MEVORANDOLM

IN RE

Alleged violation of sections 3929 and 4041 of the Revised Statutes as
airended, by Sydney Flower and '"New Thought magazine, New York, N, Y., In con-
ducting through the mails a scheme to defraud.

n July 2, 1904, Sydney Flower and "New Thought' magazine, 27 East 22d
atr-eot. Now York, were cited to appear before tho Poet Office Oeperttneol ovIOT1

cause why a fraud order should not i1ssue against them, on tho ground that they

wore using the mails in the conduct of a scheme for obtaining money by moans of

false or fraudulent pretenses, representations or promises.

This citation was based upon representations of Sydney Flower contained
In the issues of "New Thought' for January, February, March, April and May,
1904. In the issue of the magazine for January, 1904, reference is made to
funds on deposit with Flower, upon which it is stated dividends at the rate of

50 per cent, per annum have been paid, and that these payments have boon made

solely 'out of the earnings of this sum; not out of the principal.”” It is furthor

stated that it iIs proposed "'to keep this up all summer," and dividends oqual to

"one per cent, per week to New Thought subscribers from this time on are

guaranteed.” Identical statements of alleged returns upon investments are made
In the i1ssues of "Now Thought' for February and March, 1904, and statements
similar in character are to be found in the edition of tho magazino for April,
190ft. In the issue of tho publication for May, the "North Shore Reduction Com
pany" and the "Investment Fund'' are described, and promisee of large dividends
upon investments in these concerns are made. In reference to the Investment Fund
It 1S stated that "interest up to March 15 has been paid at the rate of 1 per

cent, per week. Interest since March 15 has been paid at the rate of 1 per cent.



twice monthly. Excess of the earnings of the Fund during March over dividends
earned by the Fund and paid out of the earnings exceeds $3,000." It is here
stated that at the date of March 28 the amount of cash invested in the "Investment
Fund" exceeds $52,000.

In the publication for June, 1904, the claim is made by Flower that on
Juno 1 he had over $72,000 for investment, and had paid dividends upon this sum

at the rate of 24 per cent, per annum, and that the Fund has earned $35,000 in

oxcoso o those dividends™

In none off those btatomonwS 1s there anything to indicate 10 mB-nnoir in

which these Immense returns are obtained, save that in the issue of "New Thought"

for April reference Is made to "'the Investment Fund" and It Is stated that '‘the

Fund 1s placed in Chicago, and makes its profits out of wheat. The Fund Is
managed by several men.” In this same issue It Is also stated that "‘the Fund
has earned over 100 per cent, from the beginning to the present time. The man

agers of the Fund have taken no chances with the capital. The Fund will continue

to earn 100 per cent, per annum regardless of war or peace, or any disturbing con

ditions of the market. The Fund Is so placed that it can be closed up In three

days, and all cash returned to Investors without the loss of a cent."

Circular letters sent out to subscribers for "New Thought' undertake to

Induce investments in sums of $10 in a scheme designated ""Royal Ten'. It is

stated that $250,000 will be required to float this enterprise, and that it is

desired to distribute certificates among 25,000 people.
|

In the report of the inspector, upon which this notice to show cause was

Issued, It was stated that he had requested permission to examine the books

kept by Flower showing his various transactions occurring in connection with the

"Investment Fund'' etc., but that upon the pretense that there was no authority

to allow such an inspection in the absence of Flower, such permission was denied.



n July 14 John J, Vause, an attorney of New York City, and Mrs. Springer,
also of New York, who said that she was largely interested in the publication of
the magazine, appeared before the Assistant Attorney General and undertook to
meke answer to the allegations that the nails were being used by Flower and the
magazine for fraudulent purposes. It was explained by the attorney that the
large returns upon moneys placed in the "Investment Fund" so-called had been

earned in the operation of a system of "puts and calls," being a sort of specula-

tive Inup\Mico carried on In -tthe city of Chicago. ad letters Wére produced fr®

persons in Chicago te-stifying that. it wvwwas qquite possible, and oven vaud. =to

earn returns by means of such a system of from 100 to 200 per cent, upon moneys

invested# It wWaS stated, however, that the "Investment Fund'" scheme had been

abandoned by Flower and that no deposits for investment in said fund had been ac-
cepted since the last of March, 1904; that all deposits received since that date
hal been returned to the persons sending them; that the dividends promised had in
every case been paid; that more than half the amount of the funds deposited had

been returned to depositors, and that the remainder was then being returned, and

that full access would ba given to the books and records of Flower and the 'New

Thought' magazine, i1n order that the truth of these representations might be as-
certained# An affidavit embodying In substance the statements made by the at-

torney was executed by Sydney Flower, on July 14, 1904. In this affidavit it was
agreed that no advertisement soliciting investments In the "Investment Fund', or
In any similar fund or enterprise promising extravagant or unusual returns upon

Investments mece therein would thereafter be issued or published by Flower in the
publication called "New Thought,” and that no such solicitations would be nmede by

him in any other manner whatever through the use of the mails of the United

States; that all moneys thereafter received for investment in said fund, or iIn



similar enterprises would be returned to the senders thereof; the stipulation
being made, however, that of deposits placed in his hands for investment in said
fund, investments not exceeding the sum of $10 in the case of each individual
Investor might be solicited and accepted for certificates of stock in the enter-
prise known as the "Royal Ten,"" which was stated to have in contemplation the

erection and operation of ten sanitariums in various parts of the United States.

It was expressly agreed, however, that in every case in which the investor should

request o~ demand a return to him of the sum deposited for i1Investment 1In the

“"Investment Fund,'"™ such sum would bo returned. In his affidavit 1t was also

agreed by Flower that the books, records and correspondence in his office and In

the office of the "New Thought™ magazine should be subject to examination by post

office Inspectors acting under the direction of the Post Office Department, for
the purpose of ascertaining whether the representations made in his affidavit and
In his answer to the charges preferred against him and the magazine were true, and
whether he and said magazine were carrying out the agreement enbraced In the

affidavit in good faith, and according to its terms.

