact that it ca t
be disposed of in the market at gny price. With all the
irregularities of existing commerce this seldom happens.
The evil does not generally go beyond the reduction of
price. When it does, it is because there is now no
provisory means of. adjusting supply and demand.
The producer cannot know heforehand, for example,
precisely NoW many persons are engaged in rearing the
particular kind of fruit which he cyltivates, what num-
ber of trees they |"|avel the amount of fruit annua”y
consumed in the C|ty where they find their market, etc.
But although the Workings of the law of Supp|y and
demand are not pointed out to him heforehand, the law
is sure to work, nevertheless. It is inflexible as the
law of the Medes and Persians. It will pynpish the
error, although it did not preyent it-  The gver-supply
may happen ore year, but it will not happen the second
and the third years. The persons emp|0yed in that
kind of production will find their gy into other pyr-
suits.  In a country Which should prohibit all change
of pursuits’ that remedy would not exist. The evil
would have to gg on, or be remedied py the starvation
of the producer of the given article. In America,
where the avenues to eyery pursuit are mere gpen than
elsewhere, the remedy is more speedy than elsewhere.
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Under the rejgn of Equity, the evil would not gxist,
because there would be a provisory a@ustment ofthe
Supp|y to the demand, and if it did occur, the remedy
would be jmmediate, because ALl avenues to ALL pyr-
suits would' be gpen to ALL hy means of that adjust-
ment, and the general preparedness ©f all to change
rapidly their pursuits, together with the general preva-
lence of co-gperation.. (163.)

Still there jg in the nature of things, and gpart from
the workings ©f any particular system, a limit to the
demand for gyery article. When that demand is gp-
plied must not the demand for labor cease? Certainly,
for the production ©f more ©f that particular article.
We have geen, however, that that labor will 44 into
different ayvenues, thatis, into the production of other
articles.  If the question is, whether all the wants of
all mankind will not be so Comp|e’[e|y Supp”ed that
there will be no occasion for further |ghgr, the answer
is three-fold. First, so soon as the labor Ceasedl con-
sumption would reproduce the wants and the demand.
Secondly, if this were partially so, it would only give
additional leisure for mental jmprovement, and gaher
means Of enjoyment to all mankind by emancipéting
them so far from the pecessity of labor.  Thirdly, the
wants Oof human pgings are infinite. As the lower
wants are supp”ed h|gher wants gre developed. So
soon as men and women have Ordinary fOOd, C|Othing’
and shelter, they demand |uxuries, and these of a
higher and still higher class. The gratification Of
every taste creates a new demand. It is impossib|e,
therefore, that the demand for human |gpor, and for
all the labor which can be given, should ever cease.
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Hence there is no such thing possible as a real over
stocking of the world with |abhor, or the products of
labor. There is no such thing possible as a real dearth
of labor to be performed_ With all the avenues con-
tinually open, there will then glways be a demand for
all the labor that gpy body is ready to perform, even
down to the inferior and lowest grades of skill. It will
be still more clearly shown, in treating of the remain-
ing results of the Cost Principle, how, under the true
system, the avenues to every pursuit Will be gpen to
every individual at all times without artificial obsta-
cles, and how there will be at all times labor enough
for all. (213)

162. 2. Because, When avenues are open t© new
pursuits, men and women are not now prepared to
avail themselves qf them. This uupreparedness re-
sults from their wretchedly cramped and insuilicient
industrial education. This results ggain from gpecu-
lation. Men now strive, on all hands, to monopolize
those Occupations which are most prqyitab|e, and hence
to exclude others from zcquiring the necessary knowl-
edge to enable them to enter them. Hence there re-
sults from the value or profit-making principle = gene-
ral embargo on knowledge, and the reduction of all
classes to narrowness of information and general igno-
rance. Information in 5y, trade or pursuit is made
a means Of speculation. Hence the barbarous system

of seven-years' apprenticeships, and other similar ab-
surdities. Hence when men and women are thrown
out of any particular occupation to which they have
been bred and moulded, they are fitted for nothing but
pauperism. Under the gperation of the Cost Princi-
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ple all this will be reversed. Every member of the
community Will be a man or a ywoman, competent to
do various things_not a mere appendage to a trade,
carrying from the cradle to the grave the hadge of ser-
vitude in the degrading appellation of tailor, weaver,

shoemaker, joiner, and the like.  Now, shops are fenced
in, locked and bolted, teo keep out intruders and shut

up the information contained in them. Trades are
hedged in by the absurd and barbarous system based
on Value. Men who have knowledge ©of any kind
~hoard it.  They look, unnaturally, upon those who
would learn of them, as if they were enemies. As the
result, the avenues to different occupations are every-
where obstructed py artificial obstacles. Then in-
formation of all sorts will be freely given to all. Sug-
gestions will be made on all hands, aiding every one to
enter that career in which he can most benefit, not him-
self On|y but the whole public; n a word, all the ave-
nues 10 eyery occupation will be thrown completely
open to all, and all knowledge be freely furnished to
all at the mere cost of the labor of Communicating it,
measured, llke any labor, by itS repugnance only.

163. VII.-The Value Princinle renders the in-
vention gf new machinery = wide-spread calamity,
instead pf a universal plessing. The hostility se gen-
era”y felt by |aboring men to new inventions is not
without reason., It is certainly true that machinery is
a great benefit to mankind at |grge, and that in the
aggregate and in the Iong run it improves the condi-
tion even of [ahoring men as a class. But it is gqually
true, on the other hand, that every invention of a labor-
saving process is, under the present arrangements of
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society, an immediate individual misfortune, and fre-
guently nothing less than ruin and starvation to a large
number of individuals of that class. This result comes
from the causes stated above, which render it impossi-
ble for the laborer to pass rapidly and harmoniously
from one occupation to another, and from the monop-
0|y of the immediate benefits of the saving secured by
the machine, by capital, and all these again from profit-
making, or the operation ©f the Value Principle. Itis
the same with competition and machinery. Competition,
even in the present order of things, is productive of-far
more good than evil, looking to the aggregate and the
long run, While it is ruinous and destructive immediately
and jndividually. Under the new order both will be-
come purely harmonic and beneficent. (208, 243.)

164. This catalogue of the deleterious results of the
false principle of trade might and should be extended,
and the details expanded beyond what the limits of this
work will allow. The reader will add, for himself, the
monopolizing of natural wealth, the perversion of skill
to the shamming or adulteration of gyery species of
commodity, the waste of time and exertion in detect-
ing and defeating frauds and cheats, the general want
of economy N the production of wealth, the cost of
convicting and punishing criminals, constructing poor-
houses and prisons, etc., etc., etc., ad infinitum.

It must sufiice here to afiirm, that out of these seve-
ral consequences ©f the gperation of the Value Principle
results that complicated system ©of injustice, discord,
distrust, and repulsion which have ysurped_ theplace
of the gpjrit Of peace, order, and social harmony, and
which characterizes, in the most eminent degree, in the
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midst of their gyccess, the most commercial and pros-
perous nations. The Comparison of the present is not

to be instituted however, mainly, with any condition of
society prior to the commercial a4e, since diiferent
manifestations of the want of equity have characterized
them also. The exhibition of relations of truth in hu-
man intercourse could not precede the discovery of the
principles according to which such relations must be
adjusted.

165. The gperation of the Cost Principle reverses
every one Of the consequences Which 1 have pointed
out or intimated, as the |egitimate fruits of the prin-
ciple which now governs the property relations of man-
kind. In the next chapter we shall return to the con-
sideration of the results of the true principle.

12
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CHAPTER V.

HENXAL LABOR RAISED IN PRICE.

166. Tar: next result of the Cost Principle is one
which is not less diverse from the gperations of exist-
ing commerce or society, although its essential justice
may t© many minds be more ob\/ious’ name|y’ that ac-
cording to it the more ordinary and menial kinds gf
labor will be ysually paid Pest. This result follows
from the fact that all pursuits are pa|d according to
their (gpugnance, and there is less in the inferior
grades of labor to commend them to the taste, and ren-
der them attractive. This result is qualified by the
statement that such labor is ysually paid best, because
itis not glways so. Severe mental labor p5y be more

toilsome, painful, and repugnant than any corporeal
labor \hatever, and consequently cost more. This
point will be more fy-|ly stated hereafter, in referring
to the tax of diferent occupations upon diiferent facul-
ties. Bcsides, very little judgment can be formed
from tho present ideas upon the subject, as to what
kinds of labor will be regarded, under the operation of
true prmcip|e5, as inferior to, or more menial than
Others,

167. Itis certain that gyery species of industry will
be relatively very much elevated by the mere fact of

being appropriately rewarded, and still more so py the
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consequent prevalence of more rational notions in rela-
tion to the dignity of labor. The principle here as-
serted merely amounts to thjs, that whatever kinds of
labor actually have in them the greatest amount of
drudgery, from any cause, even from the whims and
prejudices ©f society_against them, and which are there-
fore most repugnant, Will be best paid. The contrary
is true now. Such labors are the most scant”y pa|d
Consequenﬂy the more work or burden there is in any
occupation, the less gy There is such an obvious
want of equity in this, that the mere statement Of the
fact condemns it. Yet the common associations and
habits of thought are so Comp|ete|y overturned by the
idea of hoot-blacking, street-cleaning, washing, scrub-
bing, etc., being paid higher prices than painting, sculp-
ture, forensic oratory, and the Iargest commercial trans-
actions, as they might, and probably would he, under
the application ©f repugnance or cost as the measure
of price, that the mind hesitates to admit the conclu-
sion that such is the dictate of gimple Equity. The
principle ©f Equity is, nevertheless, clear and self-evi-
dent; and while the principle is admitted the conclu-
sion is inevitable. ‘

168. The 'lirstresort of an illogical and determined
opposition te this conclusion, is to Hy of from the prin-
ciple t the consequences Of the conclusion ypon the
condition and interests of gociety. These, as they ad-
dress themselves to the mind of a superficial observer,
are repugnant, and even disastrous to the general good.
A closer inspection, however, and especially a more
comprehensive conception ©f all the changed conditions
of society which will grow out of the gperation of the
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Cost Principle, Will reverse that gpinion, and furnish
an illustration of the fact that a true principle may &l-
ways be trusted to work out true and harmonious re-
sults.  The qbjections deduced from these gsypposed
consequences, require, however, to be noticed.

169. These gpjections are chiefly the following: It
is objected, in the first place, that the effect of this

system Of remuneration would be to banish refinement,
by placing those persons having less elevated tastes, in
the possession Of the greater wealth, and those having
more elevated tastes, in the possession of less.

This is gybstantially the same objection which is
urged by aristocracies generally against educating and
improving the condition of the common people. It
makes the assumption that the whole people are not
susceptible ©f refinement, which is assuming too much.
The Objection' draws its force Ch|ef|y from the existing
state of gociety, the prevailing great inequalities in the
distribution of wealth, and the general degradation of
the masses consequent thereon. The result of the
operation of the Cost Principle, or of the rgijgn of
Equity, will be an immense augmentation of the ag-
gregate ©f wealth, and a far greater approach to equal-
ity in jtg distribution. 1t will pe, in fact, the abolition
of poverty, and the installation of general abundance
and security of condition. The particular modes in
which these results will be attained will be referred to
under other heads.

170. Consequently, in the state of gociety growing
legitimately out of the gperation of Equity, refinement,
so far as that depends on the possession of wealth, will
be, so to speak, the inheritance of g||, and zny objec-
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tion, to be valid, should be taken within the circle of
the new principles-not drawn from a gystem of soci-
ety quite alien to them.

171. Various cglculations, and some actual experi-
ments, go to establish the position, that if the laborer
enjoyed the full results of his own labor in immediate
products or equivalents ©f cost, two, hours of labor a
day would be ample to Suppiy the Ordinary wants of
the individual-that s to pring his condition yp to
the average Standard of comfort-even without ‘the
benefits of |abor-saving machinery, or the economies of
the |arge scale. W.ith those extraordinary benefits
the time necessary for such a result will be ygry much
reduced; if it would not seem extravagant, ! should
say, to one half hour's labor a day_such being the
nearest result at which calculation '‘can arrive from
such data as can now be obtained. The remaining
time of the Individual would then be at his disposition
for providing = higher grade of luxury, for mental im-
provement and amusement, and for |gying up accumu-
lations of wealth as a provision for sickness, old age,

the indulgence ©f henevolence, taste, etc.  Of course
all calculations of this sort must be merely approxima-

tive. The terms used are too indefinite to render them
more than that, even if the degree of Savirig, by a true
arrangement of the production and distribution of
wealth, could be rendered denite, comfort, luxury,

etc., being always, in a great measure, relative to the
individual. The estimate here stated, however, is the

result of extensive jnyestigations, made py diferent in-
dividuals, and in di&’erent countries, and of considera-

ble actual experim'ent, the particulars of which will be
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stated elsewhere, and, as an approximation, it is be.
lieved that it is not ygry far from correct. The rea-

son why this two hours of labor is now gygmented to
ten, twelve, fourteen, and even sixteen hours for those
who Jabor, and even then without resulting in ordinary
comfort, are of the same kind as those which have al-
ready been stated why others cannot procure labor at
all, and such as have been shown to be the |ggitimate
results of the Value Principle_ It js, iN one word,
because the state of Society begotten of that princip'e,
is, as has been gjlirmed, a state of latent but universal
war, and because all war is an exhausting drain ypon
peaceful industry. The men and women who work
have now to support, ordinarily, not one individual
each, but many, including the wealthy and speculating
classes, the paupers, those who are thrown temporarily
out of |ahor, the armies and nayies, the oflicials, and,
worse than g||, those whose labor is now misapplied
and wasted through the general antagonism and con-
flict of interests. Let gny thinking person take pag.
sage, for example, upon @ steamboat, and find himself
plied by a dozen or twenty newshoys, each urging him
to the purchase of the same newspapers; let him re-

Hect that all the 'passengers present might have been
as well served py one poy, and that this waste of hu-

man exertion is merely one sample out of thousands of
a genera| or pervading system of the bestowment of la-
bor to no useful pyrpose.

172. Agam the possess|0n of wealth is 0n|y one
means Of refinement, or rather of the true development
of the human peing. Labor in jtgelf is just as essen-
tial to that development as wealth. Labor without
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wealth, as its |egitimate end and consequence, termin-
ates in coarseness, vulgarity, and degradation. Wealth
_without labor, as the |egitimate necessity and condition
of its attainment, ends, on the other hgnd, in luxuri-
ousness and eifeminacy. The first is the condition of
the ever-toiling and poverty-stricken masses in our ac-
tual civilization; the last'is tha hardly meore fortunate
condition of the rich. Labor is first degraded by be-
ing deprived of its reward, and, being degraded, the
wealthy, who are enabled by their riches to avoid jt,
are repelled, even when their tastes would incline them
to its performance. The rich suffer, therefore, from
emmi, gout, @and dyspepsia, While the poor suffer from
fatigue, deformity, and starvation. The refinement
toward which wealth conduces in existing society, is
not then genuine development. The dandy is no
more refined, iN any commendable sense of the term,
than the boor. Wealth 1,5y coexist with inbred and
excessive vulgarity. The fact is patent to all, but the
proof of it could nowhere be more obvious than in the
very objection ! am answering. ‘1'he absence of true
refinement and gentility is iN no manner so completely
demonstrated as py selfish and wanton encroachments
upon the rights of others, and no encroachment can be
conceived more selfish and wanton than that of de-
manding that others shall work without compensation
to maintain our gentility.