Upon this affidavit, and in view of the explanations made to the Assistant

Attorney General, the mail which was being withheld from delivery by the post-
master at New York was released. Under date of July 18 request was made upon the

Fourth Assistant Postmaster General that the inspector to whom the case had been
assigned be directed to make a very careful examination of the books and records
of Flower and the "New Thought™ magazine, for the purpose of verifying the state-
ments and representations made on their behalf, "and to take such other steps as
may be necessary to show whether or not the parties have been acting in good faith
and whether the statements and representations made by them are true.  Under
date of July 26 the inspector reports that on the 21st he called at the office of

Sydney Flowor and was advised by Miss Snyder, who was in charge of the pla e,



Flower was out of tho city; that the inspector informed her that the object of

his visit was to make an examination of the books of Flower in accordance with
the terms of an agreement made by him with the Post Office Department; that Miss

Snyder said she could not permit inspection of the books in the absence of
Flower, who was on a business trip up the state, but that she would communicate
with him at once and was satisfied he would be in New York on the following

Saturday morning, when access to the books would be given; that Miss Snyder

atated "to the inspector that sYio vwould conmmunicate wWith Trim\a "teXep"h.ono on H\X©
following day (Friday) advising him of the nature of the reply received by her

from Flower”™ The inspector states that no message was received by him on Friday

as promised, and that on Saturday he called up Miss Snyder and inquired regarding

the matter. She informed him that she had heard from Flower, and had been di-
rected that iIf the inspector should call again he be referred to Mr. Vause, a
brother of John J. Vause, the attorney, for any information desired. Call was im-
mediately made upon Mr. Vause, who upon being informed of the object of the visit

of the iInspector, stated that he would communicate with Flower, and have him

come to New York at once, when an inspection of the books could be made. It was

premised by Mr. Vause that he would communicate with the iInspector t

on the following Monday. Nothing being heard from the attorney, the inspector in-

quired of him by telephone if Flower had returned. The reply was that he had
not, but that the attorney could "almost guarantee that he would be in New York
within a week, and that upon his arrival” the inspector would be immediately
notified. The inspector expressed the view that Flower had no intention of com
plying with the terms of his agreement, made under oath, and submitted the matter
for such further action as was thought advisable. On August 3, 1904, the inspect-

or was directed by telegraph to inform Attorney Vause that unless the request for



an inspection of the books of Flower should be immediately complied with, all
mail for Flower and "New Thought” magazine would be withheld# Under date of
August 4 the inspector reported that in pursuance of the instructions contained
In this telegram, he telephoned to Vause and demanded that he be afforded op-
portunity to make an immediate inspection of the books of Sydney Flower and “Naw

Thought” magazine# The reply of Vause was that he would write to the office of

the puhlication at once, and advise the inspector# On the morning of the 4th

the inspector callled at the office of Flonwer and tinre magazine, and was advised

by Miss Snyder that Flower was still out of the city* and that she did not know

when he would return# The officer then nmade demand that he be allowed to examine

the books of the office, but Miss Snyder replied that she had no authority to
accede to this demand, and that she thought it very unfair that it be made in the

absence of Mr. Flower. On being shown a copy of Flower’s affidavit, she admitted
that it did agree to an inspection of the books, but added that she had nothing
whatever to do with the matter, as everything had been placed in the hands of

Attorney Vause, who had instructed her to do nothing without first consulting

him. Demand upon Vause for an inspection of the books of Flower was renewed by

the i1nspector, but the attorney requested that the matter go over until he could

communicate with Flower, which was in effect a refusal to comply with the demand.

Upon the receipt of this report, the postmaster at New York was directed by
telegraph to withhold from delivery all mail, and from payment, all money crders
for Sydney Flower and "New Thought" magazine.

The action of Sydney Flower in wholly disregarding his agreement with the
Post Office Department to subject his books and records to examination by a post-
office inspector, as well as all the other circumstances surrounding his course of

dealing with this office, indicates clearly that those books and records fail to

bear out the statements and representations made to the Assistant Attorney Genera]



In regard to the scheme advertised by Sydney Flower, and In pursuance of which
remittances of funds aggregating a large amount were obtained for ''investment.”
Tho representation that a large proportion of the funds so received had already
boon Or/eturned to the senders, and that the remainder was being returned, is prob-
ably false. This statement Is Important, and If true could of course be estab-

lished by an examination of the books. It is fair to assume it to be untrue,

judging from tho rofusnl of Flower and Of his attorneys and agents to subject
those books to Inspection.

A communication from the postmaster at New York dated November 30, 1904,
st,0.;e that there are now being withheld at the New York post-office about 3,000
letters directed to Sydney Flower end "New Thought'" magazine. It ia recommended

that a fraud order issue against the parties named in order that this m il, none

of which apparently hears a return card, may be forwarded to the Dead Latter Of-

fice and duly disposed of.

Tho Postmaster General.



Ipost ©ffice "Department,

WASHINGTON, D. C Decc&berfi? . 130:.

OliDER No. /| CO 2—

It having been made to appear to the Postmaster General, upon evidence
satisfactory to him, that

SYDIffiY FLOWER ana "NEMi THOUGHT" (magazine;

at NoW Y ork- Now York, are

engaged in conducting a scheme or device for obtaining money through the mails by means of
false and fraudulent pretenses, representations, and promises, in violation of the Act of Congress
entitled “ An act to amend certain sections of the Revised Statutes relating to lotteries, and for
other purposes,” approved September 19, 1890—

Now, therefore, by authority vested in him by said act, and by the Act of Congress entitled
“ An act for the suppression of lottery traffic through international and interstate commerce and

the postal service, subject to the jurisdiction and laws of the United States,” apg/roved March °
"y - ¢ *MWWPWM*W M ® pite pw topay tf rvoror,

to the order of said ]
partles

and you are hereby directed to inform the remitter of any such postal money order that payment
thereof has been forbidden, and that the amount thereof will be returned upon the presentation
of the original order or a duplicate thereof applied for and obtained under the regulations of the
Department.

And you are hereby instructed to return all letters, whether registered or not, and other

iInall matter which shall arrive at your office directed to the said _
parties

to the postmasters at the offices at which they were originally mailed, to be delivered to the
senders thereof, with the word “ Fraudulent” plainly written or stamped upon the outside of
such letters or matter. Provided, however, that where there is nothing to indicate who are the
senders of letters not registered or other matter, you are directed in that case to send such letters
and matter to the Vend-Letter Ofiiee with the word “Fraudulent” plainly written or
stamped thereon, to be disposed of as other dead matter under the laws and regulations applicable

To the Postmastel’,

Now York, New York



New York, New York.

Please advise 3e the average amount of mail being daily received

icr "Mew The light” (Magazine), nent-ioned In Order Ko . 13cE, dated December

Very respectfully,

Assistant Attorney General
ler the Post Office Depart ,nr.t



Ootober 24, 1905.

Josiah Cratty, Attorney,
134 ionroQ Street,
Chicago, lllinois.
Sir:
| have to Inform you that the fraud order against '"New Thought"
(Magaaine) of New York, New York, has been revoked by the Postmaster
General's order dated October 21, 1905. In compliance with your request,

the papers left by you at this office Iin this case are returned herewith.

Very 'frveapootfully,

Assistant Attorney General
for the Post Office Departmente



Copy

Dn'jniftour  JUF 1°X)4.

Hon. J'. Goodwin,
AJRJ fttunt At U'tii*y General,
Ppat Offlop D)”pnrtmfjnt.
linar Hi <;-
noinn months fiko Sydney 0. THowr was thFown<5r of un

MDI)IMIA& > AMIM Lt IM Mee /oy F IF11 / UBT1** e IPs 05m
Jo wwn Lk viui/t lotoj Illioroor aiul Alt hou™h ho pUN IMliad

If, unri“r 1b© mMM© Mh« Now Tnought PufoUuhing Co,"" 11, was not
Inno*po/atod# in tho putolioHfcion ol nald magazine 1 mn informed
ho oMy In oUim ojii orprl oco» which he published and adverti nod

Sxloimlve>ly in amid mngazinof Which ©nterpriana brpught him into

unpl fuuiuht rulationo with the hoot. Office* authorit ik nf and. by

roauon of which tho mall of Sydney B. Flower and tho Now Thought
¢

magazine wae hold up in Now York. This uusponslon of tho mall

OOntlnuod at various times, au I 04 1tJlormod, ovoi a period of some
mon*hB. Finally til, Kower new 1lle, or rather was compelled to

limbi [Ity to continue fro© relatlone with hiL« people* Ad i have

bofor o stated tho Magazine waspublished IN Now York, or hod OON

lor n yoai or more last paat, and not In Chloago.
Iin Ootobor lant, r think It wan tho 3rd of October, a

ollont of mine, Mr. Charles B. Tahan, one of the offloors and
propricton of tho Kogan Printing houuo, doing a large publluhing
buslnoMH in Chiougo, bouglut of Mi. Flower the uubao/iption Hot of

"Now Thought" r/iagazino, agreeing in consideration of tho tranufor
of tho subso'iption Jlof to continue arid oomploto tho subscription©

for nd ho, runny of whloh ran for aovoral years, and to

to "lonti I but#ri, Mr. Hahon, iMmedisl. ely upon puroha.lng uelci

subsorl jf;ion lint had n corporation formed under th© |aws of the



State of lllinois, tc vthidh corporation he transferred all of the

effects that he had purchased from Mr. Flower, i1ncluding the

subscription list. The corporation assumed the carrying out of the

undertakings which Mr. Lahan had engaged to do. In this matter

r acted as attorney for Mr. Lahan. 1 procured the final articles

of Incorporation and had them recorded in the County of Cook, but

they had not yet been returned to my office when we heard o

znatt. er el\je>tr"t wti X cell X wi XJL 1ro r~e g r- r~of" oar* 't o .

The 1ssue of this aa™aains 1s about 30,000 copies

month, one-third of which Is distributed by the Western Hews
Company. On Saturday last it came to the hears, of the Western
News Company that a fraud order iiad been issued by your Department
against Sydney B. Flower and the"New Thou”it" magazine to the New
York Post Office, and they at once notified my client, Mr. Lahan,
or rather his manager, that they did not want to handle the
magazine until the fraud order against the magazine was revoked,

or, at least word given by the Department that the fraud order

| ssued to the New York Post Office as against "Kew Thought" as

published by Sydney B. Flower in Hew York, cffdnotrefe™~”"mcr

would not interfere with the publication of the magazine, "New
Thought,” by the New Thought Publishing Company of Chicago. | Iim-
mediately called upon the Assistant Postmaster at Chicago, Mr. Joh
Hubbard, an old friend of mine and he informed me that no order
of any Kind had been received at the Chicago Post Office and
advised me to come and confer with you here at once.

The facts in regard to this transfer and in short the
whole transaction i1s perhaps more fully set forth in an affidavit
of Charles B. Lahan, the owner of the New Thought Publishing

Company, which, affidavit | herewith hand you and ask you to con-

sale from Mr. Flower to Mr. Lahan. | am sorry | have not the

completed incorporation papers of the New Thought Pifedlishing



_e_

Company, but | assure you that they are regular in every particu-

lar and that the magazine and everything pertaining to it is the
cole property of the corporation as | have attended professionally
to all the matters pertaining to the organization of the Company and
the transfer of the property. | may further state that | know Mr.