173. Refinement sits most gracefully upon those
who have the most thorough physical development and
training. The highest exhibit of the real gentleman
can no more be produced without labor than that of the
scholar without study. There is no more a royal road
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to true refinement than there is to mathematics. The
experiment has been tried in either case a thousand
times, of ]umpmg the primary and intermediate steps,
and the product has been in one event the fop, and in
the other the pedant_

Refinement s, so to gpeak, = luxury to be indulged
in after the necessaries of life are provided. Those
necessaries consist of stamina of hody and mind, which
are only wrought out of mental and corporeal ex-
ercise. Mere refinement sought from the beginning,
with no admixture of hardship, emasculates the mgn,
and ends disastrously for the individual and the race.
It is indispensable, therefore, te the true education
and integral development of both the individual and
the race, that gyery person shall take ypon himself or
herself a due proportion of the common burden of man-
kind. If it were possible for any one individual to la.-
bor, for his whole |ife, at pursuits Which were purely
attractive and delightful, it is questionable whether
even that would not mgollify his character to the point
of effeminacy-whether absolute diihculties and yepug-
nances to be overcome are not essential to a right edu-
cation of a human peing iN every condition of his exist-
ence. The Cost Principle forces a compliance with
what philosophy thus demonstrates to be the unavoida-
ble condition of human development and genuine refine-
ment. It removes the possibility of one person's living
in indolence off the exertions of others. It administers
labor as the inevitable prigr condition of indulging in
refinement, for which it furnishes the means and pre-
pares the way. This gbjection, drawn from the con-

sequences ©f the principle upon the well-being of soci-
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ety is therefore destitute of yglidity. The balance of
advantage predominates immensely in the opposite
scale. The result which the principle works out is
the elevation and genuine refinement of the Whole race,
instead of brutifying the vast majority of mankind, and

emasculating the rest.
174. The second gpjection is, that this method of

remuneration depresses the condition of genjus, and
affords no means of obtaining = livelihood, and of mak-
ing accumulations, to those who pyursue purely attrac-
tive gccupations. (99.)

This Objection is, in part, answered in the same
manner as the preceding. Genius, as well as rehne-
ment, has its basis in healthful physica| conditions,
such as result from a due amount of labor and stryg-
g|e with mental and Corporea| difficulties. Comp|ete
relief fromall necessity for exertion is py no means a
favorable state for the development of genius, or its
maintenance in activity. ‘T'he poet Who works three
hours a day at some Occupation which is actual work,
will be a better poet than the same man, if he should
devote himself exclusively to his favorite [iterary pur-
suit.  With tlie knowledge of physiological laws now
prevalent, it cannot be necessary t© enlarge upon =
statement so wWell gythenticated, both by science and
experience. Less than that amount of |gbor, in true
industrial relations, will furnish the means of existence
and comfort. Hence, under the gperation of these

princip|e5, genius has its own destiny in its own hands.
175. The man of genjys Who should devote himself

exclusively, except se far as he must labor to provide
himself the means of |iving, to that which to him was
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purely attractive and delightful, would of course not
accumulate, as the price gf his exertions, that kind of
reward which appropriately belongs to exertions of a
diiferent kind, name|y, to such as tend directly to the
production of wealth. If he seeks his own gra’[ihca_
tion so|e|y in this pursuit, he finds his reward in the
pursuit itself.  Probably, however, there is no gpecies
of occupation which, When continuously followed, is
purely delightful. If the artist disposes of the pro-
ducts of his genius at g, he is entitled to demand a
price for them according to the degree of cost or sacri-
iice they have occasioned him-less in proportion to
the degree to which he has pursued the occupation
from pure de“ght The correctness of this princip|e
IS now taCIﬂy admitted in the case of the amateur, who
does not charge for his works, because he performed
thcm for his own gratification. So soon, however, as
the artist, in any department ©f art, becomes profes-
sional, and exercises his profession for the pleasure
and gratification of the puplic, he is forced to subor-

dinate his own gratiication, more or |egss, to that of
those whom he attempts t© propitiate, which, with the
temperament usually belonging te that class of per-
sons, IS extremely irksome.  In proportion to this irk-
someness comes an gugmentation of price. To be
obligeai to perform at stated tjmes, to conform his own
tastes to the demands of his emp|0yers or patrons, and
the like-all the sacriice thus jmposed enters legiti-
mately into the estimate of price. It may be, there-
fore, that art pursued as = profession, may be as lu-
crative, in a mere commercial point ©f view, as any
other pursuit.
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176. Ordinarily, however, there is a repugnanco
with the genuine artist to pyrsuing art as a profession
at all. He desires ardently to_ pay his devotions at
the shrine of his favorite djyinity solely for her own
sake. He feels that there is gomething like degrada-
tion in intermingling with his worship any mercenary
motive whatever.  For the gratincation of this reined
sentiment, how superior would his condition pe, if, by
expending a few hours of his time at some productive
industry, Which the arrangements of society placed al-
ways at his disposal, he could procure an assured sub-
sistence, and that grade of comfort and elegance to
which his tastes might incline him. There can be
nothing in the yagrant and precarious condition of the
devotees of grt, in our existing Society’ to be viewed as
a model, which it would be dangerous to deviate from.

177. The Objection which we are now Considering
has been’ hOWeVer, already answered in a manner more
satisfactory, perhaps, to those whose gaspirations for
the artist g5r¢ more |uxurious, in the Chapter on Natu-
ral \Wealth, under which head tglent, natural gkill, or

i is included. It. was there shown that
genius is included. (87, h h h
the gybject treated of in this whole work is merely
price, in its rigid sense as a remuneration for burden
assumed, the only remuneration which the performer
of any labor can with propriety demand; but it is not
for that reason the gply remuneration which he may
with propriety receive, if more is rendered as a free
tribute for pleasure conferred, of which the party
served must be the sole judge. (93_) Hence, as the
business of the artist and the genjus is to confer the
purer and more elevated kinds of pleasure, the whole
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Held is gpen to him to compel by pure attraction as
liberal a tribute as he mgay, provided always no other
force is emp|0yedl The point of honor would concur
with equity I limiting him in his demand to the mere
amount of burden gssymed, as if he were the most me-
nial |aborer, an amount which delicacy and politeness
toward those whom he served would lead him rather
to under than over estimate. On the other hgnd, the
same point ©f honor would leave to them the estimate
of the pleasure conferred, while delicacy and politeness
on their pgart would in turn prompt them to magnify
rather than diminish the obligation, and hespeak from
them an appreciative and indulgent spirit. In this
manner the intercourse of the grtist, the genius, the
discoverer, or other supereminent public benefactor
with the public would be raised to a natural and re-
fined interchange ©f courtesies, instead of a disgraceful
scramble about prigrity of rights, or the price of tickets.

178. In like manner there is noth|ng in the Cost
Principle to prevent the most liberal contributions; on

all hands, toward aiding inventors in carrying onr their
experiments before success has crowned their exer-

tions, and the most liberal testimonials of the public
appreciation of those exertions after success is aclieved.

179. The third objection to the Cost Princip|e’
drawn from its consequences upon the interests and
conditions of society, is that it does not provide for the
performance of every useful function in the commu-
nity. More gpecifically stated the gbjection is this:
Labor is paid according to itS repugnance; there are
some kinds of labor which are not repugnant at all, but

which, on the other hand, are purely pleasurable, and
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which consequently would bear no price, or receive no
remuneration; but the performance of these kinds of
labor is necessary to the well-being of society, and in
order that they be performed, those who perform them

must be sustained - consequently they must have a price
for their labor. The Cost Principle denies a price,

therefore, at the same time that the We”_being of soci»
ety demands one.

180. This gbjection assumes that the labor in ques-
tion will not be performed unless it bears a price, while
it assumes at the sarne time that it is a pure pleasure
to perform it. It assigns as the reason Why it will
not be performed’ that the laborers performing it must
be maintained while engaged in its performance. To
assume this is in elfect to assume that in the state of
society which will result from these princip|es, peop|e
will not have leisure to pyrsue their pleasure for pleas-
ure's sake, and that they will be obliged to devote the
whole of their time to occupations going toward fur-
nishing them the means oOf subsistence. This is again
assuming too much.  Such assumptions are based ypon
the existing state of things, and not ypon any such as
could exist under the reign of Universal Equity. The
very €nd and «pyrpose Of all radical social reform is a
state of gociety which shall relieve gyery individual
from subjugation to the necessity of continuous and
repugnant labor, and furnish him the leisure and abil-
ity t© pursue his own pleasurable occupations at his
own option_ It is claimed for the Cost Princip|e that,
taken in Conjunction with the doctrine of |nd|V|dua||ty
and the Sovereignty of the |ndividual, it works out a
state Of ggciety in which that leisure and ability would

13
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exist. The real question, then, is whether it does so
or not. If it does, then the ghjection falls. Itis an-
swered by the statements that all pure|y p|easurab|e
Occupations will be filled by such persons as have leis-
ure, or by all persons at such times as they have leis-
ure.  Being pleasurable they require no inducement in
the form of price. Whether the gperation ©f the Cost
Principle is adequate te the production ©f general
wealth, and the consequent prevalence of leisure and
freedom of choice in regard to occupation, depends
upon the correctness of the whole train of propositions
which have heen, and which are to be made ypon the
subject.

181. The next Objection drawn from the operation
of the Cost Principle is, that it makes no provision for
the maintenance of the oo and the unfortunate-that
a|though it secures exact justice' it has in it no provi_
sions for henevolence.

It has been shown that in order that benevolence be
rightly appreciated and accepted as such, and peget
benevolence in tum, it is essential that equity should
first have been done. Mutual benevolence can only
exist after all the requirements of equity have been
Comp”ed with, and that can 0n|y be by first know-
ing What the requirements of equity really are; where,
in other words, the relations of equity or justice cease,
and those of henevolence begin.

182. It is the essential element of benevolence that
it be perfectly voluntary. IT it is exercised in obedi-
ence to a demand it is no |onger benevolence.  Apply

these principles to the question of public or private
charity. If justice were done to all classes and all in-
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dividuals in gociety, if, in other words, the whole pro-
ducts of the labor of each were secured to him for his
own enjoyment, the occasion for charity, as it iS now
administered, would be almost Wh0||y/ removed. Pau-
gerism, N any broad sense, would be extinguished.
Poverty would, se to speak, be abolished, except in the
very rare instances of absolute disability, from disease
or accident gvertaking persons for whom no prior pro-
vision had been made either py their own accumula-
tions or those of their ancestors or deceased friends.
Pauperism, with such rare exceptions, is purely' the
growth of the existing system ©f commercial gxchanges,
tending continually, as has been ghown, to make the
rich richer, and the poor poorer.

183. With regard, then, to the few cases of disa-
bility, coupled with destitution, Which may always con-
tinue to gccur, it is obvious that that principle of sci-
ence Which intervenes to regulate the equitable ex-
change of products has no application whatever where
there are no products to exchange. Equity is then
out of the question. Equivalents cannot be rendered
because there is nothing on the one side to render.
Benevolence comes then fajrly in play. In the same
manner as the gentiment of justice is offended by the
pretence of g|V|ng as Charity what is felt to be due as
a right, so, on the other hand, the sentiment of benevo-
lence is oifended by a claim as a matter of right to
that which should pe-voluntarily bestowed, if at all.
I have observed elsewhere that Rowland Hill would
never have received the magnificent testimonial be-
stowed ypon him py the English people, if he had seen
fit to prefer a claim to it as the price of his services.
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Benevolence is conciliated, therefore, the moment that
all claim is gbandoned, and claims having ne basis in
right are abandoned immediately Whenever there is an
exact knowledge ©f the limits of equity. In this man-
ner the Cost Principle, While it does not profess to be
benevolent, serves, nevertheless, as an inspirer and
regulator of benevolence itself. While jystice is not
benevolence, therefore, the foimdations of benevolence
are still laid in justice_

184. In 4 condition of gocijety, then, in which Equity
shall ‘first have been secured to g||, benevolence, when-
ever the occasion shall grise, will flow forth from gyery
heart with unmeasurcd abundance. The disabled and
unfortunate will be the pets and gpoiled children of the
community. Itis a mistake in the philosophy of mind
to suppose that there is patuyrally any sense of degrada-'
tion from peing the object of real charity. There
never IS any repugnance °n the part of gny one to be-
ing the recipient of genuine benevolence. The tenant
of the poorhouse in ou.r pauper-ridden civilization is
degraded, and made sensible of his degradation by the
malevolence, never by the benevolent sentiment of so-
ciety toward him. He is first hated because injustice
has been done him, and then hated because he is a
burden to gociety.

185. This is the true solution of the question of
charity. So |0ng as persons €Xist who are unable to
support themselves from the products of their own la-
bor, they must be maintained py the labor of other

persons, Without rendering any equivalent, and to be
so Maintained is to depend upon charity. There is no

escaping from this necessity. ~Partnership or associ-
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ative arrangementsl or the theory of Communism may
dngUise the fact, but the fact continues to exist, never-

theless. The remedy for the disagreeable features of
charity is not to be gought by the impossible means

of removing the fact, but py improving the general
condition of gogjety to the point where the demands for

Cha_rity shall be so (5re, and the genera| abundance of
means so great, that there will be strife for the enjoy-
ment of gpportunities to gratify the benevolent senti-
ment. The relation of donor and beneficiary will then
be alike agreeable and honorable to both. There is
nothing, however, in the Cost Principle t© prevent, but
every thing t© encourage and require the extension of
the principle of insurance to eyery thing to which it is
applicable. Risk enters into cgst, and the calcula-
tions of rigk, as in the case of tables of Iongevity
and the [ike, reduce that element to measurement, and
render it as gagy Of calculation as gny other element.

Hence, parties Who earn a surplus at any period of
their |iyes, can always insure permanent provision for
the future. With reference to the ygry small number
of those who, from the causes mentioned, may never
be able to do that, the observations made above hold
good. They must be the opjects of the benevolent

regards of the_commnnity, and not rely upon any law
regulating equivalents of which they have none to give.
Benevolence heing purely voluntary and illimitable,
cannot be measured nor prescribed for. Any attempt
to organize it, or dictate its action s, therefore, as
much out of p|ace as it would be to regu|a’[e po”teness
by legislation. First do justice and extinguish the
pauperism, crime, and disease which grow out of rela-
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tions of jnjustice, and cease to fear that the spontane-
ous benevolence of humanity will not be amply ade-
quate to provide for the gparsedly scattered instances
of misfortune which gy ever remain as an incentive
to the healthy action of that affection.

186. There is a subtle objection sometimes urged
against the whole doctrine of attractive jndustry, or, in
other words, against the propriety of every individual
being employed in that 4y in which his tastes incline
him to g¢t, and for which his natural gifts particularly
qualify him. It is said that genius eor superior natural
endowment in gny direction, is always, in some sense,
a diseased or abnormal condition of the man-that the
true type Of humanity is the exact equilibrium of all
the faculties, and = consequent equal capacity for every
species ©f performance-that the exercise of 5, fac-
ulty augments itS power, @nd hence that, if those fac-
ulties which are iNn excess are Ch|ef|y exer(nsed, the
deflection from the true direction of integral individ-
ual development is continually rendered greater and
greater. Hence the curious result, in reasoning, is
arrived gt, that. gyery individual should be constantly
or chiefly engaged at those occupations for which he
has least natural endowment, and which are least
agreeable, or, in other words, the most repugnant to
him.

187. This is an extreme and erroneous presentation
of a principle ©f psychology and physiology; but hav-
ing = coloring of truth, it requires to be carefully con-
sidered and distinguished. The assumption here made
is, that there is one given standard of perfection for
universal manhood, which is the exact equilibrium of
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all the faculties. It is obvious that, according to this
theory, the perfection of the race would be the reduc-
tion of all men to the common standard, until every
individual would be merely the monotonous repetition
of every Other. Itis not so clear, under this hypothe-
sis, why the Almighty should not have created one pjg
man instead of so mgny little ones.  Since gconomy
of means is one Of His striking characteristics, as ex-
hibited eyery where in nature, the probabilities would
certainly be in favor of such a policy. Slight rellec-
tion, however, will show that this * Simplistic Unity"
is no part Of the scheme of creation. " Universal va.-
riety in Unity" is the law of the universe. The theo-
retical perfection of an exact equilibrium of faculties
has no gxample in nature. It is an ideal point around
which all individual grganizations rotate in orbits more
or less eccentric, all of them, however, when not arbi-

trar”y interfered wyith, unapproachab|y distinct from

every other, and hence positively incapable of collision.
Individuality is infinite and universal. It cannot be

extinguished, and if it could, the result would be to
reduce the universe to zero.

188. On the other hand it is undoubtedly true, that
where some single faculty shows itself in any extraor-
dinary degree of activity and power, there is a certain
derangement ©of the whole system, growing out of, or
conducing to what may he regarded as disease. Ge-
nius yverges upon insanity. Too great = departure
from the ideal equilibrium of powers is unwholesome
and dangerous to the physical, intellectual, and moral
nature. Hence the arpitrary and infinitesimal divi-
sion of labor without variety, of which our existing
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civilization poasts, is a wretched perversion of the
powers Of the individual. It pyshes out and de-
Ve|0ps some one facu|ty to the neg|ect and destruc-
tion of all others, sinking the manhood of the man
in the skill of the artizan. Eyery other faculty is
suH'ered to wither and die. The jndividual, instead
of peing integrally developed, is distorted. Men and
women are sacrificed and subordinated py this means
to Skill, as they are through Political Economy to
Wealth, through political organizations te Govern-
ment, and through the church to ritual observances.
Thus Utility, Enjoyment, Social QOrder, and Reli-
gion, are overlaid and smothered by the very arrange-
ments which are instituted professed|y to secure those
ends. A person Who has been forced into the per-
formance of some one function 0n|y duringp“fe is ne-
cessarily the helpless plaything ©of circumstances.
He is rendered wholly imbecile for all else. All the
hlgher purposes of his be|ng are defeated by an insane
and incessant devotion to some isolated fag-end of hu-
man aifairs.

189. Hence it follows that true development is not
to be found in either extreme. In media tutissimus
ibis.  That man may be said to be best educated who

has a general acquaintance Wwith the |argest scope ©f
subjects, coupled With 5 particular and specific knowl-
edge O©f some one, two, three, or meore pursuits to
which he chiejly dedicates his labors. In the pegin~
ning of a reform moyement, while the circle is small,
the most useful men of all are those who are gpoken of
disparagingly, in existing society, =s "Jacks-at-al]-
trades"-those who can turn themselves the most read-
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ily from one occupation to another. In this respect
the American character is syperior to that of all other

people. The Jargest development of the Individual
tends in that direction. With the increase of the cir-

cle, and greater general security ©f condition, a more
exclusive or onelsided class of talent will find its posj-
tion, and a greater perfection of details-a higher com-
posite perfection ©f Society-will then be achieved.

The highest development ©f society demands the exist-
ence and CO_Operation of both classes. The true equi_

librium is that the versatile man shall not go to the
extreme of having neither preferences nor excellences
in his performance, nor the.devotee to a particular
function, to that of haying no tastes or qualiications
for gny other.  The point now to be observed is that
Nature rare|y, if ever, pushes thmgs to either one oi'
the other of these extremes. There is no man who is
by nature totally indifferent as to what he will (g, nor
any so born to a single attraction that he never devel-
ops tastes for gny other, while some have greater di-

versity, and some greater particularity °f tastes, by

natural organization. Hence, all thatis pecessary in
order to secure the right distribution of functions is

that Nature be left \holly unembarrassed-that no in-
dividual be driven or induced py the grrangements Of
society, such as inordinate profits, disproportionate
honors, or poverty, into, or detained in occupations
discordant with his individual preferences or desires,
on the one hand, and that those natural preferences or
desires be not overstimulated py the same or a differ-
ent class of jnjjuences, on the other. To secure that
condition of things there must be an equilibrium be-
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tween attractions and rewards. This is precisely
what is effected py the adoption of cost as the limit of
price_ The greater the attraction for a particu|ar oc-'
cupation the less the price; consequently, while it is
placed within the power Of every one to follow his at-
tractions so far as he may choose to do so at his own
cost, that js by sacrificing the larger gains ,of mere
repugnant industry, still, on the other hang, he is con-
stantly appealed to by his cupidity, that is, by another
class of ants, to compete With others in various kinds
of labor mere burdensome to him, and thereby to de-
velop and keep in healthy exercise those faculties with
which he is less [iberally endowed by nature.
190.’Again, if any individual is jmpyed with the
theory that to indulge in the exercise of his best de-
ve|0ped faculties is injurious to his health, moral attri-
butes, er reasoning powers, by throwing him out of the
ideal perfection of his nature, then that gypposed in-
jury to his nature becomes jmmediately, With him, an
item of ¢ost, raises the price of his labor in that fnmc-
tion, throws him out of it by the competition of others
having similar abilities with a different appreciation of
_the wear and tear of employing them,>and places him
in the performance of Something which will call into
play those faculties which he deems deficient and
wishes to cultivate. The principle is adequate, there-
fore, t©© every emergency. BUt as we have seen al-
ready that the theory itself is only rational as a pro-
test ggainst an extreme use of the gyperior faculties,
there is no doubt that the balance of natural attrac-
tions wjll, in the great majority Of cases, determine the
general direction of industry, and the more so as the
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increased abundance of wealth renders price a less im-
portant consideration. The true equilibrium will then
be preserved, however, by an augmented scope ©f at-
tractions, which we have seen is the type of individual
development. That the conditions of attractive in-
dustry are supplied by the Cost Principle will be more
fully shown in the f0||owing Chapter, in which results
will be partially sketched, which are more directly in
harmony with the flattering anticipations of those re-
formers who are most gdvanced, ideally.



156 eosr -nu: uurr or rxucl.

CHAPTERVI.

ATTBACTIVE |NDUSTRY, CO-OPERATION, AND THE
ECONOMIES.

191. WE have now arrived at a pgint from which

we are prepared to discover and appreciate the higher
results of the Cost Principle. The view, however,
which I shall but glightly open, of the grand and en-
Chanting prospects foreshadowed for the race by so
Simple a means as the mere enactment ijustice in the
daily transactions of man with man, will be. left inten-
tiona"y incomp|ete. The mass of mankindihave but
little toleration for Utgpias. Those who are ready to
believe in them, and who simply demand, as the basis
of their fajth, a more solid foundation than airy fan-
cies, Will trace, it is hoped," for themselves, the out-
lines of the future, upon slight hints drawn from the
more Obvious Operations of fundamental princip|es_
Those who are still more credulous will feel still less
need for elaborate demonstrations. The great mass
of those who have some aspirations after reform have
no ideal beyond the first stage cf the results of true
principles. Their present conception will be Hiled py
relations of jystice, the extinction of crime, frauds,
pauperism, and the generally discordant features of
our existing social arrangements. They have little
thought of the positive construction of harmonic soci-
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ety. There is danger that such persons would be re-
pelled, rather than attracted, by any high-wrought pic~
tures of the future. They can best be left to work
out a higher conception by their own intuitions and re-
flections while |ghoring for the realization of what they
now perceive. There are gthers, especially among the
admirers of Robert Qwen, Saint Simon, and Fourier,
whose mental vision is accustomed to the contempla-
tion of brilliant pictures, and who will be not unlikely
to complain of the Science of Society, as here presented,
on the ground that it does not begin by dealing with
palatial structures, magnificent ornamental grounds,

operatic performances, sculpture, and abundant Juxiuy
of all sorts. To those gmong this latter class who

trace eifects back to their ¢gyses, and causes forward
to their efects, who can listen with p|easure to the dry
preliminary details of rigid science, the Cost Principle
will, en examination, become a mine rich in treasures
of the kind they are seeking. They will discover that
by means Of It we are planting the roots from which
will inevitably grow @ll the higher harmonic results in
society Which they have ever contemplated. They will
perceive that true society is a growth from true prin-
ciples, not an artificial formation-a growth from
seeds jmplanted in the soil of such gociety as now ex-
ists--the On|y soil we have. They will perceive that
while their ends and pyrposes are true, and their aspi-
rations prophetic, their methods have not been scien-
tiic; and such, perhaps few in number, will return
with renewed zeal to the work of reform, through the
more modest and ynpretending instrumenta.lities.of' the
Labor JVate, and the formation of Equitable Villages.
14
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Others, who have been too |gng dazzled py the splendor
of that brilliant future in which they make their ideal
habitation to be able to look with Comp|acency upon
any practical adaptation to the present wants of man-
kind, must bide their time.

192. My present labor is to commend the Cost Prin-
ciple, as far as practicable, to each of these several
classes without offending the prejudices ©f any. ! shall
therefore, as | have jntimated, sketch merely in out-
line the tendencies of this principle to accomplish, in
social relations, the highest results that have ever been
dreamed of by any class of reformersr |eaving at the

same time intact, at every stage ©f progress, the free-
dom of the Individual. It is not those ulterior results

with which the reformers of this gay will have chieiiy
to emp|0y themselves. Those who require to perceive
them to End in the principles a suilicient stimulus to
work for their reglization, and with whom the beatific
vision would serve rather as a stimulant than as a sed-
ative, will be precise|y those who can fill up the piC-
ture without foreign aid.

193. The principle among the higher results grow-
ing directly out of the operations of the Cost Princi-
ple may be generalized under the heads of: 1. At-

tractive |ndustry. 2. Co-operation instead of Antag-
onism, and 3. The Economies of Co-operation and the

Large Scale.

194. The main features of Attractive Industry are,
as already shown, that each ‘individual have, at all
timesl the choice of his own pursuitsy with the oppor-
tunity to vary them ad libitum.  This [ast, the gppor-
tunity to vary one's industry, results from the fact that
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all avenues are equally open to all by the extinction of
speculation, and the adoption of cost as the limit of
price, whereby it becomes the interest of all that each

should perfect himself in various OCCUpatiOﬂS, thereby
discovering those at which he can be most efective,

and avoiding the liability to be employed at those for
which he has no attraction or capacity. The freedom
to yary involves the griginal freedom to choose, which
stands ypon the same basis. The yariety of individ-
ual taste leads to a continual deviation on the part of
single individuals, from the common standards of esti-
mate, according to which every article tends constantly
to gcquire, under the gperation of the Cost Principle,
a settled and determinate price, The ideas here g,g-
gested require, however, t© be separately and more

specifically considered.
195. How is there 5ny equality established in the

price asked by diferent peop|e for the same kind of
labor, when the price is based ypon the estimate which
each one makes of the repugnance ©f that labor to him-
self or herself personally-when, too, it is well known
that there exists such variety of tastes, or attractions
and repulsions in different individuals for various kinds
of industry?

The answer is first practical, as follows: During the
three years and ypward of practice at Tnunvrnma,
and during two previous experiments, one at Cincin-

nati, and one at New Harmony, Indiana, extending t©
SiX or seven years of the practice of the Cost Princi-

ple, and of the use of the Labor Note in connection
with jt, by several thousand pegple in all, the varia-
tion in all the diH’erent gpecjes of male and female in-
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dustry has not been more than about one third above
and one third below the standard occupation of corn-
raising, each person putting his or her own estimate
upon their labor. To explain: The standard labor
being reckoned at twenty pounds ©f com to the hoyr,
as the yard-stick, or measure of comparison, ne other
labor performed either by man or woman-and it must
be remembered that under the Cost Principle men and
women are remunerated equally--has been estimated
at more than th”'ty pOUndS of corn to the hour, nor at
less than twelve pounds to the hour.

196. The further practical result is that gyery or-
dinary commodity, though liable to fluctuate in price
With every change ©f circumstances, like a diiference
of |ocality, extraordinary difference in the productive-
ness Of different seasons, etc., soon finds a genera|
level, and has a known or ‘fixed price in the commu-
nity, which is never disturbed except for some obvious
cause. Thus’ for examp|e’ wheat has in this manner
settled down py the common gsuffrage at TRIALVILLE,
to cost six hours of labor to the pyshel, or to yie|d ten
pounds to the hour.  Milk is ten minutes labor to the
quart-the elements of the calculation including the
whole cost of rearing a cow from the Ca|f’ the average
length of a cow's usefulness for milking purposes, the
cost of feeding, milking, @nd distributing the milk to
the customers, etc. Eggs are twenty minutes to the
dozen. Potatoes are an hour and a quarter to the
bushel when cultivated py the plough exclusively, and
three or four hours tothe bushel when cultivated py
the hoe. The manufacture of shoes, apart from the



THE HIGHER RESULTS OF THE PRINCIPLE.

material, is from three hours to nine hours to the pair,

according to the quality; boots eighteen hours, ete-

197. Another practical effect, as already observed,
is, that the principle of exact equity, when it enters
into the mind, operates With such force that persons on
all hands become over-anxious to ascertain the precise
truth with regard to the relative cost of eyery article,
while the general improvement of condition renders
them less anxious about trifling individual advantage.