Sydney B. Slower 13 not In any manner connect ed with the or”™-s™nt

company, or 3* e Tlor present pro

the manaisine or ol the compsry th at pulDlinhea tTWie wauazin™ , 1la

any manner connected with Mr. B. Flower or with hia business, or

#

any of the former businesses conducted by Mr. Flower.

If it 1a possible to obtain it | would like to get a
revocation and annulment of the fraud order issued against the
"New Thought'" Magazine, as possibly that order has already ful-
filled i1ts mission. If you do not think it wise to revoke the order,
| v/ould like to obtain from your Department a letter stating as
broadly as you can. consistently do, that the fraud order Issued

against "New Thought' in New fork, does not in any manner pertain”™”

to or affect "New Thou”it" published in Chicago, by the New

Instigate in Chicago the .attars about WW=h | have herein
written we will very gladly give you or your representative free

access to all the records and papers pertaining to the entire

. d the business now oeing carried or. o ~lirnt
t ransaction an 9 y my

fours very trul¥, _
JOSI AH CRAI -
Attorney for Ckas. B. Lrhan

and the New Thought Puo-
lishing Company.



Cratty Bros.,Jarvis & Sample LOYO DISTANCE R8T

Thomas Cratty
Josiah Cratty L A W Y E R S
William B. Jarvis CENTRAL 1037
lta H. Sample 134 Monroe Street
Chas. S. Kkudson cHCAD
SS

Hon. Russell P. Goodwin,

Assistant Attorney General,

W ashington, D. c.

Dear Sir:
On December 9, 1904, | called on you in regard to a fraud

H order thax had been i1ssued to the llerrr York. Post OfCioe against The tew

Company =fA'io't I sorae tine previous to osi't,e

iIn Nar? Yorlc by Sidney B. Flower. The fraud- order was

TJaoatzdTc

been published,
not directed against The Her Thought Publishing Co.,nor for anything

which that company had done or failed to do, but was issued against

the old publication before the present company had anything to do with
It.

| represented to you In my interview with you in December
both verbally and by letter, and by the affidavits of sundry

In the company, that the

last,

reputable people here who were interested

magazine, that i1s i1ts subscription list, had been purchased by

Yemen in Chicago and that a corporation known as the New
Thought Publishing Company had been organized under the laws of

the State of Illinois for the sum of £2500.00 and that these

gentlemen who purchased the subscription list were corn.U3iirg

the magazine as a legitimate Investment and enterprise, and that

not only was Sidney 3. Flower not in any manner connected with it

but that he has nothing to do with the enterprise, with the

magazine or with anything connected with or published in the

neither as a stockholder, director, officer,
ormr Q "PT

magazine,

e.mnlove, contributor or advertiser m



P.P.R. #2
shape. | further stated, then and | reiterate it now that none of the

stockholders or officers of the company had or have anything whatever

to do with Mr. Flower nor had they with the old concern. My object

In presenting the matter to you at that time was that nmy clients under-
stood that the fraud order issued against Mr. Flower and The Mew Thought

Publishing Company in New York was to be transferred to the Chicago
office and the Western News Company that had been handling the nmega-

zillQ Stated th at they did not care t O continue Kan.dliiig d*t 1t -tinero

was any question of the fraud order being extended to the Chicago

office or i1t militating against the magazine in any manner. Upon ny
presenting the matter to you on the statements above referred to you

unhesitatingly gave me a letter (a copy of which I enclose) which
settled all questions about the fraud order being extended from the

New York office to the Chicago office, a copy of which letter | prompt-

ly furnished to the Chicago office. In our interview after you had

thoroughly gone into the case and at the time you gave ne that letter
you stated to me if Mr. Flower had been driven out of the business,
I The New Thought magazine was no longer published Iin or from

that you did not see very much reason why the fraud order mignt not be

rescinded or set aside or withdrawn or whatever terms you use In con-

nection with matters of this kind* I do not now remember the exact

language that you used. You said, however, that Inasmuch as our mag-

azine was not published in New York or issued from there that the order

would probably not affect us Iin any way but that if It did come about
that we jrere injured effectually by this fraud order tnat you would

take the matter up again upon presentation by ne of the facts In the ca



Now that is the point to which we have arrived. Enclosed

herewith |1 send you a letter from G.H. Knox of Des Moines, la., from the

Buffalo Steamship Co., Detroit, Mich., from A.M. Gabel of 59 E# Ellis

St. Atlanta, Ga. and from John P. V/arren of Cumby, Texas all with

reference to this matter# These are but a few of the numerous letters

nave come to The Mew Thought Publishing Company during the time

since | had the pleasure of ny interview with you in December last.

It 23 Nnot alone tt** danmbi%®© "dreut, i3 done =kO our company tlio -r&r Hab—

ters which we send you or perhaps which come tack to The Hew Thought

Publishing Company but it is the general effect that emanates from these

and perhapd many from which we never hear that iIs 30 detrimental to

the publication#
It occurs to me, therefore, In view of your assurance to me

In December last whether the fraud order issued from the New York
post office against The New Thought Publishing Company or the New Thougit
magazine could not be recalled entirely so that it would not any longer

o2 detrimental or prejudicial to the business of the company for which

1 am attorney and Which 1. now pnbli_hing the magazine iIn Chicago.
N vilrHoIr na3

I can assure you upon my pr r
connection with the company or with the magazine In any way, shap

manner nor has he had since scr elients became interested In 1t, nor

. m th any of the customers of the
has he any interest or conmnection witn an¥ ey

. . 1[ tﬂeir advertisements therein. 1 would be g ,
azine who Insert their airv

fore If you would kindly look into this matter so**what and avi
I, you cannot consider the matter favorably and revoke the fraud orner

acainst The New Thought magazine *d The New Thought Publishing
-, W IS no such company or no such magazine in New York nor



has there been since October, 1904. The office of the company is
#1170 Caxton Building, Chicago, and the magazine iIs being printed by
the Regan Printing House, 83 Plymouth Place. Charles B. Lahan, an

officer anl stockholder in the Regan Printing House iIs president of
The Hew Thought Publishing Company* ,

That you may not be obliged to look so far back Iin your fllea
| enclose you also a copy of a letter ewhich | wrote to you at your re»

rjuost 1n Wasi)iington on December- 19, 1904, setting aAflc *atv 1IN r-0—

craard To this mattére
W ill you Kindly return to me the letters | herewith enclose

from the various parties to The Hew Thought Publishing Company*

Youre truly,



December 20, 1904.