198. Although commodities thus settle naturally
and rapidly to a standard price, according to what is
the ayerage time bestowed ypon their production, and
the average estimate of the relative repugnance Of each
kind of |gbor, in other words, the average ©f cost, there
are, ©or may be, individual diiferences in the estimate of
repugnance, Which will rise far above or sink below the
average. These individualities of preference for one
species of industry over another will probably become
more Mmarked in proportion as men and women can
better alford to jndulge their tastes and preferences, in
consequence ©f a general improvement of their pecy-
niary condition.  Again, those tastes themselves wvill
become more developed with the increase of culture.
The opportunity for their indulgence will be aiforded
also in proportion to the augmentation of the circle in
which these principles are practiced. Hence it fol-
lows that whatever is more exceptional or recondite in
the SUbjeCt, must as yet be settled by recurring' to the
principles themselves, the circle in which they have
hitherto been applied being too small to realize all the
results.

199. The theoretical gnswer, then, deduced from
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the princip|e, in addition to the practica| answer just
given, is this: Whenever an individual estimates labor
in any particular branch of industry as less onerous or

repugnant than the standard graverage estimate, he
will present himself as a candidate for that kind of la-

bor at a less price per hour than gthers, and wjjll, in
consequence, be selected in preference to others,'un-
less the inferior price is more than counterbalanced by
want of skill or capacity for that kind of labor. But
preference for a particular Kiiid of industry-especially
when there are facilities for tryjng one's self at various
kinds-generally accompanies and often results from
superior skill or facility in the performance of that
kind of labor. Hence a taste or ' attraction” for a
particular branch of industry, by lowering the price at
which a person is ready to undertake jt, tends to throw
that branch of industry, or rather that particular labor,
into the hands of the individual who has that attraction.

200. In the next place, as these two propertiesy
namely, 2 marked attraction and eminent ability for a
particular kind of |ahor, accompany €ach other, it fol-
lows that the best talent is procured at the lowest in-
stead of the h|ghest pnce, apart from the case of an
acquired skill, which has required = separate and un-

productive labor for its acquisition’ and which is, there-
fore, as we have geen, an element of cost and price.

In other words, contrary to what is now the ¢ase, the
man or woman Who can do the most work of any given
kind in a given time and do it best, will work at the
Cheapest rate, so that, both on account of the more and
better work and of the less price, he or she will have
the advantage in bidding for his or her favorite occu-
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pation, competition intervening te bring down the av-
erage Of price to the lowest point for every article, but
with none but peneficial results to any one, as will be
presently mere distinctly shown. (208.)

201. Such are the necessary Workings of the Cosr
PRINCIPLE, and hence follow certain extremely impor-
tant results. 1. Herein is the chjef element of * At-
tractive Industry," the grand desideratum of human
conditions, first distinctly propounded by Fourier, and
now extensively appreciated by reformers-the choice
by each individual of his own function or gccupation,
according to his natural bias or geniusl and the conse-
quentemp|0yment of all human powers to the best ad-
vantage of all.

202. 11I. By this means Competition is directed to,
and made to work at, precisely the right point. Com-
petition is spoken of py those who live in and breathe
the atmosphere of the existing social order, as = the
life of business"-the grand stimulant, without which
the World would sink into stagnation. It is spoken of,
on the other hand, by the reformers of the Socialist
school, who loathe the existing order, and |ong ear-
nestly for the reign of harmony in human relations, as

a cruel and monstrous principle, kept in operation only
at the sacriice of the blood and tears of the groaning

millions of mankind. In point of fact it is both; or,
more properly, it is either one or the gther, according
to the direction in which it is allowed to operate.
Competition is a motive power, like steam or electri-
City, and is either destructive or genial, according to its
application. In the existing social order it is chiefly
destructive, because it operates upon the point of in-
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suring security of condition, or the means of exist-
ence. It s, therefore, desperate, unrelenting, and
consequently destructive. Under the reign of equity
it will gperate at the point of superiority of perform-
ance in the respective functions of each member of so-
ciety, and will, therefore, be purely beneicent in its
results. In the scramble between wrecked and stryg-
gling sea-farers for places in the [ife-boat, we have an
illustration of competition for security of condition.
In the generous €mulation between those gafely seated
in a pleasure-boat, who think themselves most compe-
tent to py| at the oar, you have an illustration of ge.

nial or benecent competition-competition for superi-

ority gf performance-under such circumstances that,
whoever carries off the palm, the interests of the whole

are _equa”y promoted. In either case it is the same
motive power, the same energy-giving principle, work-
ing merely at a different point,'or with a diH’erent 5.
plication, and with a diiferent stimulus. (159.)

203. Competition in the existing social order jg,
therefore, chieﬂy destructiue, because there is now no
security of condition for any class of society. Among
the less fortunate classes, competition bears more ypon
the point of getting the chance to labor at g||, at gny
occupation, which, inequitably paid, as the labor of
those classes js, will afford -the bare means of exist-
ence.  Among the more fortunate classes, increased
accumulation is the gply means now known of gnpnrox-

imating security of condition; hence competition bears
upon that point. Among all classes, therefore, the

competition is chiefly for security ©f condition, and
therefore merciless and destructive. It is gnly occa-
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sionally and py way ©f exception, wherever a |jttb
temporary security iS obtained, that examples are
found of the natural and beneiicent competition for su-
periority of performance. That however springs up
with such spontaneous aiacrity’ so soon as the smallest
chance is given it, as abundantly ©© prove that it is

the true gpirit, the indigenous growth of the human
soul, when uncontrolled by adverse circumstances and

conditions.

204. Under the gperations of the Cosr pRINCIPLE,
which will be the reign of equity, the primary wants
of each will 'be supplied by the employment of a very
small portion of their time, and the ease and certainty
with which they can be Suppiied will piace each above
the motives now gxisting to invade the property of oth-
ers.  This condition of things, together with the sub-
stitution of general co-operation and abundance for
general antagonism and poverty, Will furnish a security

of person @nd property Which nothing else can pro-
duce. To this will be added such accumulations as

each may, Without the stimulus of desperation, choose
to acquire.

205. In this condition of security, hatural and be-
ne'dcent competition Will spring up; that g, such as
bears upon the point of superiority gfpelj ormance-
not gnly for such reasons as exist and gccasionally de-
velop themselves in the existing society, but also be-
cause, under the gperation ©f the Cosr PRINCIPLE,
every person iS, as we have séen, necessarily gratified
with the pursuit of his favorite occupation, iN propor-
tion as his Superiority of performance renders him the
more successful competitor for employment in that
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line-not hindered [y asking = higher price for his
greater excellence, as now, but ajded, on the other
hand, by his readiness to perform it at a lower price,
consequent upon his greater attraction or his want of
repugnance for that kind of industry, according te what
has been already explained. This, then, is the second
grand result of the varying tastes for different gccupa-
tions, under the gperation of the Cosr PMNCIPLE,
namely, that competition is directed tp, and made to
work at, the right point-superiority of performance,
not Security of condition.

206. Under the gperation of cost as the limit of
price, thmgs will be so Comp|ete|y revolutionized that,
strange 2s it may §pamcjt Will be to the positive in-
terest of every WOrkman to be thrown out gf his own
business py the competition of a» one who can do
the same labor better and cheaper. In the nature of
the case it is an advantage for every body that the
prices of every product should become less and |ess,
until, if that be possible, theyacease, through the gen-
eral apundance, to have price altogether. Under the

present false arrangements of commerce we have seen
that it is not for the benefit, but for the jnjyry of

many, that such reduction of price should gccyr, either
through competition, the invention of new machines, or
otherwise. (160) Some of the reasons of that nn-
natural result have been pointed out. (161, 162.) It
is, in fine, because the yyorkingmen are reduced below
the ability of availing themselves of what should pe,
in the nature of things, a blessing to all mankind.
When the market is said to be overstocked with coats

or hats, and when, as a consequence ©f this, the tailors
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and batters are thrown out of employment, it is not
the fact that there are more coats and hats made than
there are backs and heads to wear them. Not at all.
It is gply that there are more than there is gpjlity to
buy. Those who have earned the means to pay for
them do not possess the means.  They have been rob-
bed of the means py receiving less than equivalents
for their labor. Hence though they want they cannot
buy, and hence, again, those who produce must stop
producing_ They are therefore thrown out of emp|oy_
ment, and it is fa|sely said that there is gver-produc-
tion in that branch of industry. In the reign of equity,
where all receive equiva|ents for their |gbor, this cause
of _What is called Over_production will not exist.

207. The point here asserted will be rendered still

more clear under the following head. (208.) Along
with the extinction of gpeculation, by Cost as the limit
of Price, competition Will cease to be a desperate game
p|ayed for desperate stakes. It will not relate to pro-
curing the opportunity to labor, as that will be the
common and assured inheritance of all. It will not
relate to gecuring an augmentation ©f Price, because
Price wiill be adjusted by Science and guarded by Good
Morals, public opinion and private interest concurring
to keep it at what science awards. It will relate solely,
in fine, to excellence of performance_to the Iylng to
each individual of that position in life to which his
tastes incline hjm, and’ for which his powers ©f mind
and hody adapt him, even the selfishness that might
otherwise embitter such a strife peing tempered, or
neutralized, by the equilibrium of a greater price for
more repugnant labor.
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208. 11. Competition is rendered co-gperative in-
stead qf antagonisticl This may hot at first seem to
be a distinct point, but it is really so. It was shown

before that competition is made to work at the right
point, namely, excellence of performance. But that

excellence or guperiority might still enure exclusively
or chiefly to the benefit of the individual who possesses

it. Such is mow the case, to a fearful extent, with
machinery, which has the first of these properties,
namely, that it competes with labor at the right point,
excellence of performance, but has not the second;
that jg it is not Co_operative with unaided human la.-
bor, but antagonistic te it, turning out thousands of
laborers to gtarye, on account qf its own superiority.

The point to be shown noyw, is, that under theope-
ration of the Cosr PR|INCXPLE, excellence of perform-
ianee-the point competed for, whether 'y individu-
als or machinery-enures equally to the benefit of gJ|,
and hence that competition, rightly directed, and work-
ing under the true law of price, 1S co-operative and not
antagonistic; although, as respects machinery, the de-
monstration will be rendered more perfect when we
come to consider the |egitimate vse of capital. (243.)

209. lllustrations of practical operation will be bet-
ter understood if drawn from the affairs of the small
village than if taken from the more extended and com-
p|ex business of the |arge town.

Suppose, then, that in such a Vi||age, A is an extra-
ordinary adept with the ax. He can chgp three cords
of wood a (ay. C and D are the next in facility at
this labor to A and can chop two cords and a half a

day. Now, under the gperation of this principle, as
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showed previously, if they are employed at all in chop-
ping’ they will all be pa|d at the same rate per hour.

If there is gpy difference it will probably be that A
along with this syperior ability, will have an extraor-
dinary fondness for the kind of labor as compared with
other kinds, or, what is the same thing, he will have
less repugnance Tor it, and that he will, if thoroughly
imbued with the principle, place his labor at a less
price than the established ayerage price for wood-chop
ping. The consequence Will be that the services of A
will be first called into requisition for all the wood-
chopping in the village, s long as there is not more
than he can oris willing to do. It will gnly be when
the guantity of labor is greater than he can or will per.
form, that the services of C and D will be required,
then those of the next grade of capacity, and so on.
The point now to be illustrated jg that it is the whole
village that is benefited py the gyperior excellence of
A, and then of B and C, etc., in this business, and
not those individuals alone. While A can chop all the

wood for the village, the price ©f wood-chopping s less,

or in otherwords, wood-chopping 'S cheaper to the
whole yjllage than it is when the inferior grades of

talent have to be prought in; because he does more
work in the hour, and is pajd no more IN any event,
and perhaps less for it.  Consequently, again, the cost,
and hence the price of cooking, and hence again of
board, is all less to gyery consumer. So of heating
rooms. So of the blacl<smith's ork, the shoemaker's

work, and, in Hue, of every article of consumption pro-
duced in the vjllage; because the manufacturers of all

these articles, while engaged in the manufacture, con-
15
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sume wood, Which wood has to be chopped, and thé
cost of which enters into the cost of their products;
and inasmuch as these products are again sold at cost,
it follows that the price of every article manufactured
and consumed is reduced by the superior excellence of
A as a wood-chopper. In this general advantage A is
merely a common participant with the other inhabit-
ants; but then, in turn, the same principle s opera-
tmg to p|ace each of those others in that occupation in
which he excels, and their excellence in each of these
occupations, respectively, is operating in the same man-
ner, to reduce the price of eyery Other article which A
as well as gthers, has to purchase_ Hence it follows
that the yegry competition which crowds a man out of
one Occupation and ills it with another, on account of
his superior performance, turns just as much to the
benefit of the man who is pyt out of his place, as it does
to that of the man who is installed in jt all avenues
being open to him to enter other pursuits, and there
being labor enough at some pursuit for all. Hence it
follows that under the operation of the Cosr PRINCI-
PLE competition is rendered co-gperative, and that
co-operation becomes universal instead of the now pre-
vailing antagonism of interests.

210. Let us take an gdditional illustration. In
wood-chopping the chief point of superiority is in the
rapidity ©f performance. In other gccupations it is
different. Take the case of a clerk or copyist. Here
there are three or tour points of excellence, speed, ele-
gance, legibility @and accuracy. All this does not in

the least affect the principle. The competition may
be for the combination of the greatest excellence in
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each of these propertieS, or it may be, in case there is
enough of the business to divide itself into branches,
for the particular kind of excellence which is wanted
hi the particu|ar branch. There is some Copying in
which speed is of far more jmportance than elegance,
and 'vice versa. It is St|”, in the same manner, to the
mutual advantage of all that those persons shall be
employed in writing, and in each branch of Writing,
who are most expert in jt, because that reduces to
every body the price ©f making out titles to property,
keeping records and the |ike, and as these expenses
enter again into the cost, and consequently into the
price of houses and rent, they enter again into the
price of board, and so of every article, rendering the
competition again co-operative and not gntagonistic.
211. 1thas now, ! think, Peen suiiiciently shown that
competition, under this system of principles, is really
co-operative, and therefore purely beneicent, provided
the two conditions above~stated are Suiiicienﬂy secured;

ﬁrst, that the avenues be open to every individual to
enter gny pUI’SUit according to his tastes without ar-
tgficial obstacles; and, secondly, that there be at all
times labor enough for all.

Every body will, therefore, be naturally and con-
tinually aided, from the common nterest, by every
body around hjm, in placing himself in that position
where he has most capacity t© act, which, as has been
stated, will, in the end, be that glso, if he has the op=

portunity to try himself at different gccupations, for
which he will have the greatest fondness or appetency.

The avenues to emp|0yment must therefore be all open
to all persons. It will be as much to the interest of
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all that they should be g, as it is now their interest to
prevent it.  Now, men wish to jnonopolize certain oc-
cupations which are profitable, because it is to their
pecuniary advantage to do so.  Then, men can have no
other motive for doing so than their preference for
exercising; these occupations themselves, which prefer-
ence must be indulged, if indulged at all, by keeping
out better qualified men, adversely to their own pecu-
niary interests and the interests of the whole commu-
nity around them.

212. Butwhen gntagonistic competition is out of the
way, Similar industrial tastesform one of the strongest
bonds of friendship. 'IN a community constituted ypon
these princip]eS, to keep any person out of his true in-
dustrial position, by conspiracy ©f any sort, would be
both a dishonest and dishonorable act. Hence it fol-
lows that pecuniary interest, natural sympathy with
those of similar tastes, morality, and the sense of honor,
would all conspire to overcome any personal preference
for a particu|ar Occupation such as would otherwise ex-
clude better qualiied men. This combination of mo-
tives will be sufficient to keep = fair and gpen, field for
the contest of merit in every department ©f industry.
In the existing social disorder men gre, for the most
part, thrust py chance into the positions which they

occupy, a@nd the pursuits which they follow.  Nobody
but the man himself feels the g|ightest interest in his

being in that place in which he can make the best use
of his powers. T his position happens to be a fortu-
nate gdaptation to his capacities, the gain is his own.
It is monopolized by him through the operation of the
value principle, or, the benet, if felt at all py the
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public, is so remotely felt that there is no general in-
terest manifested in the matter, and itis according|y
left entirely to chance. Consequently, men, consid-
ered mere|y as instruments of production, are now
emp|oyed as much' at random as the imp|ements of a
farm would he, if a savage, smitten with a taste for
agriculture, had installed himself in the farm-house,
and begun by using the harrow for a hetchel, the hand-
saw for an gx the sickle for a pruning-hook, the rake
for a hog, and so on.  Hence, under the gperation of
the Cosr PRINCIPLE,I1I16 superior excellence of each
individual in that occupation in which he excels, se-
cures his employment in jt, both because that is the
point upon Which competition_bears, and because the
advantage of his being employed in it inures directly
to the benefit of ¢yery member of gociety, by lowering
the price ofthe garticle which he produces, rendering
every one anxious to see him so placed, and ready tc
aid him by every means to place himself there.

213. It has been stated, and partially demonstrated,
that the idea of the |ighility to an excess of human la-
bor is on a par with the gpsolete, notion of an excess of
blood in the human gystem. (161.) With the preva-
lence of a thorough and varied industrial education on
the part of the whole pegple, such as is rendered pos-
sible py the Cost Principle, but the details of which
do not pelong to this volume-with the removal of all
artificial obstacles to the free entrance py all ypon all
industrial pyrsuits-with adequate arrangements for

knowing the wants of al|, and for distributing the pro-
ducts of gJ|, so as skillfully to subserve those wants;

through = scientific azgustment zj supply to demand-

£-
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with that complete removal of the hindrances to the
free jnterchange of commodities now occasioned py the
scarcity and expensiveness ©f the circulating medium,
which will result from the Labor Note as a cyrrency,
converting &ll labor at once into cash, and the means
of commanding the results of all other labor the world
over-with all these conditions, and various others of
less moment, operated by these principles, the infi
nitely varying wants of humanity, perpetually expand-
ing under culture-together with the tendency to rest
and simply enjoy, on the part of those who ¢ap, fostered
by conscious security ©f condition, may be implicitly
relied upon to call into use every degree and qua“ty
of human |ghor, which gny body will be found willing
o render, even down to the lowest grades of skill-
notwithstanding the fact that those who thus come in
as it were last will be best pajd,

214. IVV.-This brings us to the next point' namely,

the Economies of Co-operation and of the [arge
Scale. Of the 'first branch of this subject, the econo-

mies of co-gperation, including attraction, it cannot be
necessary that much should be said. Illustrations
have already been given of the waste of human exer-
tion consequent upon antagonism, and the want of
adaptation between the man and his pursuit. (151,
212.) '"'he genius Of any reader is adequate to ‘filling
up the hideous catalogue to repletion. Equity destroys
antagonism, and opens the way to the performance of
every function in the most economical 5y,

215. The economy resulting upon the performance
of labor ypon the large instead of the small scale is

well understood and highly appreciated, in our present
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stage Of civilization, just se far as the application of
the principle chances to have been made. Itis known,
for example, that a thousand persons can be proijtably
transported at = trip, upon = magnificent steamboat,
from New York to Albany, a distance of one hundred
and sixty miles, at fifty cents for each person, while to
run the same hoat, ©r any boat with like elegance and
conveniences, ten miles, for the accommodation of one
individual, would cost several hundred dollars. Itis
not yet generally understood that the same principle
applied on land may, and will yet, house the whole pop-
ulation in palaces, and cause the masses of mankind to
enjoy an immunity from want heretofore enjoyed by
the privileged classes only.  The glorious truth is not
yet generally understood, that gyery man, woman, and
child may, by a scientific arrangement of the app“_
ances for the production and distribution of \yealth, be

rendered inunitely richer than any, even the most priv-

ileged individual, is new-  After having seen that luci-
fer matches can be manufactured and sold at a penny

a bunch, by carrying on the manufacture as a. business
upon the large scale, the absurdity would immediately
appear—the waste of human exertion would be too ob-
vious to escape attention-if eyery housekeeper in a
large city were to rise each successive mgrning, go out
and purchase 2 few splinters of pine, with a little pot
of sulphur, and manufacture, by the expenditure ,of half
an hour's tjme, from one to a half dozen matches with
which to kindle her fire the following day. 'It is not
so readily perceived, however, as it will be at a future
day, that the absurdity is of the same sort when 75’000
women are engaged da||y' in the C|ty of New York,
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and twice a day, in boiling three quarts of water each
in a tea-kettle. The benefits of |ab0r-saving machinery
are derived from the Operation of this princip|e’ the
essential economy Of the |arge scale. In the isolated
household those benefits can never be gpplied to cook-
ing, washing, ironing, house-cleaning, and the like.
Hence, in the isolated household, the drudgery te which
woman IS now condemned can never be ma’[eria”y al-
leviated. The facility with which these tiresome la-
bors are now performed in the |arge American hotels,
in some Of our charitable institutions, and even in pris_
ons, is a standing irony upon the wretched andpoverty-
stricken arrangements Of our domestic establishments.
Any system Of social reorganization which should in-
volve the necessity of individual or family isolation
would be, therefore, essentially faulty, while, on the
other hand, every individual must be left entirely free
to seek and enjoy as much solitude or privacy as he or
she may choose, assuming for themselves the additional
cost of such indulgence.

216. While the pub“c at |arge have not pushed
their investigations into the wonderful results which
are yet to come from new gpplications of this princi-
ple of economy-in the immense gygmentation ©f
Wealth, leisure, luxury, and refinement to be partici-
pated in py the whole people-Social Reformers have
not failed to do so. Many of them have reveled in
their brilliant jmaginings of the future until they have
become maddened at the stupidity of the world, and
denounce with a Vehemeﬂcel which seems insanity to
their less appreciative fellow-men, the folly and ab-
surdity of eur existing social arrangements.  The folly
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is, however, by no means confined to the Conservative.
The Socialist has proposed ne method of rea"zing the
splendid social revolution which he advocates, other

than combinations, industrial associations, or extensive
partnership interests. The Conservative has rightly

seen N such arrangements insuperable diiliculties of
administration, and a ruinous surrender of the freedom
of the individual. The demand is now yrgent for a
solution of this emproglio. The Cost Principle fur-
nishes that solution in that method of its operation
which I am about to gpecify. Herei.n, then, is the
conciliation of the seemingly conflicting truths of -So-
cialism and Conservatism.

217. It has been glready stated that the individual-
ization or disconnection of interests insisted pon by
us has in it none Of the features of isolation-that there
is, in fine, in these principles, nothing adverse to the

largest enterprises, and the most thorough organiza-
tion in eyery department Of business.  The disconnec-

tion relates to the methods gf ownership and adminis-
tration, not to the gggregation qf persons. Itis ad-
verse alone to sinking the distinction or plending the
lines of individual property, but iN no manner to the
closest gssociation, the most intimate relations, and the
most effective co-operation between the owners of the
interests thus sharply defined. We gjiirm, indeed,
that itis gnly out of this prior and continuous rigid
ascertainment of rights that mutual harmony and ben-
eicial co-operation can ever accrue. ToO obliterate the
lines of individual property and administration is al-
ways and eyery Where to plunge into utter and hope-
less confusion. Such is the sin of Communism. To
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interlock and combine the several interests of a com-

munity so that the will of one party, in the manage-
ment of his gwn, can be overborne by the will of an-

other individual, or any majority of individuals in the
world, or his conduct in the administration of that
which is his, subjected to the authorized criticism of
others, is a species of multiplication in which confusion
and despotism are the factors, and the natural and
inevitable product, in all delicately constituted and
well-developed minds, abhorrenco and disgust. Such
is the sin of all partnerships, Trades' Associations,
and Fourieristic Phalansterian joint-stock arrange-
ments whatsoever.

218. Let it be observed distinctly, however, that in
none of these proposed reorganizations ©f society is the
fallacy to be found in the magnificent amplitude of di-
mensions, the complex variety ©f development, the in-
timate gocietary life, the general prevalence of wealth,
luxury, and refinement, ner in the indispensable postu-
latum of universal co-operation. All this, and more,
lies hid in the womb of tjme, and the hour of parturi-
tion is at hand. The futi”ty of all these schemes of
social regeneration iS to be found alone in the want of
individualization as the starting point’ the perpetua]
accompaniment, and the final development of the move-
ment, and the faijyre to discover that in harmonious
juxtaposition with the complete severance and gppa-
rent gpposition ©f individual jnterests, lies the most
liberal, perfect, and all-pervading system of mutual
co-operation, developed through = process almost ridic-
ulously simple-the mere cessation of mutual rgpbery
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by the erection and observance of a scientific measure
of price and standard of gquivalents.

219. A single illustration will render clear the yay
in WhiCh, out of the limitation of all price to the mere
cost of performance and production, grows the tendency
to aggregation, and the doing of all work upon the
large, and thereby upon the economical scale-but
without partnership interest .or Combination in tw
technical sense of that term,-11: dlferlng from Co-

operation. (49, 50.) Take the case of an Eating-
house conducted ypon the Cost Principle. I fifty,

one hundred, or five hundred persons €at at the same
establishment, the economy is immense over providing
the same number of people with the same style of liv-
ing N ten, twenty, or one hundred geparate establish-
ments. Hence the |grge and elegant eating saloon,
with cleanliness, order, artistic gkill, and abundance,

in the preparation ©f food, is = cheaper arrangement
than the meager and ill-conditioned private table.

The general facts in this respect are too well known
to require to be Specica”y established. In the Eat-
ing-house, as it now exists in [arge cities, the economy
here gpoken of is actually secured, that js, each boarder
is fed at less actual cost than he could be in the iso-
lated household; but the saving thus effected does not
go into the pocket of the poarder, nor acerue in gpy
manner to his henet. On the contrary, he is ordina-
r||y Compe”ed to pay more than it would cost him to
Supp|y himself at home. Hence, there is no generaj
and controlling influence of the eating-house system to
call the population out of their private establishments
and induce them to |iveupon the large scale, at public
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saloons. There are conveniences and agreeable fea-
tures in that mode of life which address themselvés to
certain classes of persons, bachelors with ample means,
merchants whose business is at a distance from their
homes, travelers, temporary citizens, etc., which over-
balance the repulsion of enhanced price, and supply
these establishments with a giyen amount of custom.
They fail, however, on account of that enhanced price’
to break yp, as they would inevitably do if the price
were much less instead of greater, the isolated house-
hold system of Cookery’ which is now one of the primary
causes of the ynmitigated drudgery and undevelopment
of the female sex.

220. As stated, then, the saving from the |grge
scale now actua”y takes p|ace, as it would do under
the true system of administration, but instead of going
to the benefit of the boarders at the establishment,
it goes first in the form of profits to the keeper of the
house, then in the form of rent from him to the party
who owns the hguse, and, finally, it is probable, in the
form of interest from the owner of the premises to the
money-|ender, who has loaned the Capital to construct
it, while at the same time the operation of the prin-
ciple is restricted, and the amount of the Sa\/ing di-
minished, by the causes which prevent the population
generally from resorting to such establishments.  Un-
der the gperation of the Cost Principle all this is re-
versed. Nobody stands between the boarder and the
saving Which grows naturally out of the economical
tendency of the large scale.  Nobody receives the
benefit but himself. The keeper of the house makes

no profit, but is paid simply an equivalent for his la-
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bor, according to its degree of burdensomeness or re-

pugnance_less’ if it is less repugnant, than an attend-
ant on the tables, or = cook in the kitchen. The owner

of the house receives no rent, in the nature of prq/it
but merely the wear and tear of the premises--the cost
of maintaining them in an equally good condition (241 );

and, finally, there is no money-lender, levying an ad-
ditional contribution for the supply of a circulating

medium so scarce and _expensive as to be Capab|e of
being monopolized. Hence, whoever lives at an Eat-

ing-house managed upon the Cost Principle, lives
either at a much chegper rate than he can live in a pri-

vate gy, or else in a much better style, or else with
both of these elements of attraction combined. Hence,
again, there is a potent influence under that principle,
operating upon the whole community to draw them out
of their present solitary and poverty-stricken house-

hold arrangements, INto a |arger sphere ©f elegance,
comfort, and refinement, while at the same time their

full freedom is preserved to remain as they are, at their
own cost. The seeds of a great social revolution are
p|anted, while no prejudice is shocked. There is no
pledge demanded, ne premeditated concert of action,
no sudden overturn or derangement Of social habits, no
enforced conformity, ne authorized gspjonage and criti-
cism. The change is eifected gently, gradually, unob-
trusively, and considerately toward g|liexisting habits

and feelings.
221. Nor is the social revolution thus foreshadowed

less radical and entire than that which is aspired after
by the most advanced of Social Reformers. It differs
in the ‘fact that it is a natural growth from simple
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roots implanted in the common ynderstanding, in the
form of principles or mere suggestions ©f honesty-not
a splendid and complicated 2 priori arrangement of
details as a great work of art. The same principle
here illustrated with reference to the Eating-house,
app”es of course to the Public Wash-house, to the
Infant School, o- Common Nyrsery for the professional
rearing, training, and development ©f children, and to

every other advantageous arrangement ©f societary life.
Relieved of the burden gf cooking, washing, and nurs-

ing, except as her tastes lead her to participate in one
or other of these pursuits professionally, it becomes

competenthto woman t© €lect and yary her career in
life with® as much freedom as man. Then, and never

until then, can woman become an |ndividual herself,
instead of a. mere hanger-on upon the destinies of an-
other. Then, and not until then, can the intellect of
the woman be developed so as to form the appropriate
counterpoise to her aiectionate nature. There is not,
in our existing Societyl one woman iN a hundred who
knows as much at the ageef; forty as she knew_ at
twenty. Confined, for the most part, to the same nar-
row circle of household ajfairs, with children, nurses,
and housemaids as her gssociates, she Shri§rS men-

tally instead of expanding, and comes 'dually to nau-
seate, and to gbject With sjckly fastidiousness to those

changes in her condition which are essential to her
emancipationl Hence it is On|y in the rare case Of
highly endowed and well-developed womanhood, that
the Social Reformer meets the hearty sympathy of the
sex in those plans of domestic amelioration which are

indispensable to the assumption by her of that rank in
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the social hierarchy for which nature has disposed her,
and which, despite of herself as it were, she is des-
tined to attain.