Josiah Cratty, Esq.,
Chicago, 3.
Sir:
ReolHIig to your communication relative to the fraud order

iasued agi not "New Thought™ at New York, | have to say that this order

Ma3 no agplioatlon to the New Thought Publishing Company of CW&SQGE', tnc
corporation whisb. you represent, or the magazine publisheet by that cempa-

nv. As the order stands now, the postmaster at Chicago, unless otherwise
Instructed, wili deliver mail addressed to the above? company or its maga-
zine, the facts being as stated iIn your communication. When it 1s as-

certained that the fraud order against '"New Thought'" 01 New York has ac-
complished its purpose and no material amount of mail is being received

to that address, that order will he revoked,unless the statements

which you ka.ve made should 06 cont raciict eu..

Very respectfully,
R» P. Goodwin

Assist ant Attorney Genoral



Ootobar 21, 1905.

(n December 1V(\)rthggQ4’ a fraud order was issued by the Department

against Sidney Flower and "New Thought"™ (Magazine), at New York, New

York* Briefly stated, the objection made was that Sidney Flower or

some person known by that name was using the mails in oonneotion w:th the
"New Thought" (Magazine) for the purpose of fraudulently obtaining monoy
under the pretense that it would be used as part of a pool formed for
speculating In the wheat market. Josiah Cratty, Attorney, of Chicago,
Illinois, has appeared before this office, first in December, 1904, and ||
again recently, and has represented that a publishing company of Chi-
cago, by the name of the "New Thought” Publishing Company purchased a
subscription list of the New York magazine in the fall of 1904, and also

aeroed to oontlnue and oompleto th. aubeorlptlone (or Sewdtmagasl
,S th. pnbli_hi*;of It at Now York was to to abandoned by Mr. Kiowor-,

that Sidney B. Flower 1. not now and newer has boon In any way whatever
connected with the Chicago company, that the Chicago company ha. had no
connection what.wer with the objection..,!, Business of Flower and ag.In.t
which the fraud order -ae directed, but that on the eontrary It ha. ho.n *
and le engaged In the legitimate publication and issuance of a magasin.i
that lotter.naddrec.od to th. “Now Thought” Publishing Company at Chicago
hays boon forwarded to New York, and there .tamped fraudulent and returned
to the writers so marked! and that the treatment of mail intended for It

,n suoh manner tend, to Injure the reput.tlon and standing of tho™ompany



)

d to embarrass It In the conduct of its business. Mr. Cratty has
seated w.at the Chicago company is induced by thise considerations to re-
guest the revocation of the fraud order now standing at New York, New
York, so far”~s-it relates to the '"New Thought'* (Liagazine}. The post-

master at New York, New York, has been requested to state the anount of
mall being daily received for the "New Thought" (ii&gazino), and In reply

to such request ha3 advised this office that an average of not more than

two pieces of mail -r day are reoe Ivedl for Ifefca m&eazins .B1 r. Cra: tvMRwWIM

ha3 further stated that the scheme against which the fraud order at bé6w

York was directed, he has r?.ason”™tc believe, has been abandoned, and that,
If the fraud Grder is revoked, such action will not operate In any way
to permit the continuance of such objectionable scheme. It appears from
the report cf the postmaster at New York that the mail new being received
at his office addressed to "New Thought" (i-agazine) 1is very small, and
as It would accordingly appear that the oont inuanoe of this order against
the magazine 1s no longer necessary, | recommend that tho application

made bj the "New Thought"™ Publishing Company of Chicago for the revoca-

tion of such order be grantod.

Assistant Attorney General
for the Post Office Department .

The Postmaster General.



INDEX

®r POST OFFICE, NEW YORK, N. Y.
(») THIRD DIVISION,
CITY DELIVERY DEPARTMENT.

October 18th, 1905#

Hon. Assistant Attorney General
for -hie Post Office Department ,

W ashington, D.C#
Sir:

Your letter of the 14th instant, as¥King
to he advised of the amount of mail being received
for the magazine "New Thought" rlnentioned In Fraud
Order No. 1382, duly received#

In reply, | have to state that an average
of two pieces of mail so addressed are now received

here daily-e
Very spec liy,

Postm aster.



post ©ffice department,

WASHINGTON, D. C.

OCT 21 1905

(L o
'J

ORDER NO0.3T$
ORDERED

, That so much of Order No. 1352* dated December 10,
2904, as nelatos to "New Thought'" (Magazine), he, and the same 1is

herobjT, revoked.

Postmaster General.
Y. aS P-

th %8s+ fi
(41069-C.)

L ft, % VAR )
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OFFICE OF THE

NSSIS>NIST AT TORNEY GENERAL
FOR THE

post OFfFice department
WV\ASTSHIXGTOX

October 21, 1905.