222. Again, when these several domestic functions
are performed severally upon the |arge scale, addi-
tional conveniences will be found to arise from com-
bining the Eating-house, the Laundry, the Nursery,
the |ying-in Department, etc., etc., iN one unitary
edifice, and conducting the whole ypon 2 plan not in-
ferior, perhaps, iN magnificence and extent to the Pha-
lansterian order of Fourier. It is not my purpose to
trace out these ulterior developments of the principle.
The social phiiosopher WI”, from this poin[' do that
for himself. However magnificent may be the scale
upon which the social grder, growing out gf these prin_
Cipiesl shall 'fina”y adjust itseif' there will be in it al-
ways the marked distinction from every Social Reform
heretofore pr()posedl that every grand pub“c undertak-
ing, whether it be an Eating Establishment to accom-
modate several hundred persons or families, = Hos-
pital, a Public | gundry, = Hotel for the accommoda-
tion of travelers, = Factory, =2 huge Workshop, =
Plantation, the complicated arrangements ©f trans-
portation and navigation, or, finally, the Phalanstery

itself, combining every convenience, and all the func-
tions of social life on the most extended gcgle, will still

be a strictly individual enterprise, the outbirth of the
genius and activity of a gingle mind. Hundreds of

men and women may be engaged in the administration,
some of whom will be at the head of the various de-

partments, but all of them rigidly subordinate to the
grand design of the projector, who will be the despot
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of his own dominions, exercising, nevertheless, a be-
neficent despotism, wherein the highest and best ex-

pression ©f himself, wrought out in his work, redounds
equally to the good of all others who are related in gy,
manner to the transaction--a self-elected governor Of
mankind, by the divine right of genius or superemincnt

ability to excogitate and perform. At the same time,
whoever evinces the higher grades of inventive and or-

ganizing talent, will have the command freely of the
requisite capital to aid the execution of his designs,
limited only by the aggregate amount of syrplus capi-
tal in the community as compared with the number of
such beneficent enterprises on foot. This effect will
result from the fact that, under the gperation of the
Cost Principle, capital of itself earns nothing, and
hence that all persons in the Community who have sur-
plus accumulations of wealth, will prefer that such ac-
cumulations shall be intrusted tg, and be administered
by, those persons who demonstrate the greatest capa-
city for doing so, in that ,y5y which will contribute
most to theipub”c welfare; a benefit in which the own-
ers Of such capital will participate a|0ng with the whole
public-in addition to their right to withdraw their in-
vestments in such installments as they may require for
their own use. The ideas involved in this paragraph
will be further developed- in the next chapter, in treat-
ing of Capital and the * \Wages System." (230, 249.)

223. It follows, then, that py the simple opera-

tion of Equity, attractive industry is secured, co-
operation is rendered beneicent instead of destructive,

all the economies are effected, and this still with a com-
plete preservation, on all hands, of Individuality and

s
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the Sovereignty of the Individual. Co-operation is
rendered universal py the same means, speculation is
banished, antagonisms ©of all sorts are peuytralized, =
complete Adaptation ©f Supply to Demand is for the
first time in the world rendered practicable, and man-
kind enter ypon a career of harmony, deve|opment’ and
happiness which the experience of all past ages has

been but a painful preparation t© enjoy by strong con-
trast, as dark shadows relieve the |ights upon the can-

vas of the painter. Let the man or_the woman who

desires to participate in the work of installing the
Reign of Harmony, put his or her hand to the work.
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CHAPTER VII.

CAPITAL, RENT, INTEREST, WAGES, MACHINERY, ETC-

-224. Ir remains to point out more gpecifically, the
operation ©of the Cost Principle upon Capital, Rent, In-
terest, Wages, and Machinery’ with the true relations
of these matters to labor.  Serious guestions have been

raised, in the recent discussions ypon reform, upon all
of these gsubjects, and innumerable diiiiculties have

been felt in arriving at any satisfactory adjustment of
the points at issue. It has been seen that capital or
wealth already accumulated, is one element in the ac-
cumulation of additional eglth, and hence it has gp.
peared to be equitable that such capital, or rather the
parties to whom such accumulated wealth pertained,
should have some share in the new gccumulations, in
the production ©f which their capita| has been instru-
mental. In other words, it has been seen that wealth
loaned to and employed by another, is a real benefit to
that other, and the question is forcibly asked, why,
then, should not the porrower, in justice, remunerate
the lender to the extent of the benefit received, or, at
least, to the extent of some part of that benefit? This
question has mever been gatisfactorily answered, and
can never be answered so long as value, or benq/|t con-
ferred, is recognized as a basis of remuneration or

price. Butwe have seen that price rests, according
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to the true principles ©f science, wholly upon = difer-
ent hasis, and that benefit conferred is no ground of

claim whatsoever.
225. As this distinction between the true and the

false basis of price is one of great importance to the
solution of the guestions now about to be treated of, |

shall be pardoned for stating it again, and, if possible,
rendering it still more obvious. All commerce has
heretofore been conducted ypon the idea of an ex-
change ©f equivalent bengits. This is what has been
denominated the Value Principle, which has been
shown, as well py an gnalysis of the principle itself as
by the pernicious consequences resulting from its ope-
ration, to be essentially erroneous.  The basis princi-
ple of true commerce s, on the contrary, an exchange
of equivalent burdens. No amount of benefit confer-
red py one human peing upon another giyes the slight-
est title to remuneration, provided the conferring of
such benefit has cost nothing to the party conferringit.
"o impart pleasure, and to shed an atmosphere ©f hap-
piness in every direction, is the true life of all refined
and well-developed humanity. To [evy tribute as a
consideration for the exercise of one's own higher na-
ture, is to profane the most sacred things, Itis true
that the conferring of benefits does, by a natural effect,
quicken the tendency to confer benefits in retyrn, and
in this manner to produce reciprocity; but that ten-
dency s stronger N proportion to the absence of all
claim to such reciprocity. Price, relating solely to
what can be gppropriately claimed, has, then, no basis
in benefit conferred. Hence, there is no justication
whatever for interest or rent on capital, in the fact
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that the loan of capital confers a benefit ypon the bor-
rower which he would not otherwise gpjoy, Whatever
basis there mgy be-and we shall gee presently, that
there is a basis for a price, iN some cases, for the use
of capital-it is not the benefit conferred, and the price
must not be measured in gny manner whatsoever by
the amount of that benefit.

226. Another argument is used on behalf of those
who defend the participation of capital in the results
of labor, with no clear distinction, apparently, between
it and the one above stated, in the minds of those who
employ it.  Itis said that if 1 have property which 1|
have accumulated by my labor, and you desire the use
of it to enable yq to accumulate property for yourself
more rapidly than yoy could otherwise (g, and I forego
the use of it for your sake, and to my own deprivation,
that I gught to be repaid for the sacrifice that I make.
This position is r|g|d|y correct. Itis mere|y one form
of statement of the Cost Principle itself. It is a state-
ment that the sacrifice made, the burden endured, or
the repugnance overcome on the part of the party mak-
ing the |pan, is a basis of price. It should be ggjd, to
make the statement complete, that such is the basis,
and the only basis of price, so as to exclude entirely
the mixed consideration of sacriice endured by the one
party, and benefit conferred ypon the other.  All just
price is in the nature of indemnyicationfor damages.
If no damage is incurred, ne matter how enormous the
benefit conferred, there can be no just price, and if the
damage be ten times the amount of the pepefit, the
extent of the damage is nevertheless the measure of

the price. Hence, the Cost Principle does not arbi~
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trarily decide that there shall be no price for the use

of CapitaL or even that the price shall be extreme|y
low. It S|mp|y determines when a price -is allowable,
and furnishes the standard py which the legitimate
amount of the price may Pe ascertained. It sides with
neither of the combatants ypon the question, as the
question has heretofore been discussed, but comes in
between them and points out a new line of demarka-
tion between the right and the \rong of the matter.
227. This new line of demarkation yng with the
amount of sacrifice which the owner and lender of ¢
ital yndergoes N depriving himself temporarily of the
use of jt, no regard whatever heing had to the amount
of benefit which the borrower mgy, derive from it.
Hence it follows that all surplus capital-capital which
the present convenience of the owner does not require
for use or Consumption, and which can be intrusted to
the administration of gnother,.without more risk than
would be incurred py retaining it in the cystody of the

owner (230)-W|” be open to loan, without price in the
form of interest or rent. The element of risk is an-

other grolmd upon which interest is defended. Just
so far as augmented risk is actua”y incurred by a. |Oan,
it js, in fact, = legitimate element of price, being part
of the cost or burden jmposed upon the lender. It will

be shown, however, presently, that by the gperation of
these principles, risk will be reduced to a minimum-

to those inevitable, possible contingences which may at-
tach to the existence of wealth as well in the hands of

the owner as gny Where else. Hence all capital which

is a positive surplus over present necessities, will be
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loaned-the moral and pecuniary security being ample
-without price. (230.) ’

228. But then the gpjection arises, that the real
sacrifice made py the |ender in depriving himself of the

use of capital, 2= Of money, for example, under the ex-
isting régime, is precisely measured py the amount of
interest which can be obtained for it in the market;
since py lending it without interest he is surrendering
the opportunity to accumulate that gmount, and hence
that the new rule comes back practically to the same
thing as the old one. The fg|lacy of this objection
would be quite obvious except for the perversion of the
moral sense induced by the Corrupting influence of the
system in which we live. As it is, it may be neces-
sary t© probe it and expose it- It can be no gacrifice,
itis no burden, it costs nothing, to the honest man, to
surrender the gpportunity which the wants of others
confer ypon him, to force them to gjive to him what he
is not entitled to receive. It has been shown that he
is entitled to receive nothing upon the ground of their
wants, or the consequent benefit ‘or relief which the
loan will confer. The argument is this: | recognize
that, in a transaction which | am about to have with
you, the limits of ny just demand against you are the
same as those of the amounts and claims which I
am about to syrrender; but then 1 find that among
other things | am about to surrender an opportunity
which circumstances have placed in my power to cheat
you out of a thousand pounds, and I wish thereupon to
augment my demand by that amount. Do you not
perceive that 1 |mmed|ate|y forfeit all title to the ap-
pellation of an honest man? Do you not perceive that



nmvr, mrrzansr, was:-:'s, MACHINERY, arc. 191

the case is the ggme, if I first recognize that the price
I can justly charge you for the use of capital, is the
sacrifice which it costs me to part with jt, and I then
propose to include in that sacrifice the chance of get-
t|ng from some one else more than the just price‘?

229. Risk is stated py all writers on the subject as
one of the grounds on which Interest or Rent on Capi-
tal rests, and I have admitted that it is a good ground
of price’ just so far as the risk is augmented by the
loan. Even in the existing order of gociety, however,
it frequently happens that capital invested in the hands
of another party, is rendered guite as secure as it would
be in the Custody of the owner. Itis possib|e, by bond
and mortgage ©n real estate, for example, with an ample
margin of value, to render the risk positive|y less than
would be incurred py the owner in hoarding his wealth
in his own strong box, or entrusting it to his banker.

The risks of |OS|ng property are iN some respects the
same, Whether the owner retains it himself or permits

it to go out of his hands; in other regpects the risk is
greatly enhanced, in the present state of things, by
ceasing to guard it personally. Some risks, from the
accidents of nature, are perhaps such that they can never
be foreseen and guarded against by any arrangements

whatever, let the groperty be where it 5y These, if
there are sych, make no basis of interest or rent on the

capital when |oaned, as it is a cost which the owner of
the property must endure in gy event. Other risks,
dependent on the accidents of pature, are Capab|e of
being estimated with suiiicient precision to be covered
by insurance. These risks again furnish no basis of
interest or rent to be charged onr the porrower, unless
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the property is going to be employed iNn a more hazard-
ous way. IT so, the gugmented rate of insurance falls
equitably upon the borrower, and marks precisely the
extent to which this element is the basis of price. Fi-
nally, risks are incurred, now, by the chances of gpecu-
lation which attend nearly every use of capital, and by
the prevai”ng habits of dishonesty which grow out of
speculation, the want of any known standard of hones-
ty, the general prevalence ©f poverty, distress, and com-
mercial revulsions, together With the consequent want
of security of condition-in other yords, out of the want
of any knowledge i the public mind of what honesty is,
and the want of such conditions of the individual as
render honesty possible. Under the gperation of the
Cost Principle speculation is extinguished, and the dis-
honesty which grows out of that root is extinguished
along with it.  Poverty, pecuniary distress, and com-
mercial revulsions will cgage, and a general security of
condition will be achieved; and aglong with these changes
Will cease the temptations and constraint of circum-
stances, Which force men now into dishonest practices,
against the protest of their consciences, and to the abso-
lute loathing of the real man within. An exact standard
of honesty will exist in the mind of g\ery one.  Public
sentiment will become as stringent in relation to the
right and wrong ©f every commercial transaction, as it
is now in regard to bribe-taking and perjury ; and,
finally, every man, woman, and child will be a banker,
with a reputation to preserve untarnished, as the sole
condition of enjoying merely commercial gdvantages and
facilities, worth more than the most unlimited credit in
the existing order of commercial aHairs. Dishonesty,
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therefore, Will cease along with the cessation of gpecy-
lation or profit-making, and with the jnauguration of
these new princip|es of society. It is a fruit which
grows upon the tree which is now cultivated, not upon

that which we are proposing to p|ant.
230. It follows from these considerations, that all

that class of risks-now by far the most considerable,
which arise out of the contingencies of speculative com-
merce and the prevalent dishonesty of commercial na-

tions-disappear, se scon as true principles are iN gpe-
ration. Hence they cease to be taken into gccount, as

a basis of interest orrent on capital. The lender lends
with entire confidence, resting upon the security of the
property loaned-which will remain in some form, al-
ways on hand to meet his demand-the actual risks
from the accidents of nature being covered, so far as
practicable, by i-nsurance.  He recognizes in principle
that his capital earns nothing; hence, ifitis surplus with
him, that jg if he desires to make no other present use of
it than merely to preserve it, it becomes at Hrst imma-
terial to him whether it remains in his own custody or
in the cystody ©f = friend, while, in the second place, it
is a relief to him to be freed from its administration
in the intermediate time; and, finally, he will e, along
with all the rest of the community, > participant in the
benefits which will result to the whole pyplic from
having it occupied in any enterprise conducted ypon the
cost principle. Hence again it follows, as stated jnthe
preceding chapter (122), that "whoever evinces the
highest grades ©f inventing and organizing talent, will
have the command, freely, of the requisite capital to aid
the execution of his desigﬂsl limited 0n|y by the aggre-
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gate amount of syrplus capital in the community, as
compared with the number of such benecent enter-

prises on foot."

231. Itis nevertheless trye, that under the gperation
of these principles there are circumstances in which the
use Of capital is fairly a matter of price, Such is the
case Whenever the capital loaned is not a syrplus above

present needs, and when, consequently, to make the loan

at all is to postpone ONe's own present enjoyment, and
hence to endure a sacrifice-to assume cost. It is the

same with labor done for gngther, at a time when it is
an inconvenience to perform it. To render this dis-
tinction, and also the difference between the operation

of true princip|es and of the present false princip]es’
more ObViOUS, let us assume an illustrative case.

Suppose twenty families of emigrants landing in
Oregon. Al need houses forthwith. But houses for
all cannot be built at once. It is assumed, now, that

it is morally -and economically right, that those who

are willing to give the largest amount of their present
wealth, or future labor for the assistance of the gthers,

should have their houses built first, that the enhance-
ment of price in consideration of credit is in the nature
0finterest, and hence that interest is right.

The answer is this: Cost has its positive and npega-

tive aspect. It includes, 1. Active performance of

painful labor; 2. Passive suffering, sacrifice, depriva-
tion, er endurance. Under this second head I |egiti-

mately charge = price for the surrender of the use of
capital (my labor peing also capital), at any time when
it would be rea"y advantageous to me to use it for my-
self; but the exact measure Of the price of such sur-
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render is the ambunt of that sacrifice-not the amount
of the benefit which I shall confer on another py mak_
ing it 1tis |egitimate that the party who postpones
building at a sacrifice to himself, for the accommoda-
tion of gnother, shall charge an enhanced price. So
far we seem to gq toward admitting the basis of inter-
est, Which is assumed. This enhancement of price is
entirely diferent, however, from interest on money, as
now iN use. Such as it is’ it is not 0n|y entire|y har-
monious with, but is ghsolutely demanded by, the Cost
Principle, the foundation of the charge being the cost
or pain endured.

232. You are r|ght in assuming that, in the case
put, an enhanced price should be charged. You are
wrong in assuming that the measure of that enhanced
price is the amount of present wealth or future labor

which the several parties are respectively willing to
give t© obtain the accommodation.  Those parties will

be willing to give most, Who stand most in want of
shelter; in other ords, those who would sufer most
from peing unhoused; in other words, again, the weak
and feeble, the jnvalid, the unprotected women and
children. They are willing to give or promise most,
because their wants are greatest; in other words, be-
cause the value to them 'of comfortable shelter is
greater than it is to the robust and enduring. This,
then, is the value principle, or the supply-and-demand
principle as it is sometimes called-the false principle
of commerce Which now prevails-1-the antipodes of the
Cost Principle-the true principle ©f commerce, Which
will prevail under the rejgn of Equity.

233. Let us see now the app”ca_tion of the Cost
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Principle to the case in hand. An 'enhanced price is
to be charged by those who postpone their own accom-
modation, but that enhancement is measured by the
amount of sacrifice or inconvenience suffered. Con-

sequently the stronger, the healthy, and those most
accustomed to hardships, will postpone their own ae-
commodation for .less gugmentation ©of price than oth-
ers, and the weak and gyffering will be housed first, as

they ought to be morally, and at the cheapest rate,_as
they ought to be economically. A false principle al-
ways puts on the guyise of a true principle. Hence,
both the Value Principle and the Cost Principle prom-
ise_ the same thing-and will begin by building the
houses of those who are in the greatest want first; but
the Value Principle robs the weak for whom it pyjlds,
during the process, and then builds more magnificently
for the strong, making hewers of wood and drawers of
,water of the weak forever afterward. It is again seen,
therefore, that the Value, or Supp|y and Demand
Principle is the essential element of the civilized can-
nibalism which now prevails, and the Cost Principle
the essential element of true or harmonic relations
among men.

234. There is still another ground upon Which a de-
fense of interest is set up. Itis said that trees grow,
or, in other words, that property has a natural tendency
to jncrease, and hence that a smaller amount of property
in hand now js ypon natural principles, worth as much
as a'larger amount to come iNt0 possession one, two, or

three years hence, and hence, again, that | ought to
receive more in payment of a debt which is postponed’

which is again in the nature of interest.



nam, Inrnnnsr, wacns, MACHINERY, Ere. 197

It has been stated that in the case of a real incon-
venience occasioned py a delay, = price is equitably
paid. That admission does pot, however, affect the case
now put. Cases must 'be distinguished. It is not tl'ue
that all wealth increases naturally by time. Some does
so, While other kinds deteriorate. Let us apply_the
principle, however, to the case of an actual increase.
It is a consequence Of the Cost Principle that natural
wealth bears no price, consequently the increase of
natural wealth bears no increased price. Forexample;
if cattle increase natura"y upon the open prairie, and
no human labor is bestowed ypgn their cgre, they are
the common wealth of all mankind. If a given amount
of labor is bestowed ypon the care of a drove of one
hundred, that amount of |ghor, or its equivalent, is the
|egitimate price of the drove. If then a drove of one
hundred and fifty can be'cared for jyst as well py the
same |abor, the |egitimate price of the |arger drove will
be precise|y the same as that of the gmaller, for not
‘valuebut cost is the |imitof price_ Hence, under the

Operation qf the Cost Princip'e' there is no sacrifice to
mein postponing the receipt ©f property due me, on the
ground of its prospective natural increase, for, if there
is no human _|abor added to produce the increase, the
price remains the game, and I can at the future day
purchase the |arger quantity at the same rate as |
should now giye for the smaller.  And again, if human
labor contributes to the jncrease, then it is not natural

or spontaneous increase, and there will be an gugmenta-
tion of price; but in that case the augmentation will be

mere|y a precise equiva|ent for the human labor so be-
stowed, so that it becomes entirely indifferent with me
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whether I have the property now in possession and be-
stow ypon it the pecessary labor myself, or whether it
remains in the possession ©f another, who bestows the

labor, and to whom, at the expiration ©f the term, ! give
merely =~ equivalent, that js, an equal amount of labor
in some other form. Hence, while there jg under the
auspices of the Value Principle, which now governs
property relations, an apparent sacrifice from the post-
ponement ©f payment, o~ the ground of natural increase,
there is no ground of sacrifice, and consequently no basis
for interest, under the Cost Principle.

235. 1 anticipate an objection like this. What is
said here of natural wealth gypposes an abundance of
that gpecies of wealth. What is said of the cattle on
the prairie may be all right if there are enough cattle
for all.  But so soon as a scarcity occurs, Will any one
who has possession of a drove divide with others for a
due proportion of the labor he has bestowed upon it?

This is a mere question as to what men will do un-
der the pressure Of temptation to do wrong. It is
clear that the gnly right the individual has to the drove
more than others results from the labor he has be-
stowed ypon it. That makes it his property. He
can refuse to dispose of it if he requires it for his own
use. |If he does dispose of it the iust measure Of price
is the amount of labor bestowed. As he cannot aug-
ment that price’ if he acts iustiy, by retaining it while
pressed by the wants of others to dispose of it, the
temptation to retain more than he requires for his own
wants is removed. There is no motive left to act

against his humanity, and as humanity is an element
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in the nature of gygry man it will of course act to in-
duce him to dispose ©f what he can gpare.

236. Still the gbjection is not fylly answered with-
out this additional statement. It is gagy to act ypon

the true principle, that js, there is less temptation to
deviate from it just in proportion to the prevalence of
general abundance, and the complete adaptation of
supply to demand; but, on the other hand, the greater
prevalence ©f abundance, and a more perfect adapta-

tion of gypply to demand grow directly out of the adop-
tion of the principle. The exercise of the principle

will create the agtmosphere in which it can itself live
with a more and more perfect life. A false principle
now prevents the development and proper distribution
of wealth. It is no impeachment of the true principle
that, under the pressure Of want created by the false
one, there is a strong temptation to act in turn ypgon
the false instead of the true one.

237. 1t will be geen, then, that aIthough the Cost
Principle allows sometimes of an gygmentation of price
on the ground ©f a delay ©f payment, such augmenta-
tion is quite dilferent from interest on money, as now
understood. It js nevertheless, the spice of truth,
contained in the proposition that delay is a sacrifice,

which gives plausibility to this argument for interest.
238. Interest differs from g4y such augmentation

of price, 1. Because it relates to the value or benefit
of the accommodatlon to the receiver, and not tothe
sacrifice or cost to the grantor. 2- Because it goes by
rule, and even when it professcs to be based on cost,
does not individualize the cases of real sgcrifice, appa-
rent sgcrilice, and no sacrifice.” 3. Because it claims
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to be pased, in part, on the natural increase of wealth,
whereas all natural wealth, and consequently the in
crease Of natural wealth, is no |egitimate basis of price
whatsoever.

Every one must admit the essential jystice of the
Cost Principle in its primary statement, namely, that
as much pyrden as you take for gy sake so much am
I bound to take for yoyr sake. The |ggical conse-
quences Of that admission sweep all interest out of ex-
istence so far as interest is an admission of the right
of Capita| to accumulate more Capita]y and vindicate
the claim of all mankind to the equal enjoyment of
every species of natural wealth.

239. The reader must distinguish well between cap-
ital jtself, arid the capacity of capital of itself to make
additional accumulations. The Cost Principle makes

no attack ypon capital. It recognizes capital as the
legitimate accumulations of labor. It simply denies

that capital itself has any |egitimate power, When not
used py the owner to accumulate more cgpital for him.
But what, cries the fat citizen who lives on his rents.
and whose ideas are steeped in the actual routine of
commerce, What is the use of capital which produces
no income? It is of yse, my good friend, simply for
the purpose Of being used. It is of use in the same
manner, and for the same purpose, s honey accumu-
lated in the hive is of use to the bees. Honeyis made
for the purpose Of being consumed. From the time
the bees cease to work, their store of wealth, ceasing to
augment, begins to decrease. No contrivance has ever
been hit ypon among them by which the hopey itself
should go en making mere honey after the bees retired
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from business. Hence, among bees, the rich do not
become richer, nor the poor poorer, except IN Propor-
tion as they work and eat. Under the gperation of
the true princip|es of industry and commerce the same
will be true of mankind. Accumulations of wealth

will be an ghject of ambition then, as now, because, so

long =s they last, they will exempt the owner from toil
if he chooses to be exempt. The man who has wealth

will be in the condition of a man who has done his

work.  He can gcquire Wealth through his ewn |abor,
or through donations, bequests, or inheritance from
friends. His capital will be invested in houses, shops,
machinery, improvements upon lands, the Labor Notes
of others, in every thing, in fact, which is |egitimately
property, precisely as now; but such investments will

bring him no rents, profits, o interest, as an augment-
ation of his capital. Whatever he withdraws, converts

into a consumable ghape, and consumes, Will be so far
a diminution of his capital stock, as it will be obvious
to every candid mind that it should.

240. Let us look a little more specifically into this
Opera‘tion of the principle, as relates to. the rent of
lands and houses, thc use of machinery, and the like.
We have glready noticed the eB'ect as relates to the
price of land when sold. (82.) On the same grounds
there gtated, and elsewhere jllystrated, the rent of

lands is nothing, provided they are maintained in as

good = condition, in all respects, as that in which they
were When received py him who hires them. If the

owner maintains them in that condition, manuring

them, fencing them, etc., then the rent is the equiva-
lent of the cost of dging se- If the hircr pyts the lands
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in a better condition than they were in when he re-
ceived them, the price is due from the owner and
renter of the lands to him, inverting the present order
of payment, and is measured py the cost of such aug-
mentation of value. Sp, if the owner sells the |gngs,
it will be remembered that the price is the cost of the
successive gygmentations ©f value ypon the soil since
the land was in its natural state, and which still remain
with it.  Hence it follows that not gnly is all specula-
tion in land extinguished, but along with it all temp-
tation to monopolize the soil.  There is no advantage
in owning land which one does not want for his present
uses, except this, that one may foresee the probability
of his requiring = particular !ot for his subsequent pri-
vate occupation’ and may, for that (gag0n, desire to
retain the control of it, or rather the right which own-
ership confers to resume the control of it at a future
time. The ownership of the disposable improvements
or augmented vaiue upon the soil may also be as con-
venient an investment for one's gyrplus wealthvas 4py,
other, since that can at any time be converted, by sale,
into consumable property, to supply his wants. On
the other hand, there is no advantage on the part of
him who cultivates |gnd, in owning the |and, over hir-
ing it of another, except iN the permanency ©f his ten-
ure. As a mere tenant, "® may be required to remove
at the expiration of his term for the convenience of
another, but so far as the prohtableness ©f his occu-
pancy 1S concerned, it is precisely the same whether
he owns or hires.

241. As relates to the hiring of houses and struc-

tures of all gorts, the operation of the principle is thi
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same. The rent iS a mere equivalent of cost to the
wear and tear of the premises. IT the tenant keeps
them in thorough repair, se that there is no deprecia-
tion of value, the rent is zero. If, on the other hand,
the deterioration is suifered to gg on, the annual amount
of that deterioration, as averaged upon the term which
the property may last, is the annual rent, so that when
the property iS worn out the owner will have received
a full equivalent for jt, and have kept his capital good
by other jnvestments, or have consumed it in supply-
ing his own wants. Suppose, for e)(amp|e7 a'house
upon 2 money Calculation (all such calculations will be
finally resolved into hours of |ahor, or pounds of corn),
costs ten thousand dollars, and is estimated to be ca-
pable of lasting two hundred years, the annual rent of
it will then be fifty dollars per annum.  The owner of
auch a building will then have an annual income of
fifty dollars per annum in addition to his earnings from
his own |gbor, which he will consume if he chooses, and
at the expiration of the term of two hundred years the
whole will be exhausted. If he owns such a property,
and wishes to consume it more rapidly, he can sell it
to such persons as Wish to preserve their capital, and
use yp the proceedsl It follows that the more perma-
nent the structure the less the rent, so that buildings
capable of defying the inroads of time, stone structures
and the |[ike, for example, will command no rent at
all. Still this is perfecﬂy harmonious, since such edi-

jices are a safe means Of investing capital, which really
earns nothing let it be invested where it p5, and

which can be reconverted at gy time into consumable
property by sale.  \Where capital earns nothing selling
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is just as advantageous as renting, since renting is re-
ally selling piecemeal, instead of in the gr0ss.  Hence,
under those circumstances, it is no objection to the
purchaser, who has capital to invest, that the stone
house will pring ne rent.