On December 10, 1904, a fraud order was issued by the Department

against Sidney Flower and "New Thought'" (Magazine); at New York, New

York. Eriefly stated, the objection made was that Sidney Flower or

some person known by that name was using the mails Iin connection with the
"New Thought' (Magazine) for the purpose of fraudulently obtaining money
under the pretense that it would be used as part of a pool formed for
speculating in the wheat market. Josiah Cratty, Attorney, of Chicago,

Illinois, has appeared before this office, first in December, 1904, and

again recently, and has represented that a publishing company of Chi-
cago, by the name of the 'New Thought Publishing Company purchased the

subscription list of the New York magazine In the fall of 1904, and also
agreed to continue and complete the subscriptions for said magazine,

as the publishingof it at New York was to be abandoned by Mr. Flower,;

that Sidney B. Flower is not now and never has been in any way whatever
connected with the Chicago company; that the Chicago company has had no
connec tlon whatever with the objectionable business of Flower and against
which the fraud order was directed, but that on the contrary it has been
and Is engaged in the legitimate publication and issuance of a magazine;
that letters addressed to the 'New Thought" Publishing Company at Chicago
have been forwarded to New York, and there stamped fraudulent and returned

to the writers so marked: and that the treatment of mail Intended for it

such manner tends to iInjure the reputation and standing of t..e company



(2)

and to embarrass it In the conduct of its business. Mr. Cratty has
stated that the Chicago company 1is induced by these considerations to re-

quest the revocation of the fraud order now standing at New York, New
York, so far as it relates to the "New Thought" (Magazine). The post-
master at New York, New York, has been requested to state the amount of

mail being daily received for the "New Thought" (Magazine), and in reply
to such request has advised this office that an average of not more than

two pieces of mail per day are received for the magazine. Mr. Cratty

has further stated that the scheme against which the fraud order at new

York was directed, he has reason to believe, has been abandoned, and that,
If the fraud order 1iIs revoked, such action will not operate In any way
[0 permit the continuance of such objectionable scheme. It appears from

the report of the postmaster at New York that the mail now being received
at his office addressed to "New Thought'" (Magazine) is very small, and
as It would accordingly appear that the continuance of this order against
the magazine i1s no longer necessary, | recommend that the application

made by the "New Thought" Publishing Company of Chicago for the revoca-

tion of such order be granted.

Assistant Attorney General
for the Post Office Department .

The Postmaster General.



October 23* 1905.

Poatmaater,
New Yor r .
Sir:
| enclose h.rewith copy of Order No. 37ft, dated October 31, 1003,

revoking ao much of Ordor No. 1352, dated December 10, 1904, aa relate.

to "New Thought" (taaguaino), of your olty.

Vary reapootfully,

Assist uni. Attorney General
for the Poet 10® Department



post Office department,

WASHINGTON, D. C., December/™ , 19T4.

Order No. < J

It having been made to appear to the Postmaster General, upon evidence
satisfactory to him, that

SYDNEY FLOWER, and "NEff THOUGHT" (magazine)

at New York, New York, are

engaged in conducting a scheme or device for obtaining money through the mails by means of
false and fraudulent pretenses, representations, and promises, in violation of the Act of Congress
entitled “ An act to amend certain sections of the Revised Statutes relating to lotteries, and for
other purposes,” approved September 19, 1S90—

Now, therefore, by authority vested in him by said act, and by the Act of Congress entitled
“ An act for the suppression of lottery traffic through international and interstate commerce and
the postal service, subject to the jurisdiction and laws of the United States," approved March 2,

to the order of said i
pAXtios

and you are hereby directed to inform the remitter of any such postal money order that payment
thereof has been forbidden, and that the amount thereof will be returned upon the presentation
of the original order or a duplicate thereof applied for and obtained under the regulations of the

Department.
And you are hereby instructed to return all letters9whether registered or not, and other

mail matter which shall arrive at your office directed to the said parties

to the postmasters at the offices at which they were originally mailed, to he delivered to the
senders thereof, with the word “ Fraudulent” plainly written or stamped upon the outside of
such letters or matter. Provided, however, that where there is nothing to indicate who are the
senders of letters not registered or other matter, you are directed in that case to send such letters
and matter to the Dead-Letter Office with the word “Fraudulent” plainly written or
stamped thereon, to he disposed of as other dead matter under the laws and regulations applicable

To the Postmaster, >-669

Now York, New York.



OKKUIC G* THK
ASSISTANT A'HH>HNKV (IKNKHATI.

I<X>R TIIK
DNAST OUNOL CO<IEAUTIVICNIT
« ashiiwwon December 9, 1904.

MfORAMUJ'.

IN RK

Allopod violation of sections 3929 and 4041 of tho Revised Statutes as
amondod, by Sydney Flower and "Now Thought' magatine, New York, N. Y., In con-
ducting through tho mile a scheme to dofraud.

stroett Now York, woro oitoct to oproar boforo tho Po.t Office ncPRrt..

why e frnud ordor should not ISSUE .««»»* then. on tho ground thnt the,

worn using the noils In ths oonduot of . .chon. for detaining nonoy by noon, of

,» 1s. or fr.odul.nt protons... ropro.ont.tic.no or promisee.

This oitntion nns bo.ed upon ropr.sont.tion. of Sydney Flower oontninod

1,, the issues of "Ns. Thought- for I-nunry. Februery. ».roh. April uni «V.

Tnmmrv 1904 roforence Is nndo to
190U In tho iosuo of the magft.in# f°r January*

_ . H A« atntog d|V|donda at thQ rato of
fund, on deposit with Flower, upon WhIC It IS stnto

. ,.# those paymonts have boon mado
50 per cent. Por annum have boon paid.

......................... ., Jt 4. furthar
1 ly «out of the earnings of this sum not out of the pr nc

- *to keep this p X —
that it 2 ]_—p- ----------------

t nor wook to New Thought subscribers
Mn° A COnt* 1 f

guaranteed iIdnnUoal Jtn.o on

tIBB on are

t8 of aliof,ed return, upon investments are made

N statement.
Thought for February nnd 1 *

In th” 1 "™° - ..... to ho found in tho edition of tho -*m *- « 2
eintler In churns N th. -herth Shore Koduction 0-w
HOd. In tho '

, hnl pramiaee of |.rg. dividend.
pfmy« and the "'Invos no

roforonoo to tho Investment Fund
upon invostmonts in these ooncorns aro rndo.

ftf x por
o _ . 4t farch Ib has boon paid at
It Is stated that "intoruo up

« of 1 per cent.
.n#l , arch Ib has boon paid nt



twice monthly* Excosa of tho namings of tho Fund during Unrch ovor dividend*

oarnod by tho Fund and paid out of tho earnings exooods $3,000," It in here

stated that nt tho dato of March 28 tho amount of cnnh Invootod in tho *“'Invootmont

Fund" oxcoods $52,000, J- at
In tho publication for Juno, 1904, tho claim is mado by Flower that on

Juno 1 ho had ovor $72,000 for invostmmvt, and had paid dividends upon thio om
atw. 4a of M per oont.. nor annljand m 1 the *15 L Ms.000 In

nxconn of tho/io ftlvidomln*

In none of thoae otatomont® la thora anything; to Indicnto tho inannor In

which thcso immense roturnn aro obtainod, oavo that in tho isoua of "Now Thought

for April roforonco is mado to '‘tho Invostraont Fund" end it Is statod tViat witho
Fund 1s placod in Chicago, and makos its profits out of whoat. Tho fund is
managod by oovoral mon.”" In this same issue it is also stated that *"tho Fund
has oarnod ovor 100 per cent, from tho beginning to tho prosont time. Tho man-
agora of tho Fund have tnkon no chances with tho capital. Tho find will continue
to oorn 100 por cont. por annum rogardloos of war or poace, any disturbing con

ditiono of tho markot. Tho Fund Is so placed that it can bo clouod up In throe

days, and all ensh returned to inveetors without the loee of a cont.”

tv,ouCwv m
Induoo Invoutnonto in a.m. of *10 In a do.lenatod "Ro-"1 Ton""'l U *“
Blatod that *250,000 .ill be retired to float thi. entorprl... end that it 1.

doatred to dletributo certlfioatoe mnonc 25,000 people.

In the report of tho In.p.ctor, upon which thi. notion to .ho. oe,,.0 ...
laeuod, 1t ... stated that h. had rented penel.eien te exanlne the book,
kept by Flower oh™Inc hi. various transaction, occurrinc in connection .1th tho

"Investment Fund" etc, hut that upon the pret.ne. that there ... no authority

t. alio, each an in.pectlen in the ah.enc. of H er. each portion .a. denied



n July 14 John J. Vnuso, nn attornoy of Now York City, nnd fro. Springor,
nloo of Now York, who snid that oho won InrBly intorostod in tho publication of
tho mnnzino, epponrod before tho Assistant Attornoy Gonornl nnd undertook to

nmko nnnwor to tho ollogntions that tho nails woro being wwod by Howor find tho

nmBazino for fraudulent purpoaoco. It was explained by tho attorney that tho
largo returns upon monoyo placod in tho "Invootnont Fund" so-callod had boon

onrnod in tho. operation of © rivntorn of ‘eputs and cnlls,” ha
tlvs In.nr.noo onrrloc. on In tho city of Chicle, nna LUorn

persons iIn Chicago testifying that 1t was ,«i*. possible. «* oven usual, to

Mrn rotumo by — or -h a.»m- < from 100 to ,00 per oont. upon -ey e

Inv,, tod. It » elated, however. that tho -Invootnont rurd” oohoto had boon

ab-ndonod by Viewer and that no dopoait. for invo.tr.ont In .aid fvnd M boon ac-

h - boon returned to tho por.on. «ndinB them, that the dividend. W -** hnd in

ovory oaao b.on paid, that .ore than half the -unt of tho fund* dopo.itod had

II ars at tho remainder «a. then b.inC returned, end
boon returned to dopo.ltoro. nn

tO th. book, nnd record, of Viewer and the New

that full aoooa. would ho Blvon
4i,nno raprenontntlonm A

+M msrasine* in order that the truth of thw»«

Thought™ nngesing, ar-* h-1*n sx-
m™ *AANTIr7ffidnvIit nmbodylnc in oubotanco
r’'in , v 1904. In thl. affidavit it ««e
nmny wae exeoutod Y . -Investment fund-, or

toed that no advertisement oolloitinc invo.tmont. In
. m-omUInr oxtravaEant or unu.ua! return, upon

. »nNv similar fund or ontorpri.o promi. B
,, thoroaf'or bo M or PAU-hod by Flower in the

nvootmont* mado ~.nrolti wou solicitation. would bo emd. by
. V&A/vTho»>rht ” «nd that no such soli fl 11

.ubllcation oallod of th,, ,,.i1l. of th. United

iim in, 3ny gtheF manner whatever throuB . furvd. or in

n,tr rncoivod for invostraont In »

into W that all moneys thoroaf or |



similar enterprises would be returnod to the eondors thereof; the stipulation
w1, rado, hov, .ver , that of deposits placod in his hands for investment in oaid

und, invostrents not exceeding the sira of *10 in the case of oach individual
In/ostor might be solicitod and accepted for certificates of stock in the ontor-

pr100 knowmn as the "Royal Ten,"" which was stated to have in contemplation the

oroction and operation of ten sanitariums in various parts of tbo United States.
It was oxprosaly agrood, howovor, tViat in ovory caao in wTiloh -tho Invaho-uld

request or demand a return to him of the sum deposited for investment in the

"Investment Fund,"" such sum would bo returned. In hi3 affidavit it was also
agreed by Flower that the books, records and correspondoneo in his office and In
the office of the "Now Thought"” magazine should be subject to oxar.ination by poet
office inspectors acting under the direction of the Post Office Department, for
the purpose of ascertaining whether the roprosentations made in his affidavit and
In his answor to the charges preferred against him and the magazine were true, and
whether he and said magazine were carrying out tho agreement embraced in the

affidavit in good faith, and according to its terms.