242. But it may be gbjected that if persons were
able to hire stone houses free of rent they would not
hire others of a more perishable material. Clearly
not, if there were enough of the more permanent ones
to Supp|y the demand. If there were near|y enough7

the less permanent, @a1d consequently more expensive
ones, would be less rentable and less sgleable, and

would therefore oE’er a less secure investment for the
capitalist. Hence, again, the tendency of this gpera-
tion of the principle is to force the capitalist to build
indestructible edifices, and, fina||y, to house the whole
population free of rent. Is that consummation to be
deplored? But at that point, urges the objector,
houses cease to be galeable; hence they cease to be
property convertible into consumable products, and
there will no longer be gny motive with the possessor
of surplus wealth to construct houses at all. Precisely
so. But that point is just the point at which all the
houses that are required by the whole pegple have been
already built. Is there any calamity in ceasing to
provide a supply when there is no |onger any demand 'l
It will be high time, then, that surplus capital shall be
invested in other provisions for human wants, in loans
to genius for the Working out Of new designsl and the
like. There need be no fegr, with the ever-rising scale
of luxury and refinement, that there will occur gny
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glut of the aggregate demand for such syrplus accu-
mulations.

243. The operation of the principle is again the
same With reference to machinery, and hence the Cost
Principle settles triumphantly, as nothing else can,
this, the most vexatious question perhaps of modern
economical science. The machine earns nothing. The
capital invested in itis mere|y kept good for the owner.
The dividend due to the machine is solely the wear and
tear of the machine. Hence machinery ceases to work
against the laborer, and pegins to work exclusively for
him.  Every member of community comes at once to
participate equally in all the advantages ©f every labor-
saving process. Wealth has no |onger any monopoly
of those gdvantages. Cost being the limit of price,
the price of every product is reduced to every pur-
chaser py just so much as the cost of its production is
diminished py the aid of machinery. Hence machinery,
like competition, now the enemy Of the |aborer, will be
converted into his co-gperating servant and most eiii-
cient benefactor. (159, 163, 208_)

244. 1 must not gmit, before C|osing this chapter, to
notice the remaining ground upon which the habit of
paying interest on money, and Consequenﬂy rent on
capital, now rests, and along With it the power Of cap-
ital over |gbor-namely, the scarcity and expensive-
ness of the circulating medium hitherto in use. There
is not gnough of the so-called precious Metals to serve
the purposes of commerce as a proper medium of ex-
change, their intrinsic value and insuiiicient supply
making them the Subjects of m0n0p0|y in the hands of

the money-dealers. This point has been already ad-
18
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verted to, and the remedy shown to be the substitution
of the Labor Note. (77.)

245. 1t will be gppropriate now also to gay a few
words in relation to the capacity ©f the individual La.-

bor Note to expand into a general system ©f currency.
As that capacity depends somewhat ypon the preva-
lence of confidence consequent upon 2 general habit of
honesty in the community, it could not be so favorably
presented until the power Of the Cost Principle iN op-
eration, to engender that habit, had been previously
shown.

246. In eyery small community in which the Labor
Note is ysed, there will be very soon some one indi-
vidual whose notes Wwill come more into use than those
of others-the storekeeper, for example, in the vil-
Iage. It will be safe for him to jssye Labor Notes to
any extent which he can redeem in his own |ghor, in
goods from his ghelves, or in the Labor Notes of oth-
ers. His business will bring him continually into pos-
session of the Labor Notes of all his customers--at
first only in payment for his own labor in serving them
--the cash cost of the goods being paid in cash-but,
inally, with the extension of the gystem which we are
now supposing, for the original cost ,of the goods as
well.  Having these notes in ppssession it will be the
same thing whether he pyts them in cjrculation, er
whether he puts his own notes in circulation for an
equal amount, and retains those of his customers as
the means of redemption. Convenience will be in fa-
vor of the |gttermethod, so far as it shall be found in
practice to be gafe; which will bein proportion to thl
growth of the general habit of honesty; which will be
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again in exact proportion to the general adoption of
the Cost Principle as the governing principle of com-
merce. Wherever the honesty of the storekeeper can
be entireiy relied upon, guarded as it will be by the
usage Of keeping his books entirely open at all times
to the jnspection of the public, the practice may grow
up of each inhabitant of the village exchanging Labor
Notes with him for as much cyrrency as he requires
for his own yse, and issuing the notes of the store-
kecper instead of his own. In this manner the store-
keeper becomes the village banker, and makes out and
signs @ll the currency in use in his npeighborhood, and
as the doing se becomes a purden, charges the cost
upon every issue. By this means the detail of each
person's  signing and issuing his own notes will be
Bnally avoided, and the banking of the village surren-
dered into the hands of one person. Every movement

should pegin, however, for safety, in general individual
banking, much in the same manner as it will be found
expedient and cheaper in practice, in the early stages

of experiment under the Cost Principie' to go back to
the manufacture by hand of many grticles Which are

manufactured outside py the mid of machinery, and in-
trinsically, ©f course, at a much cheaper rate.

'247. The gystem ©Of banking in Labor Notes py
the wholesale, eor by one individual for a Viiiage’ neigh_

borhood, or other community, thus begun, may be ex-
tended to the |arger towns, and finally to the cities.

In the [grge towns and cities, instead of the business
being = mere appendage to the store or post-ofiice, it
will become an independent branch of business py it-
self-the banker issuing his own notes against those
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of smaller country bankers held in deposit, as theirs in
turn are issued ggainst those of a still smaller class
deposited with them, and these again finally against
the primary notes of the citizens generally. The nobes
of the metropolitan bankers will then become a na-
tional currency, issued without jnterest, to the whole
community, &nd at no expense beyond the cost of the
mere labor involved in each egxchange or issue.

248. It is obvious that such a system of panking is
only adapted to a state of socjety in which there is a
high state of conndence in individual good faith. It
will be equally obvious, however, t©© every reader who
has rightly apprehended the drift of this treatise, that
such a condition of society Will be the legitimate result
of the application ©f right principles. It will be alike
obvious to gyery one who reflects, that no true order
of society can exist-the problem to be worked out-
whilc bad faith and general dishonesty remain. The
system Of currency here slightly developed is adapted
to Society expurgated of those elements. Its benefits
are immense. The fact that we cannot participate in
them o may_serve to remind us of the sacriice we
incur py adhering to principles which peget mutual
overreaching and bad faith as their |egitimate progeny.

249. We come, finally, to the consideration of the
much-abused * Wages System," t© escape Which So-
cial Reformers of all schools have proposed rushing
into combinations of interest of some gort, to the de-
struction, as we have geepn, Of individual sovereignty
and freedom. The concrete of our existing labor and
commercial arrangements is felt to be disharmonic and
oppressive; hence every feature of it is liable to be
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denounced in tyrn, in the absence of correct scientific
discrimination between what is fundamenta”y r|ght
and wrong in the system. Itis in consequence Of this

liability that Individuality has fallen into disrepute
among Reformers, as if in it were the essential element

of discord, Whereas it has been shown that Individual-
ity is the sole basis of all harmonic adjustment. In
like manner the relation of emp|0yer and emp|0yed is
stigmatized daily as vicious in jtself, and the ideal is
entertained of each individual being so employed as to
be his own boss," to use the |anguage of the trades,
and to work gplely for himself. ~ No such grrangement
is either desirable or feasible. Itis not all men who
are made for designersl contrivers, and directors.
'"1’hat is perhaps one Of the most exact genera”zations
of mankind into classes by which they are divided into
Originators, Organizers, and Executors. The first are
least nhymerous, the second more pymerous, and the
last most numerous. It is right that those who ori-
ginate should jmpress themselves on the execution of
their designs, either directly, or through the interven-
tion of the grganizing class. Naturally each is con-
tent with the performalnce of his own function, accord-
ing to his organization. The few 0n|y will desire to
lead; the mass of mankind wiill prefer to follow, so
soon as an gquality Of rewards renders it alike honora-
ble either to follow or to lead.

250. It js then, = natural relation that one man
should emp|oy another to aid him in actuaﬁzing his
design; that he'who has a design t© _execute should
adjoin to himself the labor of him who has pgne, or no
other one than that of Securing the means of his own
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subsistence in circumstances of personal comfort. For
that purpose-the execution of the design-they two
enter into a combination, While in interest they are
still individual and distinct-the interest of one peing
in his design, and that of the other in the y4ges he is
to earn. But gyery COMbined movement demands an
individual lead. Hence, in the execution of the design,
the one must gyide and the other follow, and the more
absolute the submission of the one mind to the gther,
the more harmonious the movement. Hence, it is
proper and right that one man should hire gnother,
and if he hires him,.it iS proper and right that he
should remunerate him for his |ghor, and such remu-
neration is wages. Hence, it follows that the ~ Wages
System" is essentially proper @nd right, It is right
that one man employ another, itis right that he pay
him \ages, and it is right that he direct him abso-

lutely, arbitrarily, if you will, in the performance of
his |abor, while, on the other hgnd, it is the business
of him who is employed implicitly to obey, that s to
surrender gpy Will of his own in relation to a design
not his gyn, and to conceive and execute the will of
the other.

251. The wrong Of our existing system IS not, then,
to be sought in Individualism, it is not to be goyght in
the want of CO_Operanon, except as that grows to some
extent out of the want of Equn’_y’ nor is it to be Sought
in the relation of employer and emp|0yed_ Itis right
that the great manufacturer should plan, and either
alone, or through the aid of assistants under his direc-
tion, organize his mammoth establishment. It is right

that he should employ and direct his hyndred, or his
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five hundred men. It is not true that those men do
not even now co-operate With each other and with him,
as it is right and proper that they should. (52_) It
is right that he should 5y them yages for their work.
Itis not in 5y nor in all of these features combined,

that the \yrong Of our present system is to be soyght for
and found. Itis in the simple failure to do Equity.
It is not that men are emp|oyed and paid’ but that they
are not pa|d jusﬂy’ and that no measure of Justice or
Equity has ever heretofore been known gmong men.

252. VVhen all avenues are alike gpen to you and
me, there is no hardship in the fact that | having ne
genius for great enterprises, o preferring to avoid the
responsible charge of them, choose freely to labor un-
der yoyr direction for the execution of your designs.
It is a great hardship, however, if I am first forced
into that position by = system of labor and wealth
which leaves me no glection, and then rgpbed, by the
operation of the same system, Of one half or two thirds
of my earnings, for your benefit. In the large estab-
lishment, such as we are now contemplating, conducted
on the Cost Princip|e, the proprietor will realize no
more in the form of pecuniary results from the under-
taking, than the humblest laborer emp|oyed by him,
unless he works hgrder, and not so much he does
not work so hard—taking into account all the elements
of labor or repugnance, both physical and mental.

253. But who, if the temptations ©f profit-making
were removed, would assume the regponsibility and
burden of devising, organizing, @ahd conducting an ex-
tensive and complicated business concern?  The gues-

tion is thoughtlessly asked, and dictated by the control
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which old associations have over the mind. In the first

place, the burden and responsibility, precisely such
as they are, more or |gsg to the individual who thus
assumes a |eading position-as compared with the dis-
agreeableness of other occupations as estimated py
himself gplely, are the limit of the reward of his func-
tion. The greater the burden the greater the price_
The Cost Principle does not pronounce, arbitrarily,
that the conductor of the large and complicated busi-
ness shall be pa|d a very low pr|ce for his labor. It
merely decides that he shall be paid according te the
relative degree of repugnance ©f that kind of gccupa-
tion, =s judged of by himself-subject to no' other
checks than those which are Supp”ed by his own con-
science, and the competition ©f others who may deem
it less repugnant than he. Hence, if that kind of oc-

Cupation actua”y imposes an intrinsic burden ten times
or one hundred times as great as mere executive |abor’

then the principle accompanies us quite out to that
point, and gjves to him who serves in that capacity ten
or one hundred times as much price as to the grdinary
laborer. The principle holds good wherever it con-
ducts; but the result will pg, in fact, far otherwise.
There are men who are organized for the lead of large
and complicated enterprises, to whom positions de-
manding great powers of mental combination, and de-
volving heavy responsibilities, are the most attractive.

By such, such positions will be ‘filled at a pecuniary
price less rather than more than will be awarded to

labors less flattering to the tastes, and to the ambition

for |eading and responsible posts.
254. There is a class of Communist Reformers to
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whom this whole discussion relating to price will be
distasteful. They wish to be rid of price a|together_
They aspire t© arrive, by = short cyt, at a condition
of Society in which labor' shall be So|e|y according to
attractions, and supply only measured by the wants of
the individual. That ideal has in jt, doubtless, 2 par-
tial prophecy of the truth. It is, however, like the
point of no friction in nfachinery-a point always to
be aimed at, and continually approximated, but never
absolutely attained.  The tendency to a modified prac-
tical communism will deve|op itself in proportion to
the relaxation of the hold of the individual ypon pri-
vate property ©r possession, which will be again in pro-
portion to the prevalence ©f general abundance. The
effect of the Cost Principle will be to augmentthe gen-
eral wealth by means of the Economies, Attractive In-
dustry, and a more perfect Co-operation; hence the
tendency of the Cost Principle, in operation, will be
toward the extinguishment of all price. Price being
according © repugnance, 1t Will constantly decrease
with the more attractive conditions of industry-until,
if the point be ever attained at which all labor shall
be done from pyre attraction, price Will cease alto-
gether. Hence, in so far as the Communist has faith
in the possibility of attaining the conditions, may he
have faith in that result. The Cost Principle begins
with ys, then, in the midst of repugnant labor as it
now jg, and does Equity there. It accompanies us
with the decrease of repugnance and renders the price
less, and finally it attends us quijte out to the ideal
point of pure attraction and the cessation of all price.
It is the mistake of the Communist to assume that the
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goal has been attained, or that it is possible to attain

it by any sudden |eap, avoiding the intermediate steps.
255. still it is jmportant to observe that the ab-

sence Of price is not the absence of ownership, which
last is confusion. Hence, the Cost Principle never
lands in Communism in that sense.  All property Will
still pelong to individual gywners, who will exercise ab-
solute rights over it-as an essential condition of or-
der-even though = price be not demanded. Take an
illustration. A drink of ater, a pin, or a wafer is
not now grdinarily = subject ©f price, as articles of
more considerable value will not be with greater abun-
dance, and still they be|ong to individual owners. You
will take a wafer from ,,, desk without even consult-
ing me. It is not worth iy, while to assert 1,y owner-
ship. Butif on doing so repeatedly you render your-
self offensive’ by puiiing tobacco smoke in yy face, or
otherwise, ! fall back ypon my right of property, and
refuse you the accommodation.

256. In conclusion, it will strike thejudicious reader
that the Cost Principle is wonderfully searching, sub-
tle, and exact-that it marks the line with precision
between what is right and what is \yyong in the present
system, and between what is right and what is \rong
in all the proposed systems Of Social Reform-that it
is eclectic and discriminating-that it combines, in

fine, the simplicity of fundamental truth in its primary
statement, With that minuteness of gpplication to the

most ramified details, which entitle it to the gppella-
tion of a Universal Principle.