Upon this affidavit, and in view of the explanations made to the Assistant

mail which was bolng withheld from delivery by tho post-

mastor at New York was released. Under date of July 18 request was medo upon tho
Fourth Assistant Postmaster General that tho inspector to whom tho case had boon
assigned be directed to make a very caroful examination of the books and records
of Flower and tho "New Thought' magazine, for the purposo of verifying tho state
ments and representations made on thoir behalf, "and to take auch other steps as
mey be necessary to show whother or not the parties havo been acting in good faith
and whothor tho statomonts and representations made by -hom are true. Und

date of July 26 the inspector roporte that on tho 21st he called at tho offico of
Sydney Flower and was advised by Miss Snyder, who was in charge of the place, that



Flowor was out of tho city; that the in3poctor informed her that the object of
hie vioit was to meke an examination of tho books of Flowor in accordance with
the torms of an agreoraont made by him with the Post Offico Department; that Piss

Snyder oaid she could not permit inspection of the books in the absence of

Flower, who was on a businoea trip up tho otato, but that she would communicate

with him at onco and was satisfiod ho would bo in New York on tho following

Saturday mornings whnn aocenn +.0 '"tho books would bo gdven; that Visa Snydor

stated to tho Inspector that she would comraunlcato with him by tolophono on ibo

following day (Friday) advising him of tho rnvturo of tho reply roceivod by hor

from Flowor. Tho Iinspector states that no message was rocoivod by hom on Friday

as promised, and that on Saturday he called up Miss Snyder and inquired regarding

tho matter. Sho Informed him that she had hoard from Flowor, and had boon di-
rected that if tho inspector should call again he be referred to Mr. Vauso, a

brother of John J. Vauso, the attorney, for any information desirod. Call was im

mediately mado upon Mr. Vauso, who upon boing informed of tho object of tho visit

of tho inspoctor, statod that ho would camraunicato with Flcwor, and have him

cono to Now York at once, when an inspection of tho books could be made. It was

premised by Vr. Vauso that ho would communicate with tbs inspector by telephone
attorney. «H
quired of hi. by tolephono if Flowor had returned. Tho raply wao that ho had
not, but that tho attornoy could "olMot Buaronteo that ho would bo in llo» York
within a wook. and that upan his arrival'” tho Inspoctor would bo iscodiatoly
notiflod. Tho inopoctor expressed tho view that FI”™or hod no intontion of
plyinc with tho torsi, of hio ngroomont, nado uudor oath, and subnitted thO ”*t or

for ouch further action no wao thouBht odvionblo. O AuBu.t 3, I*>t. «» ~

or wao diroctod by toloBraph to Infer. Attorney Vauoo that unlo..S«» «
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an inspoction of the books of Flowor should bo inrodiately corapliod with, all

mail for Flower and "Now Thought" magazine would bo withhold. Under date of
August 4 tho inspector roportod that in pursuance of the instructions contninod
In this tologran, ho tolophonod to Vauso and doianded that he be afforded op-
portunity to rako an immediate Inspoction of the books of Sydney Flowor and "Ucw

Thought™ magazine* Tho reply of Vauae was that he would write to thgf office of

~ftio publication at onco, nnd odvi g¢* tho inspector. Hn
tho inspoctor callod at tho office of Flowor and tho magazine* and was advisod

by Miss Snydor that Flower was still out of tho city, and that sho did not know

whon ho would return. Tho officer then made demand that he bo allowed to examine
the books of tho office, but Ittaa Snydor replied that she had no authority 10O

accede to this demand, and that sho thought it very unfair that it be made In the
absence of )ir* Flowor. On being shown a copy of Flower’s affidavit, she admattod

that It did agree to an inspection of the books, but added that sho had nothing

whatever to do with tho matter, as everything had been placed in tho hands of
Attorney Vauso, who had instructed hor to do nothing without first consulting

him. Demand upon Vauso for an inspoction of the books of Flower was renewed by

the iInspector, but the attorney requested that the matter go over until be could
| N |
5 5 I'A cor™y « ., «

upon the receipt of this report, the postmaster at Ns. York directed by

tolocrnph to vithhold from delivery all mail, and from payment, all money ardors

for Sydney Flowor and "New Thought' magazine.
Tho action of Sydney never in vholly disregarding hie ap-aomont with tha

Peat Offico Department to subject his book, and records to examination by a poat-
OMC. inspoctor. as veil a. all tha other circumstance, surrounding hi. course af
gaoling with this office, indicate, clearly that those hooks and record, fail to

boar out tho statements and representations nado to tho Assistant Attornsy~/"A"



In regard to the schone advertised by Sydney Flower, and in pursuance 0? which

remittances of funds aggregating a large amount wore obtained for '‘investment."

The representation that a large proportion of the funds so received had alroady
been returned to tho sendora, and that the remainder was being returned, is prob-

ably false. TJi3 statement is important, and if true could of coureo be estab-

lishod by an axtaihation of the books. It IS fair to asmrro it toW Imbruo,

judging from tho refusal of Flowor and of his attorneys nnd agonts to subjoct

those books to inspection™
A communication from the postmaster at Hm York dated November 30, 1904,

Shoo, thnt there are non being withheld at the New York post-office about 3,000
letters directed to Sydney Flowor and He. Thought' mgaaino. It is recomrondod

thnt a fraud order issue against tho parties nano, in order that this mail, none

of which apparently bears a return cardmay be forwarded to tho Bead Letter Of-

e rd duly disposed of

Assistant Attorney General
for the Poet Office Department



